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REVIEW OF OPERATIONS
3D Oil Limited is the operator and 100% equity holder in two permits in Bass Strait; Vic/P57 in
the Gippsland Basin, Victoria and T41-P in the Bass Basin, Tasmania.

The VIC/P57 and T41-P permits located in the Gippsland and Bass basins.

VIC/P57, Gippsland Basin Offshore Victoria
Background
2

Vic/P57 is a 750 km permit on the northern margin of the Gippsland Basin in water depths
generally less than 40m. It contains the West Seahorse oil field, discovered in 1981 by
Hudbay Oil Australia, which flowed 1800 bopd through a half inch choke from the uppermost
zone. The well intersected 3 separate oil accumulations with a potential fourth untested. The
tested oil is a light paraffinic crude which has undergone mild biodegradation resulting in a
low gas to oil ratio.
The Vic/P57 permit is lightly drilled, containing only four exploration wells with only one drilled
in the previous 25 years. Approximately 70% of the permit has been surveyed by Esso’s
Northern Margin 3D seismic. To date no wells have been located in Vic/P57 using 3D
seismic.
Activities
The company’s principal focus has been firmly on the upcoming drilling program The
Company has undertaken well planning, in conjunction with Australian Drilling Associates, for
an appraisal well on the West Seahorse field (West Seahorse-3) and an exploration well.
Evaluation of the West Seahorse complex, including detailed mapping and depth conversion
analysis, revealed the presence of the Wardie prospect in the September quarter. New work
to define the feature has shown that while some uncertainty still exists about the potential oil
volumes which can be attributed to Wardie, the prospect is seen to be comparable in size to
the West Seahorse field.
As a result 3D Oil, as previously announced, has chosen to drill a well on the Wardie prospect
ahead of an earlier planned well on the Sea Lion prospect, located 7 km west-north-west of
West Seahorse.
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The Wardie prospect’s potential hydrocarbon volumes are categorized as undiscovered
resources unlike those in the West Seahorse complex which is a combination of proven
reserves and contingent resources.
While Wardie has lower associated risk then the Sea Lion prospect there is still considerable
associated risk but its proximity to West Seahorse, makes it more economically viable in the
event of a discovery.

Depth map Intra Latrobe Group horizon
The West Seahorse-3 appraisal/development well and the Wardie-1 exploration well will be
drilled from one location using the new-build jack-up rig, the West Triton, reducing rig move
time and providing cost-effective commercialisation of the Wardie prospect in the event of a
discovery. As with West Seahorse-3 this well can be suspended as a future producer.
The West Triton, which set sail from the Singapore shipyards for Bass Strait in late
December, is expected to spud the West Seahorse-3 in April following on from Apache
Energy Ltd’s three wells in the Gippsland Basin.

West Triton jack-up drilling rig
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During the six months, 3D Oil commissioned two separate studies to review the development
and engineering options for the commercialisation of the West Seahorse oil field.
A high level study of the development options for the West Seahorse development has
recently been completed for 3D Oil by CNC Project Management. The study includes an
evaluation of possible stand-alone infrastructure such as pipeline easements and processing
plant locations against nominated project criteria such as approval triggers and available
support infrastructure, in an effort to fast track the development. The report addresses the
time and approval requirements associated with each of the infrastructure options and will
ultimately aid in our decision process related to development options.
Following on 3D Oil commissioned a pre FEED study with Worley Parsons. The purpose of
the study was to assess the feasibility and costs associated with the options identified in the
CNC report. These options range between a complete stand-alone development to an
offshore tie-back to third party facilities. The Worley Parsons study was completed in early
January 2008.
These two reports complement each other and will help 3D Oil Ltd optimise the field
development.
T41/P, Bass Basin Offshore Tasmania
Background
2

T41-P covers approximately 2805 km in the eastern Bass Basin in water depths generally
less than 90m. The permit has been lightly explored with only one well, Chat-1, drilled in
1986. Seismic coverage within T41-P is sparse and consists of data from 6 surveys no later in
vintage than 1990 with 1,500km of this data having been reprocessed.
Mapping of this data has identified at least four main leads. The most highly rated lead is
Dalrymple, a tilted fault block trap identified on three seismic lines. Seismic amplitude
dimming is present on the southernmost line, consistent with the presence of hydrocarbons in
sandstone reservoir.
3D Oil is required to acquire 2200 km of 2D seismic data as part the primary term work
program. The new seismic acquisition is located primarily to further delineate the existing
leads.
Activities
The Southern Margin seismic consortium, of which 3D Oil Limited is a member, has
contracted the CGG seismic vessel, the Pacific Titan with seismic data acquisition due to start
late in the second quarter 2008.
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New seismic programme over T41-P and the CGG Pacific Titan.
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DIRECTORS’ REPORT
The Directors of 3D Oil Limited submit herewith the financial report for the half-year ended
31 December 2007. In order to comply with the provisions of the Corporations Act 2001,
the Directors report as follows:
DIRECTORS
The names of the Company’s Directors in office during or since the end of the half-year are:
Name
Mr Peter Willcox
Mr Noel Newell
Mr Jon Keall
Mr Ian Gorman
Ms Melanie Leydin

Appointed 5 November 2007
Resigned 21 September 2007
Appointed 21 September 2007, resigned 22 November 2007

REVIEW OF OPERATIONS
The consolidated net loss after income tax for the half year was $288,334 (2006: loss of
$1,067,306).
OPERATIONAL HIGHLIGHTS
See Page 3

AUDITOR’S INDEPENDENCE DECLARATION
A copy of the auditor’s independence declaration under s.307C of the Corporations Act 2001
in relation to the review of the half-year is included on page 9.
Signed in accordance with a resolution of the Directors made pursuant to s.306(3) of the
Corporations Act 2001.
On behalf of the Directors

Noel Newell
Managing Director
MELBOURNE
13 March 2008
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Auditor’s Independence Declaration
Under Section 307C of the Corporations Act 2001

To the Directors of 3D Oil Limited:
I declare that, to the best of my knowledge and belief, during the half-year ended 31 December
2007 there have been:


no contraventions of the auditor independence requirements as set out in the Corporations Act
2001; and



no contraventions of any applicable code of professional conduct in relation to the review.

___________________
William Buck
Chartered Accountants

___________________
Brad Taylor
Partner

Dated this 13th day of March 2008.
Melbourne, Australia.

Liability limited by a scheme approved under Professional Standards Legislation

INDEPENDENT AUDITOR’S REVIEW REPORT
To the members of 3D Oil Limited
Report on the Half-Year Financial Report
We have reviewed the accompanying half-year financial report of 3D Oil Limited, which comprises
the condensed balance sheet as at 31 December 2007, and the condensed income statement,
condensed statement of changes in equity and condensed cash flow statement for the half-year
ended on that date, a statement or description of accounting policies, other selected explanatory
notes and the directors’ declaration.
Directors’ Responsibility for the Half-Year Financial Report
The directors of the disclosing entity are responsible for the preparation and fair presentation of the
half-year financial report in accordance with Australian Accounting Standards (including the
Australian Accounting Interpretations) and the Corporations Act 2001. This responsibility includes
establishing and maintaining internal control relevant to the preparation and fair presentation of the
half-year financial report that is free from material misstatement, whether due to fraud or error;
selecting and applying appropriate accounting policies; and making accounting estimates that are
reasonable in the circumstances.
Auditor’s Responsibility
Our responsibility is to express a conclusion on the half-year financial report based on our review.
We conducted our review in accordance with Auditing Standard on Review Engagements ASRE
2410 Review of an Interim Financial Report Performed by the Independent Auditor of the Entity, in
order to state whether, on the basis of the procedures described, we have become aware of any
matter that makes us believe that the financial report is not in accordance with the Corporations Act
2001 including: giving a true and fair view of the disclosing entity’s financial position as at 31
December 2007 and its performance for the half-year ended on that date; and complying with
Accounting Standard AASB 134 Interim Financial Reporting and the Corporations Regulations
2001. As the auditor of 3D Oil Limited ASRE 2410 requires that we comply with the ethical
requirements relevant to the audit of the annual financial report.
A review of a half-year financial report consists of making enquiries, primarily of persons
responsible for financial and accounting matters, and applying analytical and other review
procedures. A review is substantially less in scope than an audit conducted in accordance with
Australian Auditing Standards and consequently does not enable us to obtain assurance that we
would become aware of all significant matters that might be identified in an audit. Accordingly, we
do not express an audit opinion.
Independence
In conducting our review, we have complied with the independence requirements of the
Corporations Act 2001.

Liability limited by a scheme approved under Professional Standards Legislation

Matters Relating to the Electronic Presentation of the Audited Financial Report
This review report relates to the financial report of 3D Oil Limited for the half year ended 31
December 2007 included on 3D Oil Limited’s website. The company’s Directors are responsible for
the integrity of 3D Oil Limited’s website. We have not been engaged to report on the integrity of 3D
Oil Limited’s website. The review report refers only to the statements named above. It does not
provide an opinion on any other information which may have been hyperlinked to / from these
statements. If users of this report are concerned with the inherent risks arising from electronic data
communications they are advised to refer to the hard copy of the reviewed financial report to
confirm the information included in the reviewed financial report presented on this website.
Conclusion
Based on our review, which is not an audit, we have not become aware of any matter that makes
us believe that the half-year financial report of the disclosing entity is not in accordance with the
Corporations Act 2001 including:
a) Giving a true and fair view of the disclosing entity’s financial position as at 31 December 2007
and of its performance for the half-year ended on that date; and
b) Complying with Accounting Standard AASB 134 Interim Financial Reporting and Corporations
Regulations 2001.

____________________
William Buck
Chartered Accountants

Dated this 13th day of March 2008.
Melbourne, Australia
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____________________
Brad Taylor
Partner
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DIRECTORS’ DECLARATION
The Directors declare that:
a) in the Directors’ opinion, there are reasonable grounds to believe that the Company
will be able to pay its debts as and when they become due and payable; and
b) in the Directors’ opinion, the attached financial statements and notes thereto are in
accordance with the Corporations Act 2001, including compliance with accounting
standards and giving a true and fair view of the financial position and performance of
the consolidated entity.
Signed in accordance with a resolution of the Directors made pursuant to s.303(5) of the
Corporations Act 2001.
On behalf of the Directors

Noel Newell
Managing Director
MELBOURNE
13 March 2008
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CONDENSED INCOME STATEMENT
FOR THE HALF YEAR ENDED 31 DECEMBER 2007
Half-year ended
31 December
2007
$
Revenue

Half-year ended
31 December
2006
$

876,400

51

Corporate expenses
Administrative expenses
Employment expenses
Occupancy expenses
Share based payments
Depreciation and amortisation

(121,814)
(37,547)
(248,557)
(32,660)
(709,600)
(14,556)

(11,338)
(38,379)
(30,484)
(970,550)
(16,606)

Loss before income tax expense

(288,334)

(1,067,306)

-

-

(288,334)

(1,067,306)

Cents per
Share
(0.13)
(0.12)

Cents per
Share
(1.55)
(1.53)

Income tax expense
Profit/(loss) attributable to members of
the parent entity

Earnings/(Loss) per share
Basic earnings/(loss) per share
Diluted earnings/(loss) per share

This statement is to be read in conjunction with the notes to the financial statements.
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CONDENSED BALANCE SHEET
AS AT 31 DECEMBER 2007
31 Dec 2007
$

30 Jun 2007
$

Current Assets
Cash and cash equivalents
Trade and other receivables
Other current assets

40,719,664
931,136
16,521

26,458,238
362,986
3,000

Total Current Assets

41,667,321

26,824,224

Plant and equipment
Intangibles
Other non-current assets

42,812
25,618
3,939,389

46,588
11,556
1,888,072

Total Non-Current Assets

4,007,819

1,946,216

45,675,140

28,770,440

Non-Current Assets

Total Assets
Current Liabilities
Trade and other payables
Provisions

1,162,847
12,478

339,147
15,407

Total Current Liabilities

1,175,325

354,554

Total Liabilities

1,175,325

73,254

44,499,815

28,415,886

Issued Capital
Reserves
(Accumulated losses)

43,937,279
2,614,763
(2,052,227)

28,294,129
2,058,750
(1,936,993)

Total Equity

44,499,815

28,415,886

Net Assets

Equity

This statement is to be read in conjunction with the notes to the financial statements.
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CONDENSED STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 31 DECEMBER 2007

Issued Capital

Retained
Earnings

Reserves

Total

Equity as at 1 July 2006
Loss for the period (A)
Issue of Options

449,986

(465,266)

-

(15,280)

-

(1,067,306)
-

1,824,150

(1,067,306)
1,824,150

Issue of Shares

469,114

-

-

469,114

Equity as at 31 December 2006

919,100

(1,532,572)

1,824,150

1,210,678

28,294,129

(1,936,993)

2,058,750

28,415,886

-

(288,334)
173,100
-

709,600
(173,100)
19,513

(288,334)
709,600
19,513

Issue of Shares
Costs of Capital Raising

16,512,055
(868,905)

-

-

16,512,055
(868,905)

Equity as at 31 December 2007

43,937,279

(2,052,227)

2,614,763

44,499,815

Equity as at 1 July 2007
Loss for the period (A)
Issue of Options
Issues Lapsed for the period
Reserves for the period

(A) Loss for the period equals total recognised income and expense for the period.

This statement is to be read in conjunction with the notes to the financial statements.
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CONDENSED CASH FLOWS STATEMENT
FOR THE YEAR ENDED 31 DECEMBER 2007
Half-year ended
31 December
2007
$

Half-year ended
31 December
2006
$

Cash Flows From Operating Activities
Receipts from customers
Interest received
Payments to suppliers and employees

8,100
482,830
203,177

51
(106,090)

Net cash used in operating activities

694,107

(106,039)

Payments for exploration and development
expenditure
Proceeds from foreign exchange investment
Payment for plant and equipment
Payment for intangibles (software)

(2,051,317)
19,512
(6,649)
(18,191)

(37,137)
-

Net cash (used in)/provided by investing activities

(2,056,645)

(37,137)

Proceeds from issue of equity securities
Payment for share issue costs

15,623,964
-

309,509

Net cash flows from financing activities

15,623,964

309,509

Net Increase (Decrease) in cash and cash
equivalents

14,261,426

166,333

26,458,238

31,132

40,719,664

197,465

Cash Flows From Investing Activities

Cash Flows From Financing Activities

Cash and cash equivalents at beginning of the
half-year
Cash and cash equivalents at the end of the
half-year

This statement is to be read in conjunction with the notes to the financial statements.
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NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
1.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
Statement of compliance
The half-year financial report is a general purpose financial report prepared in accordance with
the Corporations Act 2001 and AASB 134 ‘Interim Financial Reporting’. Compliance with AASB
134 ensures compliance with International Financial Reporting Standard IAS 34 ‘Interim Financial
Reporting’. The half-year financial report does not include notes of the type normally included in
an annual financial report and shall be read in conjunction with the most recent annual financial
report.
Basis of preparation
The condensed financial statements have been prepared on the basis of historical cost. Cost is
based on the fair values of the consideration given in exchange for assets.
The accounting policies and methods of computation adopted in the preparation of the half-year
financial report are consistent with those adopted and disclosed in the Company’s 2007 annual
financial report for the financial year ended 30 June 2007, other than as stated below.

2.

SEGMENT INFORMATION
3D Oil Limited operates in the oil and gas industry within Australia.

3.

ISSUE OF EQUITY SECURITIES
During the half-year 4,000,000 unlisted options, exercisable at $0.50, expiring 30 January 2011
were issued to the Company’s Chairman. These options have been valued at $0.17774 each
being a total value of $709,557. These options were valued under the Black-Scholes valuation
methodology and the following assumptions:
Share Price:
Volatility:
Time to maturity
Risk Free Interest Rate:

$0.47
79%
3.2 years
6.73%

During the half-year the company raised a further $16,000,000 as a result of the final payment
received for the partly paid ordinary shares.

4.

ACQUISITION AND DISPOSAL OF ENTITIES
There have been no acquisitions or disposals of subsidiaries during the half year.

5.

CONTINGENT LIABILITIES
Estimates of the potential financial effect of contingent liabilities that may become payable:
There has been a claim by a supplier to the Consortium , of which 3D Oil is a member, of a number of
unpaid invoices and a breach of contract. The Consortium believes that whilst there is some financial
obligation they disagree with the quantum of the claim by the supplier. The maximum obligation by the
consortium is approximately $1,300,000.
The exposure for 3D Oil Limited as part of the consortium is a maximum of $200,000
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6.

COMMITMENTS
The Company has entered into a forward contract to purchase $USD 26,442,000 at a fixed exchange
rate of 0.881400.
The Company is committed to pay $AUD 30,000,000 on 28 March 2008 to settle this contract.
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