3D Oil Limited
Letter from the Chairman and Managing Director
20 March 2009

Level 5, 164 Flinders Lane
Melbourne VIC 3000
Tel: +61 3 9650 9866
Fax: +61 3 9639 1960
www.3doil.com.au

Dear 3D Oil Shareholder,
REJECT DRILLSEARCH’S INADEQUATE SHARE-BASED OFFER
You may be aware that Drillsearch Energy Limited (Drillsearch) recently made an unsolicited and
conditional offer to acquire all of your shares in 3D Oil Limited (3D Oil). In the coming days you will receive
Drillsearch’s Bidder’s Statement, which will include details surrounding the offer.
Your Directors consider Drillsearch’s offer is not in the best interests of 3D Oil shareholders and
unanimously recommend that all 3D Oil shareholders REJECT the Drillsearch offer. To REJECT the
offer you should simply ignore all acceptance forms sent to you by Drillsearch.
Some of the key reasons why your Directors are recommending you reject the offer are set out below:
1

3D Oil has excellent future prospects. If you accept Drillsearch’s offer you will be
diluting your exposure to 3D Oil’s upside potential.

2

The Drillsearch offer significantly undervalues your 3D Oil shares.

3

Drillsearch is offering all shares and no cash as consideration for your 3D Oil
shares. You should be concerned about Drillsearch’s future share price, which has
deteriorated by over 37% since 9 January 20091.

4

3D Oil will contribute 67% of the combined 2P Reserves, but 3D Oil shareholders
will only receive 33% ownership of the merged group.

5

Drillsearch is not the right partner. There are limited benefits from a combination of
the two companies and there is no guarantee that Drillsearch will develop the West
Seahorse project.

6

The offer is conditional and highly uncertain. You may have to pay capital gains tax.

For your information, we have enclosed a copy of the following recent ASX releases made by 3D Oil:
(i)

6 March 2009: commenting on a number of reasons that your Directors have considered in forming
their unanimous REJECT recommendation; and

(ii)

12 March 2009: advising of a major increase to 3D Oil’s reserves and contingent resources. This
announcement was made subsequent to Drillsearch making its offer for 3D Oil.

The 3D Oil board will provide a detailed response to the offer in its Target’s Statement, which is expected to
be released in late March. In the meantime, if you have any queries, please consult your own independent
professional adviser or contact 3D Oil on +61 3 9650 9866.
Yours sincerely

Campbell Horsfall
Chairman
1

Noel Newell
Managing Director

Calculation period is from the closing price on 9 January 2009 (the trading day prior to Drillsearch disclosing its interest in 3D Oil) to
the closing price on 19 March 2009.

