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This is a speculative issue. Oil exploration is by its nature risky and it is not possible to forecast future 
revenues or profi ts. An investment in Shares exposes investors to various risks, including specifi c risks such as 
increased drilling costs, exploration risks (including there being no guarantee of commercially viable discovery), 
drilling risks, operational risks as well as general risks such as commodity price risk and economic risk. The 
information contained on this page is a high level summary only. 

This is a partly paid issue which requires payment of a further 15 cents per Share on 6 December 2007.  
Applicants should ensure they will have suffi cient funds to make this further payment or else the Shares may 
need to be sold to fund this further payment.

Investors should read the entire Prospectus in order to make an informed decision, including the risks 
described in section 8, which are summarised in section 1.14.

Risk Factors

Location of Exploration Permits

• Oil development asset in Australia’s most prolifi c oil and gas basin, the Gippsland Basin close to major   
 existing infrastructure, including established oil and gas refi neries

• Proved and Probable Reserves (5.8 MMstb) and Contingent Resources (4.5 MMstb) totalling 10.3MMstb on  
 a best estimate basis at the West Seahorse oil fi eld of which approximately 85% is within VIC/P57

• The development of the West Seahorse Field is to be undertaken using proven production methodology in  
 Bass Strait with oil produced through a small wellhead platform and delivered to shore by a subsea pipeline  
 to an onshore stabilisation plant

• Potential upside from Possible Reserves at the West Seahorse Field and undiscovered Prospective   
 Resources in VIC/P57 including the Sea Lion Prospect with approximately 20.7MMstb (best estimate   
 unrisked Prospective Resources) which lies 7 km west-north-west and on structural trend from the West  
 Seahorse Field

• Experienced team with successful track record in developing and discovery of oil and gas fi elds

• Active back to back drilling of two wells commencing in January 2008 

• Additional exploration leads defi ned from 2003 Northern Margin 3D seismic survey in VIC/P57 which covers  
 approximately 70% of the Permit

• Exploration of Bass Basin Permit T41-P to target with 2D seismic up to fi ve leads with the Dalrymple Lead  
 having unrisked Prospective Resources of 74MMstb STOIIP (best estimate) 

Investment Highlights
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Contents Important Notices & Information

This Prospectus is dated 5 April 2007 and was lodged with the 
Australian Securities & Investments Commission (ASIC) on that 
date. This Prospectus expires on the date which is 13 months 
after that date and no Shares will be issued on the basis of this 
Prospectus after then. Application will be made for the listing and 
quotation of the partly paid Shares in the Company on the ASX 
Limited (ASX) within seven days of the date of this Prospectus. 
Neither ASIC nor the ASX take any responsibility for the 
contents of this Prospectus. 

No person is authorised to give any information or make any 
representation in connection with the Offer that is not contained 
in this Prospectus. Any information or representation not 
contained in the Prospectus cannot be relied on as authorised by 
the Company in connection with the Offer. Potential investors 
should seek independent advice with regard to an investment in 
the Shares of the Company, and consider the assumptions 
underlying fi nancial information and the risk factors that could 
affect the Company’s fi nancial performance, including those set 
out in section 8 of this Prospectus. The Directors and advisers do 
not guarantee the success of the Company, the repayment of 
capital, the payment of dividends, or the price at which its Shares 
will trade on the ASX. 

The Corporations Act prohibits the Company from processing 
applications in the seven day period after the date of lodgement 
of the Prospectus. This period is an exposure period to enable the 
Prospectus to be examined by market participants prior to the 
raising of funds. Applications received during the exposure period 
will not be processed until after the expiry of that period. No 
preference will be conferred on Applications received in the 
exposure period. The exposure period may be extended by the 
ASIC, in which case applications received during the extended 
exposure period will not be processed until after the expiry of 
that period. Applications lodged before the end of the exposure 
period will be treated as if they were received at the same time 
as the end of the exposure period.

All fi nancial amounts shown in the Prospectus are expressed in 
Australian dollars.

This Offer does not constitute an offer outside of Australia. 
Distribution of this Prospectus outside of the Commonwealth of 
Australia may be restricted by law. Anyone who comes into 
possession of this Prospectus in these circumstances should 
observe such restrictions and seek appropriate advice. Any failure 
to comply with such restrictions could violate applicable 
securities laws. This Prospectus is available at www.3doil.com.au 
in electronic form. Applications can only be made by completing 
a paper copy of the Application Form contained in this 
Prospectus, or by a printed copy of the Application Form 
contained in the electronic version of the Prospectus. Applicants 
should return their duly completed Application Forms to 3D Oil 
Limited Share Offer, c/o Veritas Securities Limited, GPO Box 
4877, Sydney, NSW 2001, no later than the closing date. 

The diagrams in this Prospectus have been prepared by 3D Oil 
based on the information available to it, except for those 
diagrams prepared by RPS Energy who has prepared the 
diagrams in its Independent Geological Expert’s Report as well 
as certain diagrams in section 2 as indicated.
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3D Oil Limited
ABN 40 105 597 279

164-170 Flinders Lane
Melbourne Victoria 3000
Australia
Telephone +61 3 9650 9866 
Facsimile +61 3 9639 1960
www.3doil.com.au

5 April 2007

Dear Investor

Message From the Chairman
On behalf of the Directors, it is my pleasure to invite you to become a shareholder in 3D Oil Limited.

The Company was established in 2003 with the objective of becoming an oil and gas exploration and production 
company. The initial focus is on the Gippsland Basin in Bass Strait which for three decades was the main producing 
region of oil and gas in Australia. The formation of the Company at this time was driven by a combination of 
strategically favourable technical and commercial considerations including the availability for the fi rst time of a high 
quality 3D seismic grid over the northern Gippsland Basin and the current oil market favouring the development of oil 
fi elds that were previously deemed marginal or too small for development. 

The Company acquired a 100% interest in the Gippsland Basin Permit VIC/P57 in April 2004. This Permit has not 
been intensively drilled, containing only 4 exploration wells with only one drilled in the previous 25 years. The Permit 
contains an oil fi eld discovered in 1981 that was considered too small to be developed at the time based on a broad 
2D seismic grid. 

Access to the northern margin 3D seismic survey completed in 2002/03 which covers approximately 70% of the VIC/
P57 Permit has improved signifi cantly the ability to predict the size and location of petroleum accumulations to allow 
the Company greater accuracy in its development and exploration planning within the Permit. The Permit provides 
access to a commercial oil accumulation in the West Seahorse oil fi eld and signifi cant oil exploration opportunities. 
The Company’s fi rst activity will be to develop the West Seahorse Field which contains Proved and Probable Reserves 
of 5.8 MMstb and Contingent Resources of 4.5 MMstb totalling 10.3 MMstb (on a best estimate basis) of which 
85% is within VIC/P57. 

Oil production from the West Seahorse Field is expected by the Company to commence in 2009. The Company 
intends to undertake a development/appraisal well at the West Seahorse Field in January 2008 which will be 
immediately followed by the drilling of the Sea Lion exploration well located seven kilometres along trend of the West 
Seahorse Field. The Sea Lion Prospect’s unrisked Prospective Resources are estimated at 20.7 MMstb on a best case 
estimate. If successful in discovering commercial oil reserves within the Sea Lion Prospect, the Company considers 
that production from this well could be tied to production facilities at the West Seahorse Field. 

The Company has also acquired a 100% interest in the Bass Basin Permit T41-P in Bass Strait. This Permit is lightly 
explored with a regional 2D seismic grid. The Company plans to complete additional 2D seismic to progress the 
Dalrymple Prospect to drill ready status.

The Company has a Board with oil and gas and corporate governance experience. The Company has a small 
management team and is engaging highly experienced consultants and operators to assist in the development of 
the Permits.

Details of the Offer are set out in section 1 of this Prospectus. On applying for Shares under the Offer, you will 
be required to pay 25 cents per Share, with a further payment of 15 cents per Share due on 6 December 2007. Shares 
will trade as partly paid Shares on ASX during this interim period (ASX code: TDOCA), and after the further payment 
is made will then trade on ASX on a fully paid basis (ASX code: TDO).  

On behalf of the Board, I look forward to welcoming you as a shareholder.

Yours sincerely

Ian Gorman
Chairman

33D Oil Limited Prospectus
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Ideally located oil reserves 
in Australia’s most prolifi c 
petroleum province

Proven production 
methodology
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Experienced team

Prospective exploration 
opportunities in a proven 
fairway
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1. Details of the Offer

1.1 Introduction
This Prospectus invites applications for a total of 110 million ordinary fully paid shares (Shares) in 3D Oil Limited 
(Company) at 40 cents each raising a total of $44 million, with 25 cents per Share payable on application and 
the balance of 15 cents per Share payable on 6 December 2007.

The Shares issued under the Offer will be issued as partly paid ordinary shares in the capital of the Company. 
The Shares will, on payment of the further 15 cents payable on 6 December 2007, rank equally in all respects 
with all other Shares in the Company. Further details of the rights attaching to the Shares are set out in 
sections 9.1 and 9.2.

No Shares will be issued under this Prospectus which exceed or are less than the 110 million Shares 
contemplated by this Prospectus. 

1.2 When to apply
This Offer is expected to close at 5.00 p.m. on the Closing Date subject to the right of the Company to close 
the Offer earlier or to extend the closing time and date of the Offer without notice. Applicants are encouraged 
to submit their Application Forms as early as possible after the Offer opens as it may close at any time 
thereafter without notice.

1.3 How to apply
You should carefully read this Prospectus and instructions accompanying it before subscribing. Applications 
can only be made by completing the Application Form accompanying this Prospectus. An application must 
be completed in accordance with the instructions set out in the Application Form. Applications must be for a 
minimum of 8,000 Shares at a total initial minimum cost of $2,000 (which carries with it a further minimum 
payment obligation of $1,200 on 6 December 2007).

Application forms must be accompanied by a cheque, in Australian dollars, for a total of 25 cents for each 
Share applied for. Cheques must be made payable to “3D Oil Limited Share Offer” and crossed “Not Negotiable”. 
A payment by cheque will be deemed to have been made when the cheque is honoured by the bank on which 
it is drawn. No stamp duty or brokerage is payable by applicants. The amount payable on application will not 
vary during the period of the Offer. An amount of 15 cents per Share is payable on 6 December 2007 (see 
sections 1.5 and 9.1 for further details).

Completed Application Forms and accompanying cheques must be lodged with 3D Oil Limited Share Offer, 
Veritas Securities Limited, GPO Box 4877, Sydney, NSW 2001. You must allow for mail delivery delays 
and ensure that your application is received no later than 5.00 p.m. on the Closing Date, which is currently 
4 May 2007 but which may be varied without further notice.

A binding contract for the issue of Shares will only be formed at the time when each of the relevant conditions 
has been satisfi ed. The Application Form does not need to be signed to constitute a binding application. An 
application may not generally be withdrawn after lodgement. 

1.4 Allocation Policy
The Company reserves the right to allocate the Shares in full on any valid application, or to allocate a lesser 
number of Shares than the number applied for, or to reject an application. If the number of Shares allocated is 
less than the number applied for, the surplus application monies shall be refunded to the applicant within seven 
days of the allotment without interest. 

Shareholder statements are expected to be issued on 14 May 2007 and the expected date of quotation of 
partly paid Shares on the ASX is 17 May 2007 (although the actual date may vary from this). Application 
monies will be held in trust in a subscription account until the Shares are issued. Unless the Corporations Act 
otherwise requires, the Company will be entitled to any interest earned on this account and if applications are 
not accepted then application monies will be refunded in full without interest.

1.5 Partly paid Share aspects
On applying for Shares under the Offer, you will be required to pay 25 cents per Share, with a further payment 
of 15 cents per Share due on 6 December 2007. Shares will trade as partly paid Shares on ASX during this 
interim period (ASX code: TDOCA), and after the further payment is made will then trade on ASX on a fully 
paid basis (ASX code: TDO). A reminder notifi cation will be provided to shareholders around October 2007 
containing various details about the further payment and will contain logistical aspects in relation to share 
trading following such payment.
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If payment is not made by 6 December 2007, interest may be payable on the outstanding amount at a rate to 
be determined by the Directors. If the further amount remains unpaid for more than 14 days, any Shares which 
are not fully paid will be forfeited and the Directors have the right to cancel or sell such Shares. Proceeds from 
a sale of forfeited Shares will be fi rst used to pay for expenses of the sale and forfeiture and then in payment 
of the unpaid call. Any surplus remaining will then be paid to the forfeiting shareholder. Any shortfall remains 
payable by the forfeiting shareholder.

Except in relation to voting on a poll and distribution of assets on liquidation (which is in proportion to the 
amount paid up per Share), holders of partly paid Shares generally have the same rights as holders of fully paid 
Shares. On a poll, every shareholder holding fully paid Shares will have one vote for each fully paid Share and 
holders holding partly paid Shares will have a fraction of a vote for each partly paid Share equivalent to the 
proportion of the amount paid up on the Share in proportion to the total amount of paid and payable amounts 
for that Share. (Amounts paid in advance of 6 December 2007 will not be taken into account.)   

Details of the partly paid aspects are set out in the Company’s Constitution, relevant extracts of which are set 
out in section 9.1.

1.6 Purpose of the Offer
The purpose of the Offer is to raise funds for the purposes set out in section 1.7.

The Company anticipates that upon completion of the Offer it will have suffi cient working capital to carry out 
its exploration activities and stated objectives. The Company has commitments consistent with its business 
objectives to spend at least half of its cash following completion of the Offer.

1.7 Use of Funds
Following the Offer, it is anticipated that the following funds will be available to the Company:
  
 $

 Working capital (estimate) as at the date of this Prospectus 750,000

 Funds raised on application 27,500,000

 Total Funds on application 28,250,000

 Funds raised on 6 December 2007 16,500,000

 Total Funds  44,750,000

It is anticipated that the above funds available will be applied as follows:

 Use of Funds  Period ending  Period ending Total
  30 June 2007 30 June 2008 $
  $ $ 

 Drill and test West Seahorse-3
 Development/appraisal well – 18,750,000 18,750,000

 Drill Sea Lion-1 exploration well – 13,750,000 13,750,000

 Engineering and planning in VIC/P57 330,000 3,200,000 3,530,000

 Seismic expenses in T41-P 3,630,000 – 3,630,000

 Administration and working capital 276,000 2,194,000 2,470,000

 Costs of Issue – cash 2,620,000 – 2,620,000

 Total use of funds $6,856,000 $37,894,000 $44,750,000

Amounts specifi ed are exclusive of GST.
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1.8 Capital Structure
The Share capital structure following the issue* is expected to be as follows:
 
 Shares Quantum

 Fully paid Shares currently held by entities associated with Directors# 36,661,450

 Fully paid Shares currently held by entities associated with the Underwriter^ 2,523,178

 Fully paid Shares currently held by third party shareholders 43,875,372 

 Total of fully paid Shares currently on issue 83,060,000

 Shares** to be issued under this Prospectus 110,000,000

 Total (fully paid and partly paid) Shares to be on issue 193,060,000

* There are also 12,725,000 options on issue (see section 9.4 (Options)). See also section 9.5 (Escrow). 
 The total amount of paid up capital in respect of Shares currently on issue is $3,465,100.

# See also section 3.2 (Interests of Directors)

^ See also section 9.6 (Experts’ Interests and Consents)

** These will initially be partly paid Shares until 6 December 2007 and following payment of the further amount will then   
 become fully paid Shares

1.9 ASX Quotation
The Company will apply to ASX within 7 days after the date of this Prospectus for admission to the Offi cial List 
and the Offi cial Quotation of the Shares offered under this Prospectus. If the Company is admitted to the Offi cial 
List its ASX code is initially expected to be “TDOCA” and after 6 December 2007 when the Shares issued under 
this Prospectus become fully paid, the ASX code will be “TDO”. It is anticipated that fully paid Shares currently 
on issue will then also be admitted to the Offi cial List of ASX. If the Company is not admitted to the Offi cial 
List and its Shares are not admitted to quotation within three months after the date of this Prospectus, the 
Company will not allot or issue any Shares and will repay all application monies without interest and within the 
time prescribed by the Corporations Act or (subject to any necessary ASIC or ASX waivers and consents being 
obtained) issue a supplementary or replacement prospectus and allow Applicants one month to withdraw 
their Application and be repaid their application monies.

1.10 CHESS
The Company will participate in the Clearing House Electronic Sub-register System, known as CHESS in 
accordance with the ASX Listing Rules and the ASTC Settlement Rules. The Company will maintain an 
electronic issuer sponsored sub-register and an electronic CHESS sub-register. The two sub-registers together 
will make up the Company’s principal register of securities.

The Company will not issue share certifi cates to investors. Instead, as soon as practicable after allotment of 
the Shares to successful Applicants, shareholders will receive an initial statement that sets out the number of 
Shares that they have been allocated in the Offer and details of the shareholder’s holder identifi cation number 
or sponsoring issuer number.

Following distribution of these initial statements to all successful Applicants, an updated holding statement 
will only be provided at the end of any subsequent month during which the balance of the investor’s holding 
of Shares changes and as otherwise required under the ASX Listing Rules and the ASTC Settlement Rules. 
Holders of Shares may also request a statement at any time. However, a charge may be payable for additional 
statements.

A statement (whether issued by CHESS or the Company) will also provide details of a Shareholder’s Holder 
Identifi cation Number (HIN) in the case of a holding on the CHESS sub-register or Shareholder Reference 
Number in the case of a holding on the issuer sponsored sub-register.

1.11 Dividend Policy
During the two year period following completion of the Offer, a large proportion of expenditure will be incurred 
in undertaking exploration activities as detailed in section 2.  Accordingly, the Company does not expect to 
declare any dividends during that period. Subject to the Company achieving sustained profi tability and cashfl ow 
and satisfying any ongoing capital requirements, the Directors may consider declaring dividends, although this 
is not presently expected in the medium term. 
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Accordingly, potential investors should note that the Company gives no assurance as to the level of dividends, 
if any, or of the franking of those dividends. The level of any dividend will depend upon, among other factors, 
the Company’s future profi ts, funding requirements and tax position.

1.12 Underwriting
Veritas Securities Limited is the Underwriter to the Offer in respect of the initial payment of 25 cents. The 
Underwriting Agreement entered into between the Company and the Underwriter provides that the Underwriter 
may terminate the Underwriting Agreement in certain circumstances set out in section 9.3. The Underwriting 
Agreement is summarised in section 9.3 and Veritas Securities Limited will receive remuneration as set out in 
section 9.6. 

1.13 Brokerage and handling fees
Brokerage and/or commission on applications for Shares will be payable to holders of fi nancial services 
licences on such Application Forms bearing their stamp and accepted by the Company in accordance with the 
Corporations Act. Brokerage and/or commission will be payable on the initial payment of 25 cents and also 
in due course on the subsequent payment of 15 cents per Share. For details such holders should contact 
the Underwriter.

1.14 Risk factors
This is a speculative issue. Oil exploration is by its nature risky and it is not possible to forecast future revenues 
or profi ts. An investment in Shares exposes investors to various risks and potential investors should refer to 
section 8 of this Prospectus for full details of risks associated with an investment in the Company. A summary 
of some of the key risks are set out below:

•  timing, cost and drilling risks – the Company has not yet entered into defi nitive contractual arrangements 
 for the drilling of the planned wells and as such there are risks associated with the costs and timing as well  
 as the actual drilling of wells;

•  hydrocarbon presence risks and development risks – there can be no guarantee of commercially 
 viable discovery;

•  operational risks – oil and gas exploration is by its nature risky and the Company is exposed to risks in  
 respect of abandonment costs, clean up costs and environmental concerns;

•  funding risks – upon development of the West Seahorse Field the Company will require additional funding  
 on terms which have not been determined;

• minimum expenditure commitment risks – if the Company does not spend $3.1 million on 2,200 square  
 kilometres of 2D seismic on the Bass Basin Permit T41-P by the due date of 30 June 2007, no assurance can  
 be given that an extension and suspension request would be granted by the relevant government department;

•  general risks – risks associated with the price, supply and demand of commodities such as oil as   
 well as market perceptions of the value of Shares in the Company will have an effect on the value of an  
 investor’s Shares.

1.15 Financial and taxation advice
It is the responsibility of applicants to obtain their own fi nancial and taxation advice in relation to the 
implications of investing in Shares under the Prospectus.

1.16 Overseas Shareholders
No action has been taken to register or qualify the Shares offered in the course of the Offer, or otherwise to 
permit a public offering of the Shares, in any jurisdiction outside Australia. Refer to the inside cover of the 
Prospectus for details. 

1.17 Privacy
If you apply for Shares, you will provide personal information to the Company and the share registry. The 
Company and the share registry collect, hold and use your personal information in order to assess your 
Application, service your needs as an investor, provide facilities and services that you request and carry out 
appropriate administration.

Corporations and tax laws require some of the information to be collected. If you do not provide the information 
requested, your Application may not be able to be processed effi ciently, or at all.

The Company and the share registry may disclose your personal information for purposes related to your 
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investment to their agents and service providers including those listed below or as otherwise authorised under 
the Privacy Act 1988 (Cth) (Privacy Act):

• the Underwriter in order to assess your Application;

• the share registry for on-going administration of the register; and

• the printers and the mailing house for the purposes of preparation and distribution of holding statements and  
 for handling of mail. 

Under the Privacy Act, you may request access to your personal information held by (or on behalf of) the 
Company or the share registry. You can request access to your personal information by telephoning or writing 
to the Company or the share registry using the contact details set out in the Corporate Directory.

1.18 Investors’ Questions
Investors with questions on how to complete the Application Form, who require additional copies of the 
Prospectus or for further advice on how to complete the Application Form should contact Veritas Securities 
Limited at any of their offi ces below:

Level 4,175 Macquarie Street
Sydney NSW 2000
Phone: (02) 8252 3200
Fax: (02) 8252 3299 

Level 8, 350 Collins Street
Melbourne Vic 3000
Phone: (03) 8601 1196
Fax: (03) 8601 1180

Suite 5, 531 Hay Street
Subiaco, WA 6008 
Phone: (08) 9380 8351
Fax: (08) 9380 8300
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2.1 Company History and Assets
3D Oil Limited was incorporated in July 2003 and acquired a 100% interest in the Gippsland Basin Permit 
VIC/P57 in Bass Strait, through the gazettal process in April 2004. The Permit covers a 750 square kilometre 
area and has been tested by only four wells, one of which was the West Seahorse oil discovery, and only one 
of these wells has been drilled within the last 25 years.

In June 2005 the Company acquired a 100% interest in the Bass Basin Permit T41-P in Bass Strait. The Permit 
covers approximately 2805 square kilometres and is very lightly explored, that is with only a regional grid of 
2D seismic and the drilling of one well.

2.2 Corporate Overview
3D Oil’s formation was motivated by an initial focus on the Gippsland Basin which has been one of the 
most prolifi c oil and gas producing region in Australia. The Company’s strategy is to target a combination of 
favourable technical and commercial considerations including:

• the availability of a high quality 3D seismic survey over the Northern Margin of the Gippsland Basin;

• the current oil market favouring the development of underexploited oil fi elds; and

• the opening up of the Victorian gas market favouring the development of underexploited gas fi elds.

VIC/P57 Location and Gippsland Basin Structural Elements (Source: RPS Energy)

2. Profi le of the Company

Appraisal and Development activities
Initially the Company aims to appraise and develop the Proved and Probable Reserves and Contingent Resources 
in the West Seahorse oil fi eld totalling 10.3MMstb (on a best estimate basis) of which approximately 85% is 
within VIC/P57. The West Seahorse Field is located approximately two kilometres to the west of the producing 
Seahorse Oil Field and fl anked by several other fi elds including the Wirrah and Moonfi sh Oil Fields. Upon the 
successful completion of the West Seahorse-3 well the Company intends to commence Front End Engineering 
and Design (FEED) and review funding options for the development of the Field. It is anticipated that the 
construction of the production facilities would commence in 2008.

The oil in the West Seahorse Field is typical of the Gippsland Basin fi elds, and the Company anticipates that 
oil will be easily producible. It is a light crude (48° API) with a low gas to oil ratio and anticipated strong water 
drive within the reservoir.
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T41-P Location and Bass Basin Structural Element (Source: RPS Energy) 

Exploration activities
The Company also plans to drill an exploration well at the Sea Lion Prospect with Prospective Resources of 
20.7 MMstb (best estimate) in the Gippsland Basin Permit. Exploration for oil and gas assets in VIC/P57 will 
benefi t from the 2003 Northern Margin 3D seismic survey which covers approximately 70% of the Permit 
revealing an array of prospects and leads including Sea Lion and the Felix Prospect. The Prospective Resources 
for the Felix Prospect is 6.9 MMstb (best estimate). 

In the Bass Basin Permit the Company plans to acquire 2D Seismic to rank and select a candidate for drilling. 
The Permit is located approximately 60 kilometres to the east of the Yolla Field which has published reserves 
of 330 PJ of sales gas, and 28 MMbbl of oil and condensate. Of the fi ve leads currently identifi ed within 
T41-P, the Darymple Lead displays a strong seismic anomaly characteristic of a gas accumulation. The unrisked 
Prospective Resources for the Darymple Lead are 74 STOIIP MMstb (best estimate) or 75 GIIP Bscf (best 
estimate).

2.3 Company’s medium to long term objectives
The Company’s immediate objective is to develop the West Seahorse Field and to explore the Sea Lion 
Prospect in the 100% owned Gippsland Basin Permit VIC/P57. A more detailed discussion of the West Seahorse 
Field Development Plan is presented in section 2.4.

In the longer term the Company may well seek opportunities within Australia and the Asian region with the 
objective of delivering measured organic growth. Key criteria for selecting areas will be:

•  identifi cation of all essential petroleum system elements;

•  acceptable levels of irreducible exploration risk;

• prior lack of thorough or systematic exploration;

•  geologic diversity with a variety of hydrocarbon trap types;

•  existing high density data sets;

•  proximity to production facilities; and

•  preferably shallow water. 
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The long term objective of the Company is to acquire a balanced portfolio in relation to exploration risk and 
potential fi eld size, including production assets outside the Gippsland Basin. 

From its outset, the Company has been committed to state of the art technology, where applicable, and 
the use of world class practitioners preferably with backgrounds and training from leading exploration and 
production companies. 

2.4 VIC/P57, Gippsland Basin
Gippsland Basin Overview 
The Gippsland Basin has historically been the most prolifi c petroleum province in Australia. It accounts for 
approximately two thirds of the oil discovered in Australia. To date, over 4 billion barrels of oil and 12 TCF of 
gas have been discovered from the 130 or so exploration wells drilled in the offshore Gippsland Basin making it 
signifi cant by world standards and achieving an historical technical success rate better than 2 in 5. 

The Gippsland Basin reserves were discovered predominantly through the 1960’s and 70’s by Esso/BHP, who 
held the exploration rights over almost the entire basin during that period. Relinquishment of parts of the 
Esso/BHP acreage in the 1980’s saw the entry of large international companies such as Shell, Phillips and Fina. 
While all of these companies made discoveries, the principal attraction to the basin – the perceived potential 
for further discovery of large fi elds (greater than approximately 100MMbbls) – was not realised. Technical 
and commercial limitations militated at the time against the systematic search for and exploitation of small 
fi elds. At that time it was also diffi cult to market gas. As a consequence, the period following saw a signifi cant 
decline in drilling activity. However, as previously noted, 3D Oil was formed to take advantage of a new set of 
commercial and technical conditions that it contends will reverse this trend and which favour the entry of 
small, technically driven companies such as 3D Oil into the basin.

The philosophy underpinning the formation of 3D Oil has been reinforced by positive developments in the Basin; 
in particular the development of the Basker-Manta Field by Anzon Australia Limited and the appraisal of the 
Longtom Gas Field by Nexus Energy Limited. Furthermore, Apache Energy Limited has taken a major position in 
the Gippsland Basin with interest in fi ve permits indicating signifi cant confi dence in the remaining exploration 
potential. 

Coincident with the resurgence of interest in the Gippsland Basin by new explorers has been the acquisition 
of the Northern Margin 3D seismic survey by Esso/BHP Billiton. The Company has obtained access to this 
information by way of a VIC/P57 Data Swap Agreement (see section 9.3 for further details). The 4060 km2 
survey, the largest 3D survey in Australia at the time of acquisition, covers the northern margin of the basin, the 
major northern oil and gas fi elds and also areas outside Esso/BHP Billiton’s licences including VIC/P57. Modern 
advances in acquisition and processing of 3D seismic has resulted in impressive and substantial improvements 
in subsurface imaging. Within the Gippsland Basin modern 3D seismic is expected to signifi cantly enhance 
the defi nition of subtle Latrobe Group traps while the deeper targets within the Golden Beach Subgroup can 
be imaged and explored effectively for the fi rst time. This is particularly important along the Rosedale Fault 
System, a complex structural zone defi ning the edge of the Northern Margin and which is anticipated to 
display structural confi gurations conducive to the formation of hydrocarbon traps. 

VIC/P57 Overview
VIC/P57 is approximately 750 km2 in extent, covering a geologically diverse area of the Northern Terrace 
and the Central Deep areas of the basin. It also contains the West Seahorse oil fi eld, located approximately 
2 kilometres to the west of the producing Seahorse Field. West Seahorse-1, drilled in 1981, fl owed 1800 
bopd, constrained by a half inch choke. The oil is a light (48° API) paraffi nic crude which has undergone mild 
biodegradation resulting in a low gas to oil ratio. Two deeper oil zones were confi rmed by pressure testing 
of the well while a fourth zone is indicated by electric logs. 

Reserve estimates for the West Seahorse Field, of which approximately 85% is within VIC/P57, currently range 
from 2.9 MMstb (P1) to 9.2 MMstb (P3). In addition the Contingent Resource estimate for the fi eld is 4.5 
MMstb (best estimate). The Prospective Resources for the Sea Lion and Felix Prospects is 20.7 MMstb (best 
estimate) and 6.9 MMstb (best estimate) respectively. (Refer to the Independent Geological Expert’s Report 
in section 6 for further details.) 

The Permit has not been intensively drilled, containing only 4 exploration wells with only one drilled in the 
previous 25 years. Approximately 70% of VIC/P57 has been surveyed by the recently acquired Esso Northern 
Margin 3D seismic while the remainder is covered by reprocessed 2D seismic. To date, no wells have been 
located in the Permit using 3D seismic.
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Location of wells (includes selected water wells), VIC/P57 and surrounds

VIC/P57 is fl anked to the south by several oil and gas fi elds including the giant Barracouta and Snapper gas 
fi elds. These are located on a large regional anticline, which is interpreted to shield the VIC/P57 region from 
signifi cant gas charge. Consequently it is unlikely that any oil accumulations in VIC/P57 will have been displaced 
by gas. Other oil and gas fi elds fl anking the Permit include Golden Beach, Mulloway/Whiptail, Seahorse, 
Wirrah, Whiting, Emperor and Sweetlips. Four recent wells have intersected hydrocarbons in areas adjacent 
to VIC/P57: Longtom-2 and 3, Grayling-1 and West Moonfi sh-1. All were located from mapping of Esso’s 
Northern Margin 3D seismic. The non-commercial but historically important Lakes Entrance oil fi eld is located 
immediately onshore from the northeast corner of the Permit. 

Structural elements and leads
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VIC/P57 is traversed by the Rosedale Fault System, which extends across the north of the basin and 
separates the Northern Platform from the Central Deep. Numerous hydrocarbon accumulations are associated 
with this system to the east of VIC/P57, and 3D Oil has identifi ed a number of leads and prospects on this 
system within VIC/P57. The Rosedale Fault System comprises at least three separate subsystems in VIC/P57, 
identifi ed as the Emperor, Seacombe and Seahorse Faults. Only portions of these fault systems penetrate 
upwards to the stratigraphic level of the main oil and gas accumulations in this part of the basin (near-top 
Latrobe unconformity). Moreover, the orientation of various segments of the Rosedale Fault System changes 
with depth. This implies that the deeper structure cannot be directly inferred from mapping at shallower levels 
and that additional and different trapping confi gurations may be mappable from the 3D seismic within and 
below the Latrobe Group similar to those found elsewhere along the Northern Margin. 

Exploration History 
VIC/P57 lies immediately offshore from Australia’s fi rst oil fi eld, at Lakes Entrance, where heavy oil was 
discovered at shallow depth in 1924. Immediately to the south of VIC/P57 lies the fi rst gas fi eld to be 
discovered in the offshore part of the basin, Barracouta, fi rst drilled in 1965. Just to the southwest of the 
Permit, the Golden Beach gas-fi eld, the closest to shore of all offshore fi elds, was discovered in 1967. The fi rst 
well to be drilled in VIC/P57 was Albatross 1, in 1970, testing a stratigraphic play on the Northern Terrace at 
Top Latrobe level.

Emperor-1 discovered oil in 1970 in an anticlinal trap within the Rosedale Fault System, the fi rst of a suite of 
similar discoveries along this system including Seahorse 1 (1978), West Seahorse 1 (1981), Wirrah 1 (1982), 
Sweetlips (1989), Moonfi sh 1 ST (1992), all in adjacent acreage except for West Seahorse 1 (1981), located 
within VIC/P57.

The sole well to have been drilled in VIC/P57 since 1982 was Cuttlefi sh 1, located on the Northern Platform. 
This well, drilled in 1999, tested a small top Latrobe inverted anticline above a larger intra-Latrobe fault closure. 
The well appears to be outside closure, its placement being predicated on a broad 2D grid of seismic.

From the award of the Permit to the Gas and Fuel Corporation in 1982 until its gazettal in 2003 the Permit 
passed through a series of operators. The result was a lack of continuity in the exploration effort and 
consequently the area remains lightly explored compared to surrounding areas.

The acquisition of the Northern Margin 3D seismic in 2002/2003 while the present VIC/P57 area was vacant 
provided the fi rst comprehensive data set over the major and most prospective portion of the area. Modern 
exploration practice recognizes that in all but the least geologically complex areas, and especially in basins 
which have experienced several rounds of exploration, 3D seismic is essential to the delineation of the subtle 
and relatively deep traps which have eluded previous operators. 

Overview of the West Seahorse Field
The discovery of oil in the West Seahorse structure in 1981 by Hudbay Oil Australia Limited followed 
the oil discovery in the neighbouring Seahorse Field by Esso in 1978. The well intersected 3 separate oil 
accumulations with a potential fourth untested. The uppermost zone, within the top of Latrobe Group, fl owed 
1800 bopd through a half inch choke. The oil is mildly biodegraded, paraffi nic with a low gas oil ratio. The follow 
up well, West Seahorse-2, only recovered a small quantity of oil from an RFT in the uppermost sand in the 
Latrobe Group but provided an indication of controls of reservoir continuity. 

Prior to the acquisition of the Northern Margin 3D seismic survey the West Seahorse Field was defi ned by 
a broad grid of 2D seismic dating from the seventies and eighties. The data constrained the feature poorly 
and suggested that it was appreciably smaller than the Seahorse Field. The Northern Margin 3D seismic 
has provided much improved imaging of the fi eld as well as high density velocity data for depth conversion. 
The current interpretation of the West Seahorse Field shows it to be substantially larger than interpreted by 
previous operators. Furthermore the West Seahorse-2 well appears to be located on the edge of the fi eld, 
suggesting that larger hydrocarbon intersections might be encountered higher on the structure. 

The neighbouring Seahorse Field has produced oil since 1990/1991 through a subsea completion connected 
to the Barracouta Platform. A recent workover of the Seahorse-1 well (2005) resulted in the well’s return to 
production at 4000 bopd following a period of declining oil production.

Further information on the estimates of Reserves and Contingent Resources is contained in the Independent 
Geological Expert’s Report in section 6. 
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Summary of the West Seahorse Field (Source: RPS Energy)
     
  1P 2P 3P
 Reserves MMstb MMstb MMstb

  2.9 5.8 9.2

  Low Estimate Best Estimate High Estimate
 Contingent Resource MMstb MMstb MMstb

  2.8 4.5 6.6 

 Total Reserves plus Contingent Resource 5.7 10.3 15.8

Approximately 85% of the West Seahorse Field is within VIC/P57. 

Depth structure map, West Seahorse Field and Sea Lion Prospect (Source: RPS Energy)

Sea Lion Prospect
The Company’s initial exploration focus will be the Sea Lion Prospect. The prospect is a northwest-southeast 
inversion anticline 7 km west-north-west from the West Seahorse Field. It is located adjacent to, and on the 
basin-ward side of, the Rosedale-Seahorse Fault, as are a number of oil discoveries including West Seahorse, 
Seahorse, Wirrah and Moonfi sh. There is also a northern component to the Prospect, North Sea Lion, formed 
from a splay from the Rosedale Fault. The exploration potential in the Sea Lion Prospect provides best estimate 
unrisked Prospective Resources of 20.7 MMstb
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Seismic section through the Sea Lion Prospect (Source: RPS Energy)

The Company has recognised that the Sea Lion Prospect has multiple targets within the top Latrobe Group 
as encountered in West Seahorse-1 however mapping of the uppermost sands indicates these are thicker at 
Sea Lion. The Company intends to drill the Sea Lion Prospect, in compliance with the Permit conditions (refer 
to Report on Titles in section 7) in January 2008 following the drilling of the West Seahorse-3 appraisal well.

Exploration potential beyond the West Seahorse Field and Sea Lion Prospect
In addition to the specifi c evaluation of the Reserves and Contingent Resources of the West Seahorse Field 
and the Prospective Resources in the Sea Lion Lead, the Company engaged the Independent Geological Expert 
to assess the potential for further hydrocarbon discoveries within the Permit. The Independent Geological 
Expert reviewed the available seismic data, including the Northern Margin 3D, together with local well 
information, and identifi ed six additional prospects and leads in VIC/P57. These comprise the Felix Prospect 
and the Salsa, Scooter and Nicholson Leads, three of which are surveyed by the Northern Margin 3D seismic.

The Felix Prospect is an inversion structure on the basinward side of the Seahorse Fault and on trend with 
the Moonfi sh and Wirrah Fields. Closure is mapped over three reservoir levels and increases downwards. The 
neighbouring Moonfi sh Field intersected 5 hydrocarbon zones; three of them oil, and is currently on production 
through the Snapper facilities. The Scooter Lead is essentially an erosional feature created by the Marlin 
Channel at the top Latrobe Group. The Prospect is updip of the Emperor and Sweetlips discoveries, both of 
which have oil legs in the top Latrobe Group reservoir. The Salsa Lead is a large top Latrobe structure located 
on the edge of the 3D data set most likely created as an inversion feature along the northern edge of the 
Rosedale Fault system. 

A description of these Prospects and Leads is included in the Independent Geological Expert’s Report in section 6.

2.5 Development/appraisal plan for the West Seahorse Field and exploration of the 
Sea Lion Prospect
Schedule for development/appraisal and exploration
The Company intends to drill one development/appraisal well, West Seahorse-3, and one exploration well, 
Sea Lion-1, in January 2008. The purpose of the West Seahorse-3 well is to further evaluate the Proved and 
Probable Reserves and Contingent Resources of the Field and subsequently increase the Reserves. In particular, 
the well will investigate the extent of the N1 reservoir oil column, the oil potential of the untested N2.3 
reservoir zone and the deliverability of the N2.6 reservoir. In the event of favourable results the well will be 
suspended as a future development well for production. 

In the event of a discovery in the Sea Lion-1 exploration well the Company may also decide to suspend the well 
as a future producer.
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The Company also intends to commence Front End Engineering and Design (FEED) of the development of the 
West Seahorse Field with consideration of a potential Sea Lion add-on to the development. The Company will 
also commence the Regulatory and Environmental Approvals Process in the event of commercial success in 
either the West Seahorse-3 or Sea Lion-1 wells. 

Schedule for development
In the event of favourable results in either West Seahorse-3 or Sea Lion-1 the Company intends to award 
contracts and commence construction of production facilities in 2008.

Project Operations
The Company intends to engage a number of consultants to assist with planning, design, development, 
exploration and management of the West Seahorse Field and Sea Lion Prospect.

The Company has signed a letter of intent with a drilling service provider, and paid a deposit for the use of the 
West Triton for the drilling of West Seahorse-3 well. The West Triton is a new build jackup drilling unit, which is 
due to arrive in the Gippsland Basin in January 2008 to drill several wells for a number of operators in the vicinity. 
The Company also has an option for a drilling slot to drill the Sea Lion-1 well. The drilling schedule for West 
Seahorse-3 well and arrangements with other consortium members places the Company as the fi rst operator 
when the rig arrives in the Basin.

The operators which will be using the West Triton have also executed a Drilling Co-operation Agreement. 
The purpose of this agreement is to co-ordinate the drilling programme to be conducted by the West Triton, 
including the rights, responsibilities and liabilities of each operator in respect of their drilling slot and to 
ensure that the mobilisation costs of the West Triton are shared amongst the operators. The agreement also 
contemplates the provision of consortium management services by a drilling services provider.

Engineering 
The Company intends to negotiate an arrangement with Shedden Uhde (Australia) Pty Ltd to perform 
engineering design and management services in relation to the West Seahorse Field after the listing of 
the Company’s Shares on ASX. It is intended that Shedden Uhde (Australia) Pty Ltd will provide, where 
appropriate, engineering, costing, construction and production services.

Shedden Uhde (Australia) Pty Ltd is a leading project delivery contractor serving the process and resources 
industries. Shedden Uhde (Australia) Pty Ltd is a related entity of Uhde GmbH and Clough Engineering Limited. 

Proposed Development Plan for the West Seahorse Field
Assuming a successful appraisal well on the West Seahorse Field, the Company intends to develop the 
West Seahorse Development via an Engineering, Procure, Install and Commission Contract. The key 
components of the development comprise a wellhead platform, pipelines and onshore stabilisation plant. 
Refer to the Independent Experts Report in section 6 for a detailed description of the proposed development.

Wellhead Platform
The Company proposes to install a small wellhead platform on the West Seahorse Field over the West 
Seahorse-3 well. The use of a small wellhead platform is considered the best option owing to the shallow 
water depth and the ability to perform maintenance work on the well which may be required during its 
production life.

Pipelines
Two pipelines are proposed to be installed between the wellhead platform and the onshore stabilisation plant. 
These will be an 8 inch oil production pipeline and a 2.5 inch gas lift pipeline and will require an underground 
shore crossing.

Stabilisation Plant
It is envisaged that the produced oil will be sent to an onshore oil processing plant which will have oil 
stabilisation, gas lift and water treatment facilities. The stabilised oil is then proposed to be transported by road 
tanker to one of the Victorian refi neries. An option to export the oil via the Longford to Long Island Point pipeline 
will be investigated during detailed design.
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West Seahorse Development Schematic

2.6 T41-P, Bass Basin
Bass Basin Overview
The Bass Basin is a modestly explored intracratonic rift basin on Australia’s southeastern margin, underlying 
the shallow seabed between Tasmania and the Victorian mainland. The basin was formed during the separation 
of Australia and Antarctica as was the adjacent Gippsland Basin. The basin contains proven commercial 
reserves of gas, condensate and oil. Production has recently commenced from the Yolla gas/condensate/oil 
fi eld, referred to as the BassGas Project. The Yolla Field has Proved and Probable Reserves of 330 petajoules of 
gas and 28 MMbbl of condensate and oil. The hydrocarbons are delivered to Victoria by 150km subsea pipeline. 

Since exploration commenced in the Bass Basin in 1965 only 32 exploration wells have been drilled equating 
to a drilling density of approximately one well per 1,320 km2. Apart from the Yolla Field, discoveries in the Bass 
Basin include the Pelican gas/condensate fi eld, the Cormorant oil discovery and the gas/condensate discoveries 
at White Ibis and Trefoil; the latter two may be tied into the Yolla facilities for production.

A recent collaborative study of the petroleum geology of the Bass Basin by Mineral Resources Tasmania, 
Geoscience Australia and the National Centre for Petroleum Geology and Geophysics has highlighted the 
potential of the basin, particularly in relation to oil generation, and provided a signifi cant impetus for the 
Company to acquire T41-P.

T41-P Prospectivity
T41-P covers approximately 2,805 km2 in the eastern Bass Basin in water depths generally less than 90m. 
The Permit has been lightly explored with only one well, Chat-1, drilled in 1986. The Chat-1 well, located on a 
broad seismic grid, tested a reactivated horst which demonstrates fault breach along strike.

Seismic coverage within T41-P is sparse and consists of data from 6 surveys ranging in vintage from 1975 to 
1990. 1,500 km of this data has been reprocessed and was used for mapping prior to the award of the Permit 
to the Company. 

Within the Bass Basin, hydrocarbon occurrence appears to be linked to proximity to depositional troughs. 
Two previously unrecognised troughs trending northwest to southeast, have been identifi ed within T41-P.

Five leads have been identifi ed from the broad 2D grid along the two structural trends, Chat and Tamar. These 
trends are characterized by dips counter to the southwestward regional dip. The mapped size of these leads 
is largely dependant on the seismic coverage. Some of these leads demonstrate little or no late structural 
reactivation; interpreted as a key component to successful Bass Basin exploration.
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On the basis of the current grid of 2D seismic, the Dalrymple Lead, located on the Chat Trend, is considered the 
most prospective of the current leads owing to its potential size and structural confi guration. The Dalrymple 
Lead demonstrates dimming on seismic imaging over the crest which is conformable with structural geometry 
and is associated with a fl at event indicative of a possible fl uid contact. The fault dependant closure has no 
evidence of late reactivation as is evident on the Chat structure. 

Of the other leads, Lubiana, located on the Tamar Ridge, is potentially the largest, notwithstanding its being 
defi ned on a very broad grid of 2D seismic. 

Location of Leads in T41-P (source: RPS Energy) 

Exploration History 
Hematite Petroleum Pty Ltd (a BHP subsidiary) was awarded the fi rst exploration permit, covering the entire 
Bass Basin, in 1960. Early exploration by Esso (as farminee) / BHP, and subsequently by BHP alone, through the 
period 1965-82, concentrated on the large structures that could be identifi ed on 2D seismic. 

Of the 19 wells drilled during this period most were invalid tests as a consequence of the poor quality data 
acquired during this period. Nevertheless, this initial phase of exploration resulted in the discovery of the non-
commercial biodegraded oil at Cormorant and the complex Pelican gas/condensate fi eld, as yet undeveloped. 

Amoco Exploration and Production Company and Sagasco Resources Ltd (now Origin Energy Resources 
Limited) farmed into the Bass Strait Oil and Gas permits and recorded extensive 2D seismic before drilling the 
successful Yolla-1 gas discovery in 1985. The follow-up Yolla-2 appraisal well was not drilled until 1998 largely 
because of unfavourable perceptions of the gas markets in southeast Australia. 
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Well locations. T41-P and surrounds (Source: RPS Energy)

The Yolla development wells 3 and 4 were drilled in 2004 by Origin Energy Resources Limited as part of the 
BassGas Project. This drilling also encountered oil, tested in Yolla-4 at an estimated fl ow rate of 2,700 bopd. 
This is the fi rst oil fl ow in the basin. 

The basin has not been extensively explored with modern techniques, the only 3D seismic survey being the 
Yolla 3D recorded in 1993-94. Lack of drilling success may in many cases be attributed to:

• inadequate seismic control; and

• poor 2D seismic data quality resulting in inaccurate interpretation.

Chat-1, drilled by Bridge Oil Ltd in early 1986, is the only well located in T41-P. The well targeted a large fault 
block with overlying anticlinal closure. No signifi cant hydrocarbon shows were encountered at Chat-1 although 
some traces of gas and oil were observed.

The number of permits awarded in the last two years signifi es an increasing exploration interest in the Bass 
Basin. As a result, the entire central and eastern portions of the basin are currently covered by permits. 

Overriding Royalty Interest
The interests of the Company in respect of the Permit will be subject to an overriding royalty interest relating 
to petroleum produced from the Permit area. Prior to the award of T41-P a Memorandum of Understanding 
was agreed to by the Company and Sheristowe Pty Ltd which set out the terms and conditions of a Royalty 
Agreement to be executed post award. Under the terms of the Memorandum Sheristowe Pty Ltd are entitled 
to a 2% overriding royalty on the value of petroleum produced from T41-P.
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3.1 Directors Details
The Directors are:

Ian Gorman 
(Non-Executive Chairman)
Ian Gorman has a B.A and M.A (Hons) in Physics from Oxford University, as well as a Post Graduate Diploma 
in Management from Deakin University. Ian has 25 years of international oil and gas experience within Shell 
International and BHP Billiton in conventional and unconventional oil and gas development. He has proven 
leadership in development planning, project start-up and production operations together with strategic focus 
and business planning processes. He has extensive Australian and international fi eld and basin experience 
with exposure to projects in over 20 countries.

He was formerly Global Technical Leader of the coal bed methane business in BHP Billiton. Prior to this role he 
was Manager Petroleum Engineering Australia/Asia (BHP Billiton) and London. He was responsible for offshore 
Australian developments including Jabiru, Challis and Griffi n. He has direct Bass Strait experience from previous 
roles in BHP including the discovery of Moonfi sh, appraisal of Blackback and in-fi eld development of 
Kingfi sh/West Kingfi sh and the smaller oil fi elds.

Ian is also currently an executive director of Molopo Australia Limited and until recently was SPE Global 
Technical Director, Production and Operations. He has led SPE workshops in marginal fi eld development and 
CBM development.

Campbell Horsfall 
(Non-Executive Director)
Campbell Horsfall is a solicitor with extensive experience in the petroleum industry and has held positions 
as Company Solicitor for BP Australia Ltd, BHP Petroleum, Japan Australia LNG (MIMI) Pty Ltd and has until 
recently been General Counsel of Vicpower. Campbell holds Degrees in Law and Commerce from the University 
of Melbourne and a Diploma from the Securities Institute and practices as a lawyer in Melbourne.

He has been a director of two public companies and has been a non-executive director of Orchard Petroleum 
Limited since May 2002. Orchard Petroleum Limited is listed on the ASX and focuses exclusively on oil and 
gas exploration and development in California’s prolifi c hydrocarbon regions of the Sacramento and San 
Joaquin basins.

Noel Newell 
(Managing Director)
Noel Newell holds a Bachelor of Applied Science and has over 25 years experience in the oil and gas industry 
with 20 years of this time with BHP Billiton and Petrofi na. With these companies he has been technically 
involved in exploration of areas around the globe, particularly South East Asia, and all major Australian offshore 
basins. Prior to leaving BHP Billiton in 2002 Noel was Principal Geoscientist working within the Southern Margin 
Group and primarily responsible for exploration within the Gippsland Basin. Noel has a number of technical 
publications and has co-authored Best Paper and runner up Best Paper at the Australian Petroleum Production 
& Exploration Association conference and Best Paper at the Western Australian Basins Symposium. 

Noel is the founder of 3D Oil.  Immediately prior to starting 3D Oil Noel was a technical advisor to Nexus Energy 
Limited and directly involved in their move to explore in the offshore of the Gippsland Basin. 

3.2 Directors’ Interests

 Ian Gorman  Ongoing annual directors fees of $70,000 per annum plus superannuation. 
  He has no Shares and 1,000,000 options.*

 Campbell Horsfall  Ongoing annual directors fees of $40,000 per annum plus superannuation. 
  He has no Shares and 500,000 options.*

 Noel Newell  The Company has engaged him as Managing Director, terminable by either party on six 
  months notice. He is entitled to $280,000 per annum plus superannuation commencing 
  1 November 2006 (previously $200,000 per annum from 1 July 2006 to 31 October 2006).  
  He holds 4,000,000 options and an entity associated with him holds 36,661,450 fully 
  paid Shares.*

* See also section 9.4 (Options) and section 9.5 (Escrow)

3. Directors and Corporate Governance
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Deed of Access, Indemnity and Insurance
Each Director has entered into a Deed of Access, Indemnity and Insurance with the Company. This entitles 
each Director to access board papers, be indemnifi ed from liability, and to have the Company take out directors 
and offi cers insurance to the extent the Company is able to obtain it. Each Director may obtain independent 
professional advice at the Company’s expense in accordance with the guidelines adopted by the Board from 
time to time or if the chairman has given his prior approval. Each such deed applies to the extent permitted by 
law and is on a conventional basis. 

3.3 Corporate Governance
The Board seeks, where appropriate, to adopt without modifi cation the ASX Corporate Governance Council’s 
Principles of Good Corporate Governance and Best Practice Recommendations. The following briefl y outlines 
the main corporate governance practices of the Company.

Role of the Board and Management
The primary responsibility of the Board is to protect and advance the interests of shareholders. To fulfi l this role, 
the Board has overall responsibility for developing and approving the Company’s corporate strategy, appointing 
the Managing Director, monitoring management performance and approving the Company’s risk and audit 
framework. The Board is also responsible for the Company’s general corporate governance matters, including 
matters such as disclosures and the appointment and monitoring of any committees set up by the Board. 

The Managing Director has primary responsibility to the Board for the affairs of the Company. The Managing 
Director’s responsibilities include implementing and monitoring (together with the Board) the strategic and 
fi nancial plans for the Company, managing the appointment of senior management positions, being the primary 
channel of communication and point of contact between the executive management and the Board, providing 
strong leadership to, and effective management of, the Company and otherwise carrying out the day to day 
management of the Company.

Board Composition
The Board presently consists of two non-executive Directors and the Managing Director. The Board considers 
that the Company is not currently of a size, nor are its affairs of such complexity, to justify the establishment of 
separate remuneration and nomination committees. Accordingly, all matters that may be capable of delegation 
to committees will be dealt with by the full Board.

Ethical and Responsible Decision-making 
It is the policy of the Company for Directors, offi cers and employees to observe high standards of conduct and 
ethical behaviour in all of the Company’s activities. This includes dealings with suppliers, business partners, 
public servants and the general communities in which it operates.

Share Trading Policy
The Directors and offi cers of the Company must not trade in the Company’s Shares in the periods whilst any 
exploration drilling is underway or at any other time whilst in possession of price sensitive information.

Continuous disclosure to ASX
The Board is responsible for compliance with ASX Listing Rule disclosure requirements, which in the fi rst 
instance is implemented through its continuous disclosure policy. The Chairman and Managing Director and 
are primarily responsible for any proposed ASX announcement prior to release. The Secretary is responsible for 
liaising with ASX. It is the policy of the Company to communicate with shareholders and other stakeholders in 
an open, regular and timely manner so that the market has suffi cient information to make informed 
investment decisions on the operations and results of the Company. 

Audit Committee
The primary role of the Audit Committee is to satisfy itself that the Company has an adequate control 
framework for the oversight of the external audit and the internal audit arrangements. The Committee is 
required to ensure reliable management and fi nancial reporting, compliance with laws and regulations, and 
the maintenance of an effective and effi cient audit. The Audit Committee comprises not less than two 
non-executive Directors, the majority of whom are required to be independent. The Chairman of the Board 
will not be the Chair of the Audit Committee. The members of the Audit Committee are Ian Gorman and 
Campbell Horsfall who is the chairman of the Audit Committee.
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4.1 Income Statements

 Note Reviewed Reviewed
  Historical Pro-forma
  6 months ended 6 months ended

  31/12/06 31/12/06
  $ $

Revenue  51 51

Depreciation amd amortisation costs  (16,606) (16,606)

Administration Expenses  (54,574) (54,574)

Share based payments  (970,501) (970,501)

Net profi t/(loss) before income tax  (1,041,630) (1,041,630)

Income tax expense  – –

Net profi t/(loss) after tax  (1,041,630) (1,041,630)

4.2 Balance Sheets

 Note Reviewed Reviewed
  Historical Pro-forma

   as at 31/12/06 as at 31/12/06
  $ $

Current Assets   

Cash and cash equivalents 4.3.3 197,464  43,633,442

Trade and other receivables  21,979 21,979

Prepaid IPO costs  1,009,403 –

Total Current Assets  1,228,846 43,655,421

   

Non Current Assets   

Plant and Equipment  8,125 8,125

Development expenditure 4.3.4 36,975 682,975

Total Non Current Assets  45,100 691,100

Total Assets  1,273,946 44,346,521

Current Liabilities   

Trade and other payables  37,817 37,817

Total Current Liabilities  37,817 37,817

Total Liabilities  37,817 37,817

Net Assets  1,236,129 44,308,704

   

Equity   

Issued capital 4.3.5 919,100 43,991,675

Reserves 4.3.8 1,823,926 1,823,926

Retained earnings/(Accumulated losses)  (1,506,897) (1,506,897)

Total Equity  1,236,129  44,308,704

To be read in conjunction with section 4.3.

4. Financial Information
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4.3 Notes to the Income Statement and Balance Sheet
4.3.1 Summary of Signifi cant Accounting Policies
The fi nancial information presented herein has been prepared in accordance with the measurement and 
recognition (but not all disclosure) requirements of applicable Australian Accounting Standards. The fi nancial 
information is presented in abbreviated form insofar as it does not comply with all the disclosure requirements 
set out in the Australian Accounting Standards and the Corporations Act 2001. Australian Accounting 
Standards include Australian equivalents to International Financial Reporting Standards (“AIFRS”).

The fi nancial information presented in the Prospectus and referred to as presented on an AIFRS basis refl ects 
the current assessment of the standards issued by the AASB as at the date of this Prospectus. The Company 
has adopted the accrual basis of accounting including the historical cost convention and the going concern 
assumption. In the view of the Directors of 3D Oil, the omitted disclosures provide limited relevant information 
to potential investors.

The signifi cant accounting policies which have been adopted in the preparation of the historical and pro forma 
historical fi nancial information (collectively referred to as the “fi nancial statements”) are:

(a) Statement of compliance
 The fi nancial information complies with the recognition and measurement (but not the disclosure)   
 requirements of AIFRS. This ensures that the fi nancial information complies (except for disclosure) with  
 the requirements of International Financial Reporting Standards (“IFRS”).

(b) Revenue recognition
 Interest revenue is recognised as it accrues taking into effect the effective yield on the fi nancial asset.

(c) Income tax
 Income tax on the profi t or loss for the year comprises current and deferred tax. Income tax is   
 recognised in the income statement except to the extent that it relates to items recognised directly in  
 equity, in which case it is recognised in equity.

 Current tax is the expected tax payable on the taxable income for the year, using tax rates enacted 
 or substantially enacted at the balance sheet date, and any adjustment to tax payable in respect of   
 previous years.

 Deferred tax is provided using the balance sheet liability method, providing for temporary differences  
 between the carrying amounts of assets and liabilities for fi nancial reporting purposes and the amounts  
 used for taxation purposes. The following temporary differences are not provided for: goodwill, the initial  
 recognition of assets or liabilities that affect neither accounting nor taxable profi t, and differences relating  
 to investments in subsidiaries to the extent that they will probably not reverse in the foreseeable future.  
 The amount of deferred tax provided is based on the expected manner of realisation or settlement of the  
 carrying amount of assets and liabilities, using tax rates enacted or substantively enacted at the balance  
 sheet date.

 A deferred tax asset is recognised only to the extent that it is probable that future taxable profi ts will be  
 available against which the asset can be utilised. Deferred tax assets are reduced to the extent that it is  
 no longer probable that the related tax benefi t will be realised.

(d) Petroleum and exploration rights
 Petroleum and exploration rights expenditure incurred is accumulated in respect of each identifi able  
 area of interest. These costs are only carried forward in relation to each area of interest to the extent the  
 following conditions are satisfi ed:

 (a)  the rights to tenure of the area of interest are current; and

 (b)  at least one of the following conditions is also met:

  (i) the exploration and evaluation expenditures are expected to be recouped through successful  
   development and exploitation of the area of interest, or alternatively, by its sale; and

  (ii) Exploration and evaluation activities in the area of interest have not at the reporting date
    reached a stage which permits a reasonable assessment of the existence or otherwise of  
   economically recoverable reserves, and active and signifi cant operations in, or in relation 
   to, the area of interest are continuing.
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 Accumulated costs in relation to an abandoned area are written off in full against profi t in the year in  
 which the decision to abandon the area is made.

 When production commences, the accumulated costs for the relevant area of interest are amortised over  
 the life of the area according to the rate of depletion of the economically recoverable reserves.

 A regular review is undertaken of each area of interest to determine the appropriateness of continuing to  
 carry forward cost in relation to that area of interest.

 Costs of site restoration are provided over the life of the facility from when exploration commences 
 and are included in the cost of that stage. Site restoration costs include the dismantling and removal of
 mining plant, equipment and building structures, waste removal, and rehabilitation of the site in   
 accordance with clauses of the mining permits. Such costs have been determined using estimates of 
 future costs, current legal requirements and technology on an undiscounted basis.

 Any changes in the estimates for the costs are accounted on a prospective basis. In determining the 
 costs of site restoration, there is uncertainty regarding the nature and extent of the restoration due to  
 community expectations and future legislation. Accordingly the costs have been determined on the basis  
 that the restoration will be completed within one year of abandoning the site.

(e) Payables
 Trade and other payables are stated at cost.

(f)  Receivables
 Receivables are stated at their costs less impairment losses. Impairment of receivables is not recognised  
 until objective evidence is available that a loss event has occurred.

(g)  Goods and services tax
 Revenues, expenses and assets are recognised net of the amount of goods and services tax (GST),  
 except where the amount of GST incurred is not recoverable from the Australian Tax Offi ce (ATO). 
 In these circumstances the GST is recognised as part of the cost of acquisition of the asset or as part of  
 an item of the expense.

 Receivables and payables are started with the amount of GST included.

 The net amount of GST recoverable from, or payable to, the ATO is included as a current asset or liability  
 in the statement of fi nancial position.

 Cash fl ows are included in the statement of cash fl ows on a gross basis. The GST components of cash  
 fl ows arising from investing and fi nancing activities, which are recoverable from or payable to, the ATO,  
 are classifi ed as operating cash fl ows.

(h)  Impairment
 The carrying amounts of the entity’s assets, other than deferred tax assets are reviewed at each balance  
 sheet date to determine whether there is any indication of impairment. If any such indication exists, the  
 asset’s recoverable amount is estimated as follows:

 (a) The recoverable amount is the greater of the fair value less costs to sell and value in use. In   
  assessing value in use, the estimated future cash fl ows are discounted to their present value
  using a pre-tax discount rate that refl ects current market assessments of the time value of money
  and the risks specifi c to the asset. For an asset that does not generate largely independent cash
  infl ows, the recoverable amount is determined for the cash-generating unit to which the asset belongs.

 (b) An impairment loss is reversed only to the extent that the asset’s carrying amount does not 
  exceed the carrying amount that would have been determined, net of depreciation or amortisation, if  
  no impairment loss had been recognised.

(i)  Acquisition of assets
 All assets acquired, including property, plant and equipment, are initially recorded at their cost of   
 acquisition at the date of acquisition, being the fair value of the consideration provided plus incidental  
 costs directly attributable to the acquisition.

 When equity instruments are issued as consideration, their market price at the date of acquisition is used  
 as fair value, except where the notional price at which they could be placed in the market is a better  
 indication of fair value. Transaction costs arising on the issue of equity instruments are recognised directly  
 in equity subject to the extent of proceeds received, otherwise expensed.
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(j)  Depreciation
 Depreciation is charged to the income statement on a straight-line basis over the estimated useful lives  
 of each part of an item of property, plant and equipment. The estimated useful life in the current period  
 for plant and equipment is 5 years.

 The residual value, if not insignifi cant, is reassessed annually.

(k)  Share Capital Transaction Costs
 Transaction costs of an equity transaction are accounted for as a deduction from equity, net of any related  
 income tax benefi t.

(l)  Cash and Cash Equivalents
 Cash and cash equivalents include cash on hand and deposits held at call with banks.

(m)  Equity Based Compensation
 The Company expenses equity based compensation such as Share and option issues after ascribing a fair  
 value to the Shares and/or options issued. If options vest at date of grant, the expense is taken up at date  
 of grant and a corresponding Option Reserve or Share Capital is credited.

4.3.2 Actual and Proposed Transactions to Arrive at Pro-forma Balance Sheet
The pro-forma reviewed balance sheet and income statements has been derived from the reviewed balance 
sheet and income statement as at 31 December 2006 and adjusted for the following transactions as if they had 
occurred at 31 December 2006.

(a)  Capital Raising
 The effects of the capital raising proposed under the Initial Public Offer are as follows:

Number of Shares at an issue price of $0.40 110,000,000

Capital raising funds on application ($0.25) 27,500,000

Capital raising funds on further payment at 6 December 2007 ($0.15) 16,500,000

Less: Cash costs of capital raising (2,620,000)

Net Cash Capital Raising 41,380,000

Less: Options issued to Underwriter(1) (853,425)

Net Capital Raising 40,526,575
(1)  Represents the issue of 4,000,000 options exercisable at $0.60 up to 31 January 2011. The options have been  
 independently valued at $0.2134 being a deemed total cost of $853,425.

(b) Placement of Shares to seed investors
 The issue of 6,250,000 ordinary fully paid shares at an issue price of $0.32 per share to raise $2,000,000.  
 The brokerage fees payable in association with this capital raising were $100,000. 

 The issue of 1,700,000 ordinary fully paid shares at an issue price of $0.38 to raise $646,000. There  
 were no costs associated with this capital raising. This raising was directly paid to the Company’s drilling  
 supplier in consideration for drilling commitments.
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4.3.3 Cash   

 Reviewed Reviewed
 Historical Pro-forma

 as at 31/12/06 as at 31/12/06
 $ $

Cash at bank and on hand 197,464 197,464

Pro-forma Transactions:  

Capital Raising – 44,000,000

Pre-IPO Seed Capital (net) – 1,900,000

Remaining cost of capital raising  – (2,464,022)

 197,464 43,633,442

4.3.4 Development Expenditure  
Development Expenditure 36,975 36,975

Pro-forma Transactions:  

Seed capital raised to fund drilling – 646,000

 36,975 682,975

4.3.5 Issued Capital  
Issued Capital 919,100 919,100

Pro-forma Transactions:  

Pre-IPO Seed Capital (net) – 2,546,000

Shares issued pursuant to the IPO  – 44,000,000

Capital raising costs – (3,473,425)

 919,100 43,991,675

Terms and Conditions
Holders of ordinary shares are entitled to receive dividends as declared from time to time and are entitled to 
one vote per fully paid share at shareholders’ meetings (see sections 1.5 and 9.1).

In the event of the winding up of the Company, ordinary share holders rank after all other shareholders and 
creditors and are fully entitled to any proceeds of liquidation (see sections 1.5 and 9.1).

4.3.6 Shares On Issue  
 No. of Shares No. of Shares

Shares on issue – fully paid 75,110,000 75,110,000

Pre-IPO Seed Capital – fully paid – 7,950,000

Shares issued pursuant to the IPO – fully paid(1) – 110,000,000

Shares on Issue 75,110,000 193,060,000

(1)  These will initially be partly paid Shares until 6 December 2007 and following payment of the remaining amount will then  
  become fully paid Shares. 
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4.3.7 Options On Issue   

 Reviewed Reviewed
 Historical Pro-forma

 as at 31/12/06 as at 31/12/06
 $ $

 No. of Options No. of Options

Opening Balance options on issue 9,600,000(1) 9,600,000

Pro-forma Transactions:  

Granting of options to seed investor(2) – 3,125,000

Options on Issue 9,600,000 12,725,000
(1)  4,000,000 exercisable at $0.60 up to 31 January 2011 and 5,600,000 exercisable at $0.50 up to 31 January 2011, all   
  exercisable from 6 December 2007

(2)  Exercisable at $0.60 up to 31 January 2011, exercisable from 6 December 2007

4.3.8 Reserves  
Options Reserve  

Options Reserve balance(a) 1,823,926 1,823,926

Option Valuation 
(a)  4,000,000 options were issued to the Underwriter prior to the capital raising of this Prospectus under  
 terms and conditions described in section 9.4. The exercise price will be $0.60 per Share and the Options  
 are exercisable from 6 December 2007 and may be exercised up to 31 January 2011.

 In accordance with AASB2, the value of the options has been independently assessed at $0.2134. 
 The Directors have adopted the option value of $853,425.

 The options were valued using the Black Scholes option valuation methodology and the key assumptions  
 used were a 83% volatility rate, a $0.40 market value for the Shares, a risk free interest rate of 5.93%  
 and a term for the options of 3 years.

  5,600,000 options were issued to the Directors and consultants prior to the capital raising of this   
 Prospectus under terms and conditions described in section 9.4. The exercise price will be $0.50 per  
 Share and the options are exercisable from 6 December 2007 and may be exercised up to 
 31 January 2011. 

 In accordance with AASB2, the value of the options has been independently assessed between a range  
 of $0.1731 and $0.1850. The Directors have adopted the option value of $970,501.

 The options were valued using the Binomial option valuation methodology and the key assumptions used  
 were a 83% volatility rate, a $0.40 market value for the Shares, a risk free interest rate of 5.93% and a  
 term for the options between 2.9 and 3.02 years.

4.3.9 Related Party Transactions
For details on Directors’ share and option holdings refer to section 3.2.

For details on Directors’ fees, remuneration and other entitlements, refer to section 3.2.

4.3.10 Commitments
For details on capital expenditure commitments refer to paragraph 5 in section 7 (Report on Titles).

4.3.11 Subsequent Events
Other than the above, no matter or circumstance has arisen since the date of this report which has signifi cantly 
affected, or may signifi cantly affect, the operations of the entity, the results of those operations or the state of 
affairs of the entity in future fi nancial years, except for:

During February 2007 the Company paid $US900,000 ($AUD1,153,000) as a non-refundable deposit to secure 
a drilling slot for VIC/P57. 
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5 April 2007

The Directors
3D Oil Limited
164 – 170 Flinders Lane
Melbourne Vic 3000

Dear Directors

INVESTIGATING ACCOUNTANT'S REPORT ON HISTORICAL FINANCIAL INFORMATION

1. INTRODUCTION

The Directors of 3D Oil Limited (“3D Oil” or “the Company”) have requested William Buck (Vic)
Pty Ltd (“William Buck Vic”) to prepare an Investigating Accountant’s Report (“Report”) for
inclusion in a Prospectus dated on or about 5 April 2007 (“the Prospectus”) relating to the issue
of 110 million shares in 3D Oil at $0.40 per share with 25 cents per share payable on application
and 15 cents per share payable on 6 December 2007 (“the Offer”).

Expressions defined in the Prospectus have the same meaning as in this report.

2. BACKGROUND TO HISTORICAL FINANCIAL INFORMATION

The historical information consists of the following:

The historical income statement of 3D Oil for the financial period ended 31 December, 2006;

The pro forma income statement of 3D Oil for the financial period ended 31 December, 2006;

The historical balance sheet of 3D Oil as at 31 December, 2006; and

The pro forma balance sheet of 3D Oil as at 31 December, 2006;

referred to collectively as the “Historical Financial Information”.

The pro forma balance sheet of 3D Oil as at 31 December, 2006 has been based on the
historical balance sheet of 3D Oil as at 31 December, 2006 adjusted as if the capital raising that
is the subject of the Prospectus and certain other transactions occur on 31 December, 2006.
These adjustments are referred to collectively as the “pro forma transactions”.

The pro forma transactions are as follows:

The offer of 110 million shares pursuant to this prospectus at $0.40 per share with 25 cents
per share payable on application and the balance of 15 cents per share payable on 6
December 2007.

Costs associated with the initial public offer of $3,473,425

5. Investigating Accountant’s Report
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Shares issued subsequent to 31 December 2006 being 6,250,000 shares at $0.32 per
shares to raise $2,000,000 less brokerage costs of $100,000.

Shares issued subsequent to 31 December 2006 being 1,700,000 fully paid shares at $0.38
per share to raise $646,000 issued in consideration of drilling commitments.

3. SCOPE OF THE REPORT

The Directors of 3D Oil are responsible for the preparation of the Historical Financial
Information, including determination of the adjustments.

We have conducted our review of the Historical Financial Information in accordance with
the Australian Auditing and Assurance Standard AUS 902 “Review of Financial Reports”.
We made such inquiries and performed such procedures as we, in our professional
judgment, considered reasonable in the circumstances including:

Analytical procedures on the Historical Financial Information of 3D Oil for the relevant
historical periods;

A review of work papers, accounting records and other documents;

A review of the basis of preparation and adjustments used to compile the Historical Financial
Information;

A review of the adjustments made to the pro forma balance sheet of 3D Oil as at
31 December 2006;

A comparison of consistency in application of the recognition and measurement principles in
Accounting Standards and other mandatory professional reporting requirements in Australia,
and the accounting policies adopted by 3D Oil disclosed in Section 4.3.1 of the Prospectus;
and

Enquiry of Directors, management and others.

These procedures do not provide all the evidence that would be required in an audit, thus
the level of assurance provided is less than given in an audit. We have not performed an
audit and, accordingly, we do not express an audit opinion.

4. CONCLUSION

Based on our review, which is not an audit, nothing has come to our attention, which causes us
to believe that the Pro forma and Historical Financial Information as detailed in Section 4 of the
Prospectus does not present fairly the financial position and financial performance of the
consolidated group in accordance with the recognition and measurement principles prescribed
in applicable Accounting Standards and other mandatory professional reporting requirements,
and accounting policies adopted by 3D Oil and disclosed in Section 4.3.1 of the prospectus.
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5. SUBSEQUENT EVENTS

Apart from the matters dealt with in this report, and having regard to the scope of our
report, to the best of our knowledge and belief, no material transactions or events outside
of the ordinary business of the Group have come to our attention that would require
comment on, or adjustment to, the information referred to in our report, or that would
cause such information to be misleading or deceptive.

6. INDEPENDENCE OR DISCLOSURE OF INTEREST
.
William Buck does not have any interest in the outcome of the Offer other than in the
preparation of the Investigating Accountant’s Reports relating to the Offer for which
normal professional fees will be received.

Yours sincerely

William Buck (Vic) Pty Ltd
ABN 61 973 839 113

Brad Taylor
Director
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Independent Evaluation of Exploration Permits

VIC/P57 and T41P

Prepared for

3D Oil Limited

Date: April 2007

RPS Energy

Level 3, 41-43 Ord St., West Perth
WA 6005, Australia

T +61 (8) 9226 0400 F +61 (8) 9226 0511
E rpsenergy@rpsplc.com.au

W www.rpsplc.com.au

6. Independent Geological Expert’s Report
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RPS Energy

Our Ref: RPSE 131 E-mail: David.Guise@rpsplc.com.au

Direct Dial: +61 8 9226 0444

Date: 5 April 2007

The Directors

3D Oil Limited

164-170 Flinders Lane

Melbourne, Victoria 3000

Australia

Dear Sirs

Independent Evaluation of  Exploration Permits VIC/P57 and T41P

This report has been prepared for inclusion in a Prospectus for 3D Oil Limited (hereafter 3D Oil) for
issue to the public of shares, and to apply for admission to the Official List of the Australian Stock
Exchange Limited.

RPS Energy has been commissioned as an Independent Geological Expert to review and provide a
technical assessment of the petroleum permit interests held by 3D Oil in VIC/P57 and T41P in
Australia.  We enclose our report that addresses this brief.  In preparing our report, professional
staff of RPS Energy provided expert opinion on matters related to their specific expertise.

RPS Energy is the energy services division within RPS Group Plc, a leading consultancy group
established in 1975 and quoted on the London Stock Exchange.  The group offers a wide variety of
services from its network of offices throughout Europe, Australia, Asia and North America.  As a
multi-disciplinary organisation, RPS Energy provides technical and commercial consultancy services
to the energy sector on a worldwide basis.  The majority of the services are applied in the upstream
oil and gas industry but also encompass the renewable resources and nuclear areas.

Yours faithfully

For RPS

David Guise

Director of Consulting

Australia and South-East Asia
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RPS Energy

Independent Evaluation of Exploration Permits

VIC/P57 and T41P

Prepared for 3D Oil Limited

DISCLAIMER

The opinions and interpretations presented in this report represent our best technical interpretation
of the data made available to us. However, due to the uncertainty inherent in the estimation of all
sub-surface parameters, we cannot, and do not guarantee the accuracy or correctness of any
interpretation and we shall not, except in the case of gross or wilful negligence on our part, be liable
or responsible for any loss, cost damages or expenses incurred or sustained by anyone resulting
from any interpretation made by any of our officers, agents or employees.

Except for the provision of professional services on a fee basis, RPS Energy does not have a
commercial arrangement with any other person or company involved in the interests that are the
subject of this report.

COPYRIGHT

© RPS Energy

This report has been prepared for the exclusive use of 3D Oil Limited and shall not be distributed or
made available to any other company or person without the knowledge and written consent of 3D
Oil Limited or RPS Energy.

 5 April 2007
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1. SUMMARY

3D Oil Limited (3D Oil) holds 100% working interest and operates two petroleum exploration permits; these
are VIC/P57, offshore Victoria and T41P, offshore Tasmania.

Exploration Permit VIC/P57 is located in the Gippsland Basin, Australia’s most prolific oil and gas
province, which has been producing since 1969. The permit has a geologically favourable location, as it
covers areas of the Central Deep, the Rosedale Fault System and the Northern Terrace providing potential
for a variety of play types.

The permit contains the West Seahorse oil field, which is located in the southeast and is estimated to
contain Proved plus Probable Reserves of 5.8 MMstb. The Golden Beach, Seahorse, Wirrah, Moonfish, and
Emperor/ Sweetlips fields are situated in close proximity to the permit.

In addition, two prospects have been delineated on the available 3D seismic dataset within VIC/P57. They
are the Sea Lion and Felix prospects. Three leads have also been identified.

The Sea Lion prospect is a fault-controlled inversion feature, identified approximately 7 km to the west-
northwest of the West Seahorse field.  Seismic interpretation suggests that the four oil-bearing horizons
intersected in West Seahorse - 1 are developed at the Sea Lion location. The structure is estimated to
contain 40.5 MMstb of Prospective STOIIP (Best Estimate).

The Felix prospect is a four way dip closure, located in the eastern part of exploration permit VIC/P57,
approximately 10 km to the west of the producing Moonfish field. The structure is mapped at three reservoir
levels, which are hydrocarbon-bearing at the Moonfish accumulation. The Felix prospect is estimated to
contain Prospective STOIIP of 15.82 MMstb and Prospective GIIP of 11.8 Bscf (Best Estimate).

Within exploration permit VIC/P57 significant upside potential associates with the development of
stratigraphic plays, particularly in the north. These comprise incised channels and subcrop plays related to
the Marlin Unconformity and need further evaluation and detailed mapping to delineate ready to drill
prospects.

Exploration Permit T41P is located offshore north of Tasmania and south of Victoria, covering an area of
approximately 2,805 km2, in water depths less than 90 m.  The permit is located in the Durroon Sub-basin in
the southeast of the Bass Basin. The area is under-explored with only two wells drilled by petroleum
companies. The Yolla gas field, which is the nearest hydrocarbon accumulation, is situated approximately
60 km to the west of T41P permit.

Five leads have been identified on the existing regional and semi-regional 2D seismic dataset. The leads
carry high levels of risk which are associated with the early stages of exploration in the Durroon Sub-basin.
Acquisition of high resolution 2D and 3D seismic data will significantly decrease the structural risk on some
leads and could mature these to drillable prospects.  Potential field sizes range up to 118 MMstb
prospective oil-in place at the Best Estimate level.
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2. EXPLORATION PERMIT VIC/P57

2.1 Permit Description

Exploration permit VIC/P57 in the northwest Gippsland Basin of Victoria, contains 18 graticular blocks,
covering an area of approximately 750 km2. The permit is south of the three mile territorial zone, in water
depths ranging between 20 and 60 m (Figure 1).  VIC/P57 contains the undeveloped West Seahorse oil
field, discovered in 1981 with the drilling of West Seahorse -1.

3D Oil Limited holds 100% of the interests in exploration permit VIC/P57 and is the operator. 3D Oil Limited
was awarded the permit in April 2004 for a six year period. 3D Oil have completed the work programme
requirements to date (Table 1), these include comprehensive regional geological and geophysical studies,
interpretation and detailed mapping of reprocessed 2D and available 3D seismic data.  The West Seahorse
oil field was reviewed and a feasibility study and scoping economics have also been undertaken.

Figure 1 – VIC/P57 Location Map

5 April 2007 8
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Year Activity Status

Year 1
Commencing

April 2004

• Purchase 985 km of seismic data
reprocessed by Fugro Multi-client Services

• Completed

• Geological and Geophysical Studies • Completed

Year 2
Commencing

April 2005

• Purchase and interpret ESSO Northern
Fields open file 3D Seismic survey

• Completed

• Geological and Geophysical Studies • Regional and prospect specific mapping of
the 3D and 2D data. Regional geological
evaluations - completed

• West Seahorse accumulation development
feasibility study, pre-drill environmental
study. Drilling preparations

• West Seahorse oil field development
feasibility study and scoping economics -
completed

Year 3
Commencing

April 2006

• Drilling 1 well

• Pre- and post-drill Geological and
Geophysical Studies

Year 4
Commencing

April 2007

• Geological and Geophysical Studies

• Sea floor/site survey

Year 5
Commencing

April 2008

• Drilling 1 well

• Pre- and Post-drill Geological and
Geophysical Studies

Year 6
Commencing

April 2009

• Geological and Geophysical Studies

Table 1 – VIC/P57 Work Programme

The Gippsland Basin, Australia's most prolific oil and gas province has been producing since 1969, with
initial reserves of 4.07 billion barrels of oil and condensate and 9.6 trillion cubic feet of gas (Department of
Primary Industries, Victoria, 2005). All producing fields are located offshore in water depths ranging
between 45 and 450 m. At the end of 2004 the cumulative production was 3.82 billion barrels of oil and
condensate and 6.48 trillion cubic feet of gas (Department of Primary Industries, Victoria, 2005).

The Gippsland Basin is located in south-eastern Victoria, about 200 km east of Melbourne, an area well
served by roads and population centres. The region has well developed infrastructure. A network of
pipelines brings produced hydrocarbons to the onshore gas plant near Longford (Figure 1). Gas pipelines
from these facilities deliver Gippsland gas through Victoria and along the eastern seaboard of Australia to
markets in New South Wales, including Wollongong, Sydney, and Newcastle. Gas pipelines also run from
the Longford plant to Tasmania and South Australia.

2.2 Data Base

Four wells have been drilled within VIC/P57; these are West Seahorse-1 and 2, located in the southeast,
and Albatross-1 and Cuttlefish-1 in the northeast, close to the permit boundary.

Albatross-1 was drilled in 1970 to test a pinch-out play at the top of the Latrobe Group onto the Palaeozoic
Basement. The well intersected good quality reservoir sands in the upper Latrobe Group, but failed to
encounter any appreciable hydrocarbons and was plugged and abandoned as a dry hole.

West Seahorse-1 and 2 were drilled in 1981 and 1982. West Seahorse-1 was an oil discovery well
intersecting two oil-bearing zones within the Top Latrobe Group coarse clastic unit.  West Seahorse-2 was
drilled in 1982 to appraise the West Seahorse accumulation, but failed to confirm its extension to the west
and reported only oil shows. Detailed summary of the West Seahorse wells is provided in Section 2.5.1.

Cuttlefish-1 was drilled in 1999 by Amity Oil NL to test the Intra-Latrobe Group reservoirs in a fault-
dependent closure. A smaller four-way dip closure was mapped at the top Latrobe Group which was a
secondary objective.  The well recorded minor gas saturations in the upper Latrobe Group and was plugged

5 April 2007 9



42 3D Oil Limited Prospectus

6
Section

In
de

pe
nd

en
t G

eo
lo

gi
ca

l 
Ex

pe
rt’

s 
Re

po
rt 

RPS Energy

and abandoned as a dry hole. The lack of significant hydrocarbons is attributed to the lack of reliable cross-
fault seal and/or inefficient migration pathways to charge the structure.

Well Name Year Operator TD, m MD Hydrocarbons

Within Vic/P57

Albatross - 1 1970 Endeavour Oil Co Ltd 1,255 Minor gas shows

West Seahorse - 1 1981 Hudbay Oil Australia Ltd 2,490 Oil

West Seahorse - 2 1982 Hudbay Oil Australia Ltd 2,050 Oil Shows

Cuttlefish - 1 1999 Amity Oil NL 1,226 Gas shows

Adjacent Areas

Golden Beach - 1A 1967 Burmah Oil Co, Aust Ltd 2,937 Gas

Esso E & P Aust Ltd

Emperor - 1 1970 1,994 Gas

Seahorse - 1 1978 2,304 Oil

Seahorse - 2 1982 2,021 Oil

Wirrah - 1 1982 3,026 Oil and minor gas

Wirrah - 2 1983 3,084 Oil and minor gas

Wirrah - 3 1984 3,257 Oil

Sweetlips - 1 ST 1 1989 1,870 Gas and oil

Moonfish - 1 1992 3,045 Oil and gas

Moonfish - 2 1995 2,318 Oil and gas

Galloway - 1 2006 Santos Ltd 2,315 Dry

Table 2 – Key wells within VIC/P57 and adjacent areas

Well control is also provided by nearby wells at the Sweetlips, Emperor, Moonfish, Wirrah, Seahorse and
Golden Beach fields, which are all located in the vicinity of VIC/P57 (Table 2).

Galloway-1 is the most recent well drilled near VIC/P57 (Figure 1).  Galloway-1 was drilled in July-August
2006 by the JV partners in VIC/P39 (v), located immediately to the northwest of VIC/P57. Galloway-1
reached a Total Depth of 2,315m without encountering appreciable hydrocarbons in the primary target at
the Top Latrobe Group, or in the Intra-Latrobe Group sandstones. Information on this well has been
resourced from the Nexus Energy web site http://www.nexusenergy.com.au. The lack of appreciable
hydrocarbons in Galloway-1 would not necessarily downgrade the prospectivity of exploration permit
VIC/P57, which has more favourable structural position compared to VIC/P39 (v), and is closer to the
proven source kitchens in the basin.

The seismic dataset comprises various 2D seismic surveys, vintages ranging from 1969 to 1996. Recently
Fugro Multi-client Services reprocessed 985 km of the 2D seismic within VIC/P57 and the data was
purchased by 3D Oil Limited.  Most of the VIC/P57 is covered by the Northern Fields 3D seismic survey,
acquired by ESSO in 2003. 3D Oil has obtained a copy of the 3D data, carried out detailed interpretation
and identified a number of prospects and leads.

RPS Energy has been provided with a comprehensive 3D seismic dataset, however not all seismic data
within VIC/P57 has been available for this evaluation.

2.3 Regional Overview, Gippsland Basin

2.3.1 Structural Setting

The east-west trending Gippsland Basin is a major hydrocarbon province located in the south-eastern
margin of Australia. The Gippsland Basin initiated as a part of the Late Jurassic to Late Cretaceous rift
system, associated with the break-up of Australia and Antarctica. The northern margin of the basin is
defined by the Rosedale and the Lake Wellington Fault Systems and the southern boundary by the
Darriman and Foster Fault Systems. These tectonic elements define northern and southern platforms and
terraces as well as the Central Deep depocenter (Figure 2). The eastern boundary of the basin is the Cape
Everard Fault System. To the west the basin extends to the Mornington Peninsula.

5 April 2007 10
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The tectonic history was influenced by three key tectonic events (Power at al, 2001):

• A Rift stage associated with the onset of the continental break-up between Australia and Antarctica
during Late Jurassic to Late Cretaceous;

• A Drift stage related to the sea-floor spreading in the adjacent Tasman Sea -  Campanian to
Palaeocene;

• A Compression associated with the fast sea-floor spreading in the Southern Ocean and the collision of
the northern Australian Plate with Southeast Asia - Early Eocene to Early Miocene.

2.3.2 Stratigraphy

The sedimentary succession of the Gippsland Basin comprises Early Cretaceous to Recent sediments
subdivided into three groups, these are Strzelecki, Latrobe and Seaspray Groups.

2.3.2.1 Strzelecki Group

The Strzelecki Group represents syn-rift sedimentation and unconformably overlies Palaeozoic igneous and
folded sedimentary rocks. The lithology comprises alternating, volcano-clastics, sandstones, mudstones
and minor coals all of which were deposited in a non-marine environment dominated by a fluvial
depositional setting. The total thickness of the Strzelecki Group is poorly constrained due to the limited well
penetrations, but is likely to exceed 3,000 m (Bernecker and Partridge, 2001).

2.3.2.2 Latrobe Group

The Latrobe Group unconformably overlays the Strzelecki Group and comprises a thick succession of
mainly non-marine to marginal marine siliciclastic sediments. It contains all of the oil and gas fields
discovered in the Gippsland Basin. The Latrobe Group is subdivided into four subgroups, each comprising a
number of lower rank stratigraphic units (Figure 3). The four subgroups are: the Emperor, Golden Beach,
Halibut and Cobia Subgroups and details on lithology and facies interrelations could be found in (Bernecker
and Partridge, 2001).

Figure 2 – Gippsland Basin major tectonic elements and oil and gas fields (modified from
Bernecker and Partridge, 2001)
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Figure 3 – Generalised Stratigraphy, Gippsland Basin (modified from Bernecker and Partridge, 2001)

2.4 Petroleum System Analysis

The Gippsland Basin is one of the Australia’s largest producing oil and gas provinces. The first oil discovery
was found onshore, near Lake Entrance in 1924, when the well Lake Bunda-1 intersected a 13 m oil column
in the uppermost section of the Latrobe Group (Woolands, & Won, 2001)

Although oil in the Gippsland Basin was initially encountered in onshore wells, all producing fields were
found post 1965 and all are located offshore. Barracouta is the first commercial gas field, which was found
by Esso in 1965 and has been producing since 1969.  By the end of 1969 eleven oil and gas fields were
discovered, including the giant Kingfish field, which has estimated reserves of 1.2 billion barrels (Woolands
&  Won, 2001). Most of the accumulations occur in the Central Deep and along the Rosedale Fault System
(Figure 2).

Exploration permit VIC/P57 has a geologically favourable location, as it covers areas of the Central Deep,
the Rosedale Fault System and the Northern Terrace providing potential for a variety of play types (Figure
4). The permit contains the West Seahorse oil field, located in the southeast. The Golden Beach, Seahorse,
Wirrah, Moonfish, and Emperor/ Sweetlips fields, situated in close proximity to the permit (Figure 1 and
Figure 2) also confirm the presence of efficient petroleum systems in the area. The lack of charge in
Galloway-1 augments well for entrapment within VIC/P57.

5 April 2007 12
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Figure 4 – Cross-section through VIC/P57 (modified from Bernecker, et al, 2003)

2.4.1 Source Rocks and Maturity

Good quality mature source rocks with proven generative potential are present in the Gippsland Basin.
These comprise non-marine lower coastal plain carbonaceous shales and coals, developed throughout the
Late Cretaceous to Palaeocene sequences. These are characterised by very good source richness, TOC
values greater than 2% and HI values greater than 250 mg/g are common. The source rocks are both oil
and gas prone, containing type II/III kerogen.

The geochemical analysis indicates that the oils in the Gippsland Basin were generated from terrestrial
source rocks, particularly the lower coastal plain carbonaceous shales. Some of the coals also show
excellent geochemical correlation with the discovered oils, suggesting coals have generated liquid
hydrocarbons as well (Moore et al, 1992).

Moore et al (1992) carried out detailed analysis of eight potential source units in the Late Cretaceous to
Palaeocene succession across the basin. Maturity modelling indicated that in the western Central Deep in
the vicinity of Barracouta area (Barracouta Downdip) the Late Cretaceous source intervals generated
significant amounts of oil and dry gas after the major structuring in the Middle Miocene. Along the north-
western flank of the Central Deep the sedimentary section is thinner compared to the Barracouta region.  In
the vicinity of the Wirrah oil field, (immediately to the east-southeast of VIC/P57) maturity modelling
suggests that mainly oil has been generated post Middle Miocene (Moore et al, 1992).

2.4.2 Reservoirs

Top Latrobe Group coarse clastics and Intra-Latrobe Groups sandstones are the major reservoir objectives
in the Gippsland Basin. Their good to excellent reservoir characteristics have been proven in numerous
producing oil and gas fields throughout the Basin. These include Barracouta, Snapper, Marlin, Kingfish,
Holibut, Cobia.

The Seahorse, Wirrah and Emperor/Sweetlips and Moonfish accumulations, adjacent to exploration permit
VIC/P57, contain hydrocarbons in the Latrobe Group reservoirs.  In addition, all four wells drilled within
VIC/P57 intersected good quality reservoirs within the Latrobe Group.    

Facies analysis and well-log correlations indicate the top Latrobe Group coarse clastics were deposited in a
range of fluvial, paralic and marginal to shallow marine environments,  and the lateral continuity of the
facies varies widely.  These usually appear in stacked reservoirs with net thickness of the individual
sandstone intervals ranging from a few metres to a few tens of metres.
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Intra-Latrobe Group sandstones constitute another major reservoir objective in the Gippsland Basin. These
were deposited in fluvial and fluvial deltaic environments. Moonfish-1 intersected a clean channel sand of
M. diversus age which contained 18m gross oil column. The sandstones have average core porosity of
24%.

2.4.3 Seals

The Lakes Entrance marine marls and shales provide a reliable regional seal for the excellent sandstone
reservoirs at the Top Latrobe Group coarse clastic unit.  The thickness of the Lakes Entrance sequence
varies slightly and ranges from approximately 100 m to over 300 m (Bernecker, at al, 2003).

Carbonaceous shales within the Latrobe Group provide intraformational seal for the sandstone reservoirs
within the Group. These shales were deposited in upper and lower coastal plain, lagoonal to marginal
marine environments. The coastal plain sealing lithologies are usually thin and laterally discontinuous.

The lacustrine fine clastics of the Kipper Shale provide an excellent seal along the basin-bounding faults.
The thickness of these deposits may exceed 500 m. These are known to effectively seal the Kipper field
and other accumulations along the Rosedale Fault System.

2.4.4 Play Types

Structural, stratigraphic and combined structural-stratigraphic plays have been tested in the Gippsland
Basin. Traps include simple four-way dip anticlines and roll-overs, fault- controlled structures and tilted fault
blocks formed as a result of the Eocene to Middle Miocene compression and basin inversion. Stratigraphic
plays comprise channels associated with the Marlin Unconformity. Pinch-out plays are developed along the
Northern margin of the basin.

Top Latrobe Group coarse clastics and intra-Latrobe Group sandstones are the main objectives and proved
their excellent reservoir characteristics at many oil and gas accumulations. These are sealed by marls and
shales of the Late Entrance Formation and by carbonaceous shales within the Latrobe Group.  Late
Cretaceous to Palaeocene carbonaceous shales and coals are proven source rocks in the area. These
expelled significant amounts of hydrocarbons after the Middle Miocene, which post-dates the formation of
traps.

2.5 Petroleum Prospectivity

Exploration permit VIC/P57 has a favourable location covering areas of the Central Deep, the Wellington
and Rosedale Fault Systems and the Northern Terrace providing potential for a variety of play types.  The
West Seahorse oil field is located in the southeast of the permit and contains Proved plus Probable
Reserves of 5.8 MMstb.

2.5.1 West Seahorse Oil Field

The West Seahorse oil field is located in the southeast of exploration permit VIC/P57. Approximately 15% of
the field extends outside the permit boundary. West Seahorse-1 was drilled in 1981 by Hudbay Oil Australia
Ltd. to test a fault-controlled anticline, delineated on the existing 2D seismic dataset. The structure is
located approximately two kilometres to the west of the Seahorse oil field, which has been on production
since 1990.

The discovery well West Seahorse-1 was drilled to 2,490m and encountered oil in two zones, between
1,411-1,418 mKB (1,401.6-1,408.6 mSS) and 1,500.5 -1,503 mKB (1,491.1-1,493.6 mSS). These occur in
the Upper Latrobe Group, and are referred to as N1 and N2.6, based on the spore-pollen zone N. asperus.

DST-1 was run over the interval 1,411-1,418 mKB (1,401.6-1,408.6 mSS) and produced oil at a rate of
1,800 stbpd on a 1/2” choke. The oil is light crude with 48o API with an estimated gas-oil ratio of 200 scf/bbl.
The gas contained approximately 200 ppm H2S. Formation permeability was estimated to be 118 to 175
mD. The test did not indicate any barriers or reservoir boundaries, nor reservoir depletion within its
investigation radius of approximately 240 m.

Repeat Formation Tests (RFT) at 1,415.5 mKB (1406.1 mSS), 1,417 mKB (1,407.6 mSS) and 1,502 mKB
(1,492.6 mSS) recovered respectively 1.9, 1.7 and 20 litres of oil with the same composition.

West Seahorse-2 was drilled in 1982 to appraise the accumulation intersected in West Seahorse-1.  It is
located one kilometre to the southeast of West Seahorse-1. West Seahorse-2 failed to confirm the
extension of the oil-bearing zone N1 intersected in West Seahorse-1. The equivalent section consisted of
finely interbedded sandstones and siltstones with minor coals and shales, indicating a facies change
between the two wells.   In West Seahorse – 2 an RFT test at 1,427 mKB (1,417.6 mSS) recovered 100 ml
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of biodegraded oil. Geochemical analysis indicated the oil has been derived from a similar source as the
crude from the West Seahorse – 1.

The oil-bearing sandstone intersected at 1,500.5 mKB (1,491.1 mSS) in West Seahorse-1 was present in
West Seahorse-2, but appeared water-wet, suggesting that in West Seahorse-2 the interval is below the
OWC, intersected in West Seahorse-1.

Recent petrophysical evaluation of the West Seahorse – 1 identified two potential additional oil-bearing
zones. The first one is interpreted between 1,480 and 1,490 mKB (1,480.6 mSS) and consists of four thin
(up to 1.5m) reservoir sandstones. The zone is referred as N2.3 sand.  The lowest oil-bearing sand is
interpreted between 1,539.5 and 1,542 mKB (1532.6 mSS) and is referred as P1 sand.  None of these
lower sands have been tested in West Seahorse-1.

All four oil-bearing sandstones have been interpreted on the 3D seismic dataset provided by 3D Oil Limited.
These have been tied to West Seahorse-1 and mapped across the area in order to better delineate the
distribution of the hydrocarbon bearing reservoirs (Figure 5 to Figure 7). A major NW-SE orientated channel
system has been identified on the 3D seismic data. The mapping indicates that the West Seahorse-2 is
located at the edge of the channel which is in agreement with the well results. Depth maps at the top of N1,
N2.3, N2.6 and P1 have been produced and integrated with well test results and pressure data to identify
fluid contacts and calculate hydrocarbons in-place.  

The estimated reserves and contingent resources are provided in Table 3. Details on the volumetric
calculations are given in Section 2.6.

N1 Reservoir (Main Fault Block) - Reserves

Proved (1P) Proved  + Probable,
(2P)

Proved +  Probable +
Possible (3P)

STOIIP (MMstb) 5.9 10.9 15.6
Oil Reserves (MMstb) 2.9 5.8 9.2

N1 (NE Fault Block), N2.3, N2.6, P1 Reservoirs – Contingent Resources

Low Estimate Best Estimate High Estimate

Contingent STOIIP (MMstb) 6.6 9.2 12.4
Contingent Oil Resources
(MMstb)

2.8 4.5 6.6

Note:  Approximately  15% of the West Seahorse Field lies outside exploration permit VIC/P57

Table 3 – West Seahorse Oil Field Reserves and Contingent Resources

RPS Energy carried out an economic analysis to confirm that the probabilistic reserves calculated for the N-
1 Sand (Main Fault Block) specified in Table 3 complied with the SPE/AAPG reserve guidelines pertaining
to commerciality. The analysis concluded the predicted ultimate recovery from the N-1 Sand met the
required criteria at the Proved, Proved plus Probable and Proved plus Probable plus Possible categories
and can therefore be categorized as Reserves, rather than Contingent Resources.
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Figure 5 – Inline 1520 through the West Seahorse Field

Figure 6 – Cross-line 4261 through the West Seahorse Field
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Figure 7 – West Seahorse Field Top “N1 Sand” Depth Structure Map

2.5.2 Prospects

2.5.2.1 Sea Lion Prospect

Sea Lion prospect is identified in the south-west of exploration permit VIC/P57 and is located about 7 km to
the west-northwest of the West Seahorse field. The Sea Lion structure is a fault-controlled inversion feature,
developed on the basinward side of a major fault along the Rosedale Fault System (to Figure 10).

Figure 8- Sea Lion Prospect Top “N1 Sand” Depth Structure Map

Stacked sandstone reservoirs in the top Latrobe Group are the primary objective. Seismic interpretation
suggests that all four reservoir sandstones, N1, N2.3, N2.6 and P1 intersected in West Seahorse - 1 are
developed at the Sea Lion structure (Figure 9 and Figure 10). Mapping of a major NW-SE trending channel
system indicates high likelihood that thicker sands are developed at the Sea Lion location. The closure
mapped at the top of the N1 sand has a crest at 1,395 m and an area of approximately 1.5 km2 at 1,418 m
contour.
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The top seal is provided by the Lake Entrance Formation shale and marl sequence, which forms the
regional seal for most of the hydrocarbon discoveries in the Gippsland Basin. These are also expected to
provide cross-fault seal. The sequence is over 300 m thick in West Seahorse - 1.  Carbonaceous shales
within the Latrobe Group provide intraformational seal for the sandstone reservoirs within the Latrobe
Group. These are usually thin and laterally discontinuous.  

Upper Cretaceous to Palaeocene carbonaceous shales and coals are the major source rock for the oil and
gas fields in the Gippsland Basin. Throughout most of VIC/P57 these appear at relatively shallow depths
and are immature to only marginally mature for oil generation. The top of the oil window is at approximately
3,000 m in the Wirrah area.  The Sea Lion Structure is expected to be charged by mature source rocks in
the Central Deep, requiring relatively short distance migration. Efficient migration pathways are proven
within the area effectively charging Seahorse and West Seahorse fields.  However, the Sea Lion prospect
may be in a migration shadow, because it is not the first structure on the potential migration pathways from
east-southeast.

The risks are summarised in Table 4. Estimates of unrisked prospective resources are provided in Table 5.

Risk Factor Percent Comments

Trap 65 Structure well defined on seismic, requires faults to be sealing.

Reservoir 70 Good quality reservoir intersected in West Seahorse wells.

Seal 90 Lake Entrance shales and marls are reliable regional seal.
Carbonaceous shales provide intraformational seal

Source 90 Source rocks proven by nearby oil and gas fields

Migration 50 The structure has more distal position from source kitchen and
may be in a migration shadow

Chance of Success 18

Table 4 – Sea Lion Prospect Risk Analysis

Low Estimate Best Estimate High Estimate

Prospective STOIIP (MMstb) 25.9 40.5 57.5

Prospective Oil Resources (MMstb) 11.9 20.7 32.3

Table 5 - Sea Lion Prospect Unrisked Prospective Resources
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Figure 9 – Inline 1260 through the Sea Lion Prospect

Figure 10 – Cross-line 4461 through the Sea Lion Prospect

2.5.2.2 Felix Prospect

The Felix prospect is a four way dip closure, associated with the late Eocene to Miocene inversion. It is
located in the eastern part of exploration permit VIC/P57, approximately 10 km to the west of the Moonfish
field. The structure is mapped at three reservoir levels corresponding to the N1.9, M2 and Sub-volcanic
reservoirs (Figure 11 to Figure 13).   
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Intra-Latrobe Group fluvial sandstones of M diversus. age, referred to as M2 reservoir are the primary
objective. Moonfish- 1 intersected approximately 20 m thick clean channel sand with 18 m gross oil column.

At the Felix location the closure mapped at the top of the M2 reservoir has a crest at 2,000 m and an area
of 1.9 km

2
 at 2,020 m contour (Figure 13). Coastal plain shales are expected to provide an intraformational

top seal.

Sandstones of N. asperus age, referred to as N1.9 sand are mapped at the near-top Latrobe Group and

form a secondary target. These are gas-bearing at the Moonfish field containing 10 m of net gas column in
Moonfish – 1.  The closure mapped at the top of N1.9 sand has a crest at 1,865 m and an area of 2.65 km

2

at 1,870 m contour

Sub-volcanic reservoir sandstones within the Intra-Latrobe Group constitute a secondary objective. The

closure mapped at the top of the Sub-volcanic reservoir has an area of 1.3 km
2
, approximately 40% of

which lies outside exploration permit VIC/P57. Coastal plain shales provide the intraformational top seal.

The Felix structure is expected to be charged by mature Late Cretaceous to Palaeocene carbonaceous

shales and coals in the Central Deep, following a relatively short distance migration. Though efficient
migration pathways have been proven in the area, there is a chance that the Felix prospect may be in a

migration shadow due to its more distal position from the source kitchen.  The risks are summarised in
Table 6. Estimates of unrisked prospective resources are provided in Table 7.

Risk Factor Percent Comments

Trap 75 Trap at the M2 reservoir level is well defined on seismic

Reservoir 65 Good quality reservoir intersected at Moonfish accumulation, but

no closer control.

Seal 60 Carbonaceous shales within the Latrobe Group may be of

insufficient thickness

Source 90 Source rocks proven by nearby oil and gas fields

Migration 50 The structure has more distal position from source kitchen and

may be in a migration shadow

Chance of Success 13

Table 6 - Felix Prospect Risk Analysis

Low Estimate Best Estimate High Estimate

Prospective STOIIP (MMstb) 11.3 15.6 20.9

Prospective Oil Resources (MMstb) 4.6 6.9 10.0

Table 7 – Felix Prospect Unrisked Prospective Oil Resources, M2 Sand and Sub-volcanic Reservoirs

Low Estimate Best Estimate High Estimate

Prospective GIIP (Bscf) 5.24 9.15 15.8

Prospective Gas Resources (Bscf) 3.28 6.21 11.4

Table 8 –  Felix Prospect Unrisked Prospective Gas Resources, N1.9 Sand Reservoir
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Figure 11 – Inline 2340 through the Felix Prospect

Figure 12 – Cross-line 6301 through the Felix Prospect
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Figure 13 - “M2 Sand” Depth Structure Map

2.5.3 Upside Potential

Three potential leads have been identified within the exploration permit VIC/P57. These need further
detailed evaluation and mapping and additional seismic to be promoted to ready to drill structures.

The Nicholson lead is interpreted as an erosional feature, associated with the Marlin Unconformity. The
lead is identified close to the edge of the available 3D dataset and needs to be tied to the existing 2D data
in order to better delineate closure and analyse risks. Preliminary evaluation indicates that there is a very
high risk associated with lateral cross-fault seal. The Nicholson feature juxtaposes a channel, which is
highly likely to be sand-prone (Figure 14).

The Scooter feature is a small (less than 0.5 km2) closure mapped at the top of the Sub-volcanic reservoirs.
A closure at the top Latrobe Group has been suggested by previous mapping. However, more detailed
seismic review of the N1.9 and M2 sandstone reservoirs indicates that these subcrop against a major
channel (Figure 15). The latter is highly likely to be sand-prone and may compromise the lateral seal.

The Salsa lead is a large rollover feature identified at the edge of the available 3D data set.  The structure is
mapped at the near top Latrobe Group level and may be of significant size (Figure 16). However, the 3D
seismic data set needs to be integrated with the 2D data from the adjacent permit to map the entire closure,
which extends outside the VIC/P57 boundary (Figure 17).

Significant upside potential associates with the development of stratigraphic plays, particularly in the north.
These comprise incised channels and subcrop plays related to the Marlin Unconformity. The latter is a
major erosional event, a result of a relative sea-level fall in the Early Eocene.
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Figure 14 – Inline 2280 through the Nicholson Lead   

Figure 15 – Inline 2660 through the Scooter Lead   
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Figure 16 – Inline 5799 through the Salsa Lead

A number of incised channels have been identified on seismic that may form attractive exploration targets
(Figure 17). However, these need further evaluation and detailed channel mapping in order to delineate
drillable prospects.

Figure 17 – Prospects, leads and play fairways identified within permit VIC/P57
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2.6 Resource Potential Estimates

The probabilistic estimates of the reserves and contingent resources for the West Seahorse Field and the
potential resources for the prospects identified within permit VIC/P57  have been calculated by RPS Energy

(RPSE, 2006) using REP5
TM

 software and honour the SPE/WPC/AAPG definitions and classification
scheme (SPE/WPC/AAPG, 2001).

2.6.1 Gross Rock Volume (GRV)

Gross rock volumes were calculated utilising map grids of the main reservoir sandstones, derived from
seismic interpretation carried independently by RPS Energy using Kingdom

TM
 software.  The map grids

produced were used to determine a range of gross rock volumes.   

For the West Seahorse field the GRVs have been calculated based on the fluid contacts, RFT results and

pressure data.

Seismic interpretation indicates that the Sea Lion prospect may have similar fluid contacts to the West

Seahorse field, therefore the GRVs have been calculated using similar contours.

For the Felix prospect the GRV for the Best Estimate has been calculated using the lowest closing contour.

The high case was calculated using the largest possible limit of closure given the uncertainties and is a

contour just outside of the mapped lowest closing contour.

2.6.2 Net to Gross Pay Ratio

The range of the estimated net to gross ratio is based on ratio derived for the reservoir sandstones in West

Seahorse-1 and the aerial distribution of the channel sands derived from seismic interpretation and
mapping.

The range of the net to gross ratio used for the calculations for the Felix prospect is based on the net to
gross ratios derived from petrophysical analysis of the respective reservoirs at the Moonfish accumulation.

2.6.3 Porosity

Good quality reservoir sandstones were intersected in West Seahorse-1. These have average log derived
porosity ranging between 26.9% and 27.9% for the N-1 sandstone. An average porosity of 28% has been

used to calculate the Best Estimate for the West Seahorse field.

Porosity range used for the volumetric calculations for the Felix prospect is based on the average porosity

of the respective reservoirs at the Moonfish field.

2.6.4 Water Saturations (Sw)

A range of water saturations has been used for the volumetric calculations for West Seahorse oil field and

the Sea Lion prospect. The range is based mainly on the reservoir quality of the sandstone at the top
Latrobe Group intersected in West Seahorse-1. The range of water saturations for the volumetric estimates

for the Felix prospect is based on the water saturations derived for the three main reservoirs – N1.9, M2
and the sub-volcanic reservoir at the Moonfish field.

2.6.5 Oil Formation Volume Factor (FVF)

For the West Seahorse field and Sea Lion prospect, the oil average FVF is predicted to be 1.2 rb/stb based
on the GOR of 200 scf/bbl from West Seahorse-1 and regional data (Malek & Mehin 1998). The Low and

the High Estimates are assumed to be 1.1 and 1.3 rb/stb.

For the Felix prospect, the average oil FVF from the analogue field, Moonfish is 1.25 rb/stb. The Low and

High Estimate are assumed to be 1.15 and 1.35 rb/stb. The gas FVF for N1.9 gas reservoir is calculated
based on normal hydrostatic pressure (using water gradient of 0.44 psi/ft) at given depth and the

temperature gradient from well Moonfish-1. The Low Estimate and High Estimate are based on gas gravity
of 0.6 and 0.8. The Best Estimate is the average of Low and High Estimates.

2.6.6 Oil Recovery Factor (RF)

The main recovery mechanism in the Bass Strait is strong water drive. The major oil fields exhibit recovery

factors in the 70% to 80% range, low residual oil saturation and a favourable mobility ratio due to low oil
viscosity. Based on these factors, the ranges of recovery factors for good sands are: Low Estimate; 40%,

Best Estimate; 55% and High Estimate: 70%. Whereas, for the low quality sand the range applied is 35%,
45% and 55%., respectively.
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For the gas recovery factor, the Low Estimate of 50% was based on assumption of high pressure gas
trapping in the reservoir due to strong water influx and the High Estimate of 90% is based straight
volumetric depletion plus compression down to reservoir abandonment pressure of 300 psia.   The Best
Estimate is the average of Low and High Estimates.

2.7 West Seahorse Field: Development Concept

2.7.1 Development Concept

Assuming successful delineation drilling, the development of the West Seahorse field is expected to be
based on an unmanned monotower producing from a single well.  The well is expected to produce at an
initial oil rate of 4,200 stb/day/well and declining harmonically. The field is expected to produce for ten
years. The well fluid will be exported to an onshore processing plant via eight inch pipeline. The produced
solution gas will be dehydrated, recompressed and piped (via 2.5 inch pipeline) to the monotower for gas
lift. The onshore facility will include crude stabilization, water treatment, chemical injection and utilities. The
stabilized crude oil may be exported to Longford or road transported to a Victorian refinery.

The capital expenditure (CAPEX) as estimated by RPS Energy, Shedden Uhde Pty Ltd and Australian
Drilling Associates Pty Ltd is presented in Table 9. The operating cost is estimated to be US$ 1.67 million
per year. The project abandonment cost is estimated to be US$25 Million.

Offshore Cost CAPEX (Million US$)

Pipelines 17.30

Derrick/Barge Mobilisation 12.00

Drilling Mobilisation 5.00

Monotower & Topside 11.85

Well (x1) 16.61

Engineering 10.56

Onshore Cost

Pipelines 3.69

Equipment 4.64

Construction 10.46

Contractor’s Margin 1.88

Engineering 5.63

Total 99.62

Table 9 - Project CAPEX Breakdown
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3. EXPLORATION PERMIT T41P

3.1 Permit Description

Exploration permit T41P is located in the eastern Bass Basin, north of Tasmania and south of Victoria
(Figure 18). It contains 42 graticular blocks covering an area of approximately 2,805 km2, in water depths of
less than 90 m.

3D Oil Limited holds 100% interest in exploration permit T41P and is the operator. The company was
awarded the permit on the 20th June 2005 for a period of six years. The work commitments are provided in
Table 10. Comprehensive regional geological and geophysical studies have been carried out. Interpretation
and mapping of the available 2D seismic data has been completed.  A number of leads have been
identified. These need further seismic to mature to ready to drillable prospects.

Figure 18 – T41P Location Map

Exploration permit T41P is located in the southeast of the Bass Basin and covers largely areas of the
Durroon Sub-basin. The latter is considered under-explored with only two wells drilled by petroleum
companies.  Yolla gas field, the nearest hydrocarbon accumulation is situated approximately 60 km to the
west of T41P.
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Year Activity Status

Year 1
Commencing June 2005

• Purchase 2,000 km of reprocessed seismic
data

• Completed

• Geological and Geophysical Studies • Completed

Year 2
Commencing June 2006

• Acquisition of 2,200 km of 2D seismic

Year 3
Commencing June 2007

• Geological and Geophysical Studies

Year 4
Commencing June 2008

• Acquisition of 200 sq km of 3D seismic

Year 5
Commencing June 2009

• Drilling 1 well

Year 6
Commencing June 2010

• Geological and Geophysical Studies

Table 10 – Permit T41P Work Programme

3.2 Data Base

There are only two wells drilled in the entire Durroon Sub-basin, they are Durron-1 drilled by ESSO
Exploration and Production Australia in 1972, and Chat-1 drilled in 1986 by Bridge Oil Ltd. Only Chat-1 is
within T41P, while Durroon-1 is located approximately 55 km to the south of the Permit. Additional well
control is provided by Squid-1 which was drilled in the Cape Wickhman Sub-basin about 35 km to the west
of Chat-1.

Well Name Year Operator TD, m Hydrocarbons

Chat - 1 1986 Bridge Oil Ltd 3,107 Dry

Durroon - 1 1972 ESSO E&P Australia 3,024 Minor Gas Shows

Squid - 1 1984 Weaver Oil and Gas Corp 2,925 Dry

Table 11 – Key wells in T41P and adjacent area

Chat-1 was drilled to test the Eastern View Coal Measures in a fault dependent closure. The well
intersected good reservoir lithologies, but failed to encounter any appreciable hydrocarbons and was
plugged and abandoned as a dry hole. Lack of mature source rock or inefficient migration pathways are the
likely reasons for the well being dry.

The seismic dataset comprises only 2D surveys. 3D Oil has purchased the 1,500 km of seismic which has
been reprocessed by Fugro Multi-client Services. The data is a regional to semi-detailed grid.  Additional
seismic needs to be acquired to better delineate the leads mapped on the current dataset.

3.3 Regional Overview, Bass Basin

The Bass Basin is a northwest-trending, intracratonic rift basin that underlies the Bass Strait region between
northern Tasmania and southern Victoria. The basin is separated from the Otway and Sorell basins to the
west by the King Island High and from the Gippsland Basin to the northeast by Flinders Island and the
Bassian Rise (Figure 19).

Together with the Otway, Gippsland and Sorell Basins, the Bass Basin was initiated in the Late Jurassic to
Early Cretaceous (Tithonian to Barremian) as part of the complex rift system, associated with the break-up
between Australia and Antarctica. Extension during the Jurassic and Early Cretaceous resulted in the
formation of a series of west-northwest trending continental rift basins along the southern margin of
Australia and a series of north-northwest trending transtensional basins along the western margin of
Tasmania.
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Figure 19 – Bass Basin Location (modified from Boreham et al, 2003)

3.3.1 Structural Setting

The location of the Bass Basin at the junction between two Cretaceous rift systems (the Southern Rift
System and Tasman Sea Rift) has resulted in the area experiencing multiple periods of deformation.
Although extension progressed to break-up and seafloor spreading in the adjacent Southern Ocean and
Tasman basins, the Bass Basin remained a ‘failed rift’ basin.

Cummings et al (2001) identified five key tectonic events that influenced the structural and stratigraphical
evolution of the Bass Basin these are:

• Extension related to the Southern Ocean rifting - Late Jurassic (?) to Early Cretaceous;

• Extension associated with the Tasmanian Sea rifting - Late Cenomanian to Santonian;

• Thermal subsidence associated with the Southern Ocean drifting  - Late Cretaceous to present

• Subsidence associated with the Tasmania Sea drift  - from Campanian to Palaeocene; and

• Compression/ inversion - Miocene to recent

The Bass Basin is subdivided into the Cape Wickhman Sub-basin covering the north-western and central
areas of the Basin and the Durroon Sub-basin to the southeast (Figure 20).  The Cape Wickhman Sub-
basin experienced greater influence of the Southern Ocean rifting and further drifting, while the evolution of
the Durroon Sub-basin was largely affected by the Tasmanian rifting. The total Cretaceous extension in the
Durroon Sub-basin was approximately 22% compared to about 12% in the central region of the Bass Basin
(Cummings et al, 2001).   

The Exploration Permit T41P covers largely areas of the Durroon Sub-basin. The latter is dominated by
large asymmetric rotated fault blocks. Three major northwest trending half-grabens have been identified;
these are Bark, Anderson and Boobyala (Figure 20).
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Figure 20 – Major tectonic elements, Bass Basin (modified from Cummings et al, 2001)

3.3.2 Stratigraphy

The sedimentary succession of the Bass Basin comprises Early Cretaceous to Recent deposits subdivided
into a number of formal and informal stratigraphic units, the major ones are: Otway Group, Eastern View
Coal Measures (EVCM), Demons Bluff Formation and the Torquay Group (Figure 21).

The Otway Group is an Early Cretaceous syn-rift succession that rests unconformably on basement. It
comprises volcano-clastics, sandstones, shales, and minor coals deposited in a non-marine fluvial and
alluvial environments.

The Lower EVCM deposited during a second phase of extension, and the deposition was tectonically
controlled, with significant growth along bounding normal faults. The sequence consists of alternating shale,
siltstone and sandstone, deposited in fluvial and lacustrine environments. The Middle and Upper EVCM
sediments were deposited during late extensional phase and thermal sag conditions. The section
intersected in Durroon-1 comprises fluvio-deltaic sandstones interbedded with thin coastal plain shales and
thin coal beds.
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Figure 21 – Generalised Stratigraphy, Bass Basin (modified from Lennon et al, 1999)

A regional unconformity associated with a hiatus at the end of the Cretaceous is identified in the Durroon
Sub-basin. Sediments of Late Paleocene to Early Eocene age are absent or very thin.

A rapid flooding of the basin occurred in the Late Eocene resulting in the deposition of the thick regional
sealing facies of the Demons Bluff Formation, consisting of shallow bay siltstones and shales. These are
overlain by the sediments of the Torquay Group. The sequence is Late Oligocene to Recent in age and
consists of a lower argillaceous succession of marine mudstones and marls, overlain by a calcarenite-
dominated succession up to 860 m thick and ranging in age from Late Miocene to Recent.

Extrusive and intrusive igneous rocks are widespread throughout the sedimentary succession both in the
Cape Wickhman and Durroon Sub-basins.

3.4 Petroleum System Analysis

The Bass Basin is a moderately explored basin with 32 wells drilled since 1965, most of which are located
in Cape Wickhman Sub-basin and only two in the Durroon Sub-basin. To date hydrocarbon accumulations
are known only in the central Bass Basin at the Yolla, Pelican, White Ibis and Cormorant discoveries, with
Yolla being the only producing field. The hydrocarbon potential of the Durroon Sub-basin is largely
unknown. To date no hydrocarbon accumulations or significant shows have been found in the Sub-basin.
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However the area is largely under-explored with only two exploration wells drilled. Durroon-1 reported minor
gas shows in mid-Cretaceous to early Palaeocene sediments, while Chat-1 was a dry hole.

3.4.1 Source Rocks

Source rocks in the Bass Basin are Early Cretaceous to Middle Eocene coals and carbonaceous shales   

Geochemical analysis and maturation modelling indicate that the richest source rocks occur within the

EVCM, these are coals and carbonaceous shales deposited in low-energy fluvial, deltaic and lacustrine
environments.  The richest source interval within the Cormorant, Yolla and Pelican Troughs is the M.

diversus to L. balmei interval of the EVCM (Smith, 1986). Geochemical analysis shows that these source
rocks have generated liquid and gaseous hydrocarbons with the coals being the dominant source for the

liquids (Boreham et al., 2003).    

Geochemical analysis of Barremian to Late Albian carbonaceous shales and coals intersected in Durroon-1

have TOC measurements greater than 2%. Potential source intervals with minor liquids potential (HI
between 200 and 300 mg/g) were encountered between 1,700 and 2,700 m.

Good quality source intervals with TOC greater than 2% and HI > 300 mg/g were intersected in Chat-1

between 2,350 and 2,710 m. However these have vitrinite reflectance values less than < 0.65% Ro and are
immature for oil generation (Bridge Oil Ltd, 1986).

In the Durroon Sub-basin potential source rocks within the Otway Group are expected to be mature for
hydrocarbon generation. These are not as deeply buried as in the Cape Wickham Sub-basin, where

sediments of the same age are considered overmature for oil generation. Hydrocarbon migration therefore
will be dependent on faults, acting as conduits for facilitating vertical migration from the deeper source.   

3.4.2 Reservoirs

Hydrocarbons discovered to date in the Bass Basin are reservoired in the Late Palaeocene – Middle
Eocene clastics in the Eastern View Coal Measures. These are predominantly fluvial sandstones with a net

thickness ranging between a few meters to approximately 50 m. Facies analysis and well-log correlations
indicate these were deposited in a range of fluvial, paralic and marginal to shallow marine environments.

Though the Eastern Group Coal Measures are wide spread throughout the entire Bass Basin, the lateral
continuity of the facies varies widely. The aerial distribution of the good quality sands is a major uncertainty

in the Durroon Sub-basin, given the very limited well control.

Chat-1 log analysis indicated average porosity of 23.8% for sandstones in the Upper EVCM; 23.7% for the

Middle EVCM and 25.2% for the Lower part of the stratigraphic unit (Bridge Oil, 1986).  No conventional
core was cut in the well to calibrate the log-derived reservoir parameters.

In Durroon-1 sandstones between 1,690 to 1,697 m have average measured porosity of 17.6%, and
permeability of 39.1 mD (Esso, 1973). The reservoir quality deteriorates with depth and samples between

2,552 to 2,568 m showed average porosity of 13.3%.   

3.4.3 Seals

The potential for effective seals is considered fair to good with development of regional, semi-regional and

local seals in the Late Cretaceous and Tertiary section. Shales in the Demons Bluff Formation are
considered a regional seal across most of the Bass Basin.  The sequence is thicker in the Cape Wickham

Sub-basin, 131m in Yolla-1 and 117 m in Pelican-5. In the Durroon Sub-basin the shaly succession is much
thinner and often coarser grained. The Demons Bluff Formation is 50 m thick in Chat-1 is 50 m and 68 m in

Squid-1.    

Shales within the EVCM provide reliable intraformational seal for potential accumulations in sandstones

within the same stratigraphic unit. Such intraformational shales provide the seal at the Yolla and Pelican

pools.

3.4.4 Play Types

In the Durroon Sub-basin play types in the basin include faulted anticlines, roll-overs, rotated faults blocks

and drape features. Stratigraphic traps are also possible in sandy facies along the basin margin, however
these are currently assessed as very high risk due to the insufficient seismic data and very limited well

control.  Major risks are associated with the presence of mature source interval and efficient migration
pathways. Mature source rocks are likely to be carbonaceous shales and coals in the Otway Group,

implying migration via faults. Potential long-range migration from the western Bass Basin is also possible
given the wedge-like geometry of Late Cretaceous and younger strata across the basin.
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3.5 Petroleum Prospectivity

Five leads have been identified within T41P based on the existing 2D seismic data (Figure 22). The leads
carry high levels of risk which are associated with the early stages of exploration in the Durroon Sub-basin.
Structural risk is high due to the insufficient seismic coverage. Acquisition of high resolution 2D and 3D
seismic data will significantly decrease the structural risk on some leads and could mature these to drillable
prospects.  All five leads are mapped at the top of the EVCM, which is the primary objective. Secondary
objectives exist within the lower levels of the Eastern View Coal Measures. Though sandstones within the
EVCM are wide spread across the basin the seismic and well control is insufficient to confidently map the
aerial distribution of the good quality sands. The highest risk is associated with the hydrocarbon charge.
The carbonaceous shales within the EVCM unit are immature for hydrocarbon generation in the area. The
leads depend on charge from deeper Early Cretaceous source within the Durroon Sub-basin, or on long
range migration from mature Late Cretaceous – Palaeocene sediments in the Cape Wickham Sub-basin.

Figure 22 – Leads identified within T41P permit

3.5.1 Dalrymple Lead

The Dalrymple lead is identified in the south-western corner of the permit and is on trend with Chat-1 which
provides direct well control. It is a fault-controlled inversion rollover feature.  Closure is mapped at the top of
the EVCM with a crest at 1,390 m and has an area of approximately 8.1 km2 at 1,445 m contour (Figure 23
and Figure 24). The structure is mapped on three seismic lines, on two of these at the very end.  Seismic
indicates a prominent polarity change and a bright spot which may be associated with fluid content (Figure
24).

Sandstones in Upper Eastern View Coal Measures are the primary objective. The top seal is provided by
the Demons Bluff shaly sequence, which is 50 m thick in Chat-1. These are also expected to provide a
cross-fault seal.
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There are no proven mature source rocks directly underlying the Upper EVCM reservoirs in the area. The
structure is expected to be charged by potentially mature shales within the Otway Group, requiring vertical
migration via fault plains.  Long distance migration from the late Cretaceous – Palaeocene source in the
Cape Wickham Sub-basin is also possible. The Dalrymple lead is well positioned on a structural dip and is
the first structure on migration pathway from the potential source kitchen in the southwest. The risks are
summarised in Table 12. Estimates of unrisked prospective hydrocarbons in-place and resources are
provided in Table 13.

Risk Factor Percent Comments

Trap 25 Structure is defined on three seismic lines only.

Reservoir 60 Good reservoirs intersected in Chat-1, but the well control is
insufficient to predict sandstone continuity.

Seal 30 Demons Bluff shales may be of insufficient thickness or
coarser grained.

Source/migration 25 Total absence of HC shows in Chat-1. Unproven generation
and migration pathways.

Chance of Success 1.1

Table 12 – Dalrymple Lead Risk Analysis

Low Estimate Best Estimate High Estimate

OIL CASE

Prospective STOIIP (MMstb) 47 74 118

Prospective Oil Resources (MMstb) 10 24 46

GAS CASE

Prospective GIIP (Bscf) 47 75 117

Prospective Gas Resources (Bscf) 29 51 85

Table 13 – Dalrymple Lead Unrisked Resources
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Figure 23 – Dalrymple Lead, Top EVCM Depth Map

Figure 24 – Seismic Line 082-304 through the Dalrymple Lead

3.5.2 Lubiana Lead

The Lubiana lead is located in the north-eastern part of the permit.  It is a fault-controlled rollover feature on
the up-thrown side of the fault.  Closure is mapped at the top of the EVCM with a crest at 875 m and has an
area of approximately 8 km2 at 915 m contour (Figure 25). The structure is poorly defined, mapped on two
seismic lines only, away from well control.

Sandstones in the Upper EVCM are the primary objective. The top seal is provided by the Demons Bluff
shaly sequence. These are also expected to provide a cross-fault seal, juxtaposing the EVCM sandstones
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on the down-thrown side of the fault which may be critical for the trap integrity. The Demons Bluff Formation
becomes thinner and coarser-grained towards the basin margin, which further compounds the high risk
associated with the seal.

There are no proven mature source rocks directly underlying the Upper EVCM reservoirs in the Durroon
Sub-basin. The structure is expected to be charged by potentially mature shales within the Otway Group
requiring long distance and vertical migration via fault plains.   

The risks are summarised in Table 14. Estimates of unrisked prospective hydrocarbons in-place and
resources are provided in Table 15.

Risk Factor Percent Comments

Trap 15 Structure is defined on two seismic lines only. Possible cross-
fault leakage

Reservoir 60 Good reservoirs intersected in Chat-1, but the well control is
insufficient to predict sandstone continuity.

Seal 30 Demons Bluff shales may be of insufficient thickness or
coarser grained.

Source/migration 20 Total absence of HC shows in Chat-1. Unproven generation
and migration pathways.

Chance of Success 0.54

Table 14 – Lubiana Lead Risk Analysis

Figure 25 – Lubiana Lead, Top EVCM Depth Map

5 April 2007 36



693D Oil Limited Prospectus

6
Section

In
de

pe
nd

en
t G

eo
lo

gi
ca

l 
Ex

pe
rt’

s 
Re

po
rt 

RPS Energy

Figure 26 – Seismic line HB75A-211 through the Lubiana Lead

Low Estimate Best Estimate High Estimate

OIL CASE

Prospective STOIIP (MMstb) 28 49 83

Prospective Oil Resources (MMstb) 6 15 32

GAS CASE

Prospective GIIP (Bscf) 19 32 54

Prospective Gas Resources (Bscf) 12 22 39

Table 15 – Lubiana Lead Unrisked Resources

3.5.3 Moorilla Lead

The Moorilla lead is a fault-controlled inversion rollover feature, located on seismic line TQH5-109A in the
western part of T41P.  Closure is mapped at the top of the EVCM with a crest at 1,180 m and has an area
of 5.8 km2 at 1,235 m contour (Figure 27 and Figure 28).

Sandstones in the Upper EVCM are the primary objective. The top seal is provided by the Demons Bluff
Formation shales. These are also expected to provide a cross-fault seal.

There are no proven mature source rocks directly underlying the EVCM reservoirs in the area. The structure
is expected to be charged by potentially mature shales within the Otway Group, requiring vertical migration
via fault plains. Alternatively the structure could be charged by late Cretaceous – Palaeocene source in the
Cape Wickham Sub-basin, following a long range migration from the source kitchen in the southwest.

The risks are summarised in Table 16. Estimates of unrisked prospective hydrocarbons in-place and
resources are provided in Table 17.
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Risk Factor Percent Comments

Trap 30 Insufficient seismic to define the structure. Fault may leak

Reservoir 60 Good reservoirs intersected in Chat-1, but the well control is
insufficient to predict sandstone continuity.

Seal 30 Demons Bluff shales may be thin or coarser grained

Source/migration 20 Total absence of HC shows in Chat-1. Unproven generation
and migration pathways

Chance of Success 1.08

Table 16 – Moorilla Lead Risk Analysis

Low Estimate Best Estimate High Estimate

OIL CASE

Prospective STOIIP (MMstb) 20 37 71

Prospective Oil Resources (MMstb) 4 12 26

GAS CASE

Prospective GIIP (Bscf) 17 32 60

Prospective Gas Resources (Bscf) 11 22 43

Table 17 – Moorilla Lead Unrisked Resources

Figure 27 – Moorilla Lead, Top EVCM Depth Map
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Figure 28 – Seismic line TQH5-109A through the Moorilla Lead

3.5.4 Rosevears Lead

The Rosevears lead is a low relief horst block located to the south of Chat-1. The structure is reasonably
well defined on five seismic lines.  Closure is mapped at the top of the EVCM with a crest at 1,160 m and
has an area of 4.3 km2 at 1,170 m contour (Figure 29 and Figure 30).

Sandstones in the Upper EVCM are the primary objective. The top and cross-fault seal is provided by the
Demons Bluff Formation shales.

There are no proven mature source rocks directly underlying the EVCM reservoirs in the area. The structure
is expected to be charged by potentially mature shales within the Otway Group, requiring vertical migration
via fault plains.  Long distance migration from the late Cretaceous – Palaeocene source in the Cape
Wickham Sub-basin is also possible.

The risk factors for The Rosevears lead are summarised in Table 18. Estimates of unrisked prospective
hydrocarbons in-place and resources are provided in Table 19.

Risk Factor Percent Comments

Trap 40 Trap is identified on five seismic lines

Reservoir 60 Good reservoirs intersected in Chat-1, but the well control is
insufficient to predict sandstone continuity.

Seal 30 Demons Bluff shales may be of insufficient thickness or coarser
grained

Source/migration 20 Total absence of HC shows in Chat-1. Unproven generation and
migration pathways

Chance of Success 1.44

Table 18 – Rosevears Lead Risk Analysis
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Low Estimate Best Estimate High Estimate

OIL CASE

Prospective STOIIP (MMstb) 5 14 36

Prospective Oil Resources (MMstb) 1 4 13

GAS CASE

Prospective GIIP (Bscf) 4 12 30

Prospective Gas Resources (Bscf) 3 8 21

Table 19 – Rosevears Lead Unisked Resources

Figure 29 – Rosevears lead, Top EVCM Depth Map

Figure 30 – Seismic line BB85-034 through the Rosevears lead
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3.5.5 Iron Pot Lead

The Iron Pot Lead is a fault-controlled rollover feature on the up-thrown side of the fault.  The trap is poorly
defined interpreted on two seismic lines only, on one of these at the very end of the line.   Closure is
mapped at the top of the EVCM with a crest at approximately 1,270 m and has an area of 12.8 km2 at 1,300
m contour (Figure 31 and Figure 32).

Sandstones in Upper Eastern View Coal Measures are the primary objective. The top seal is provided by
the shales in the Demons Bluff Formation. These are also expected to provide a cross-fault seal,
juxtaposing the EVCM sandstones on the down-thrown side of the fault.

There are no proven mature source rocks directly underlying the EVCM reservoirs in the Durroon Sub-
basin. The structure is expected to be charged either by potentially mature shales within the Otway Group
or by mature Late Cretaceous – Palaeocene shales in the south-west, following a long distance migration.   

A summary of the risk factors is given in Table 20. Estimates of unrisked prospective hydrocarbons in-place
and resources are provided in Table 21.

Risk Factor Percent Comments

Trap 15 Insufficient seismic to define closure.

Reservoir 60 Good quality reservoirs intersected in Chat-1.  insufficient well
control to predict sandstone continuity

Seal 30 Demons Bluff shales may be of insufficient thickness or coarser
grained

Source/migration 20 Total absence of HC shows in Chat-1. Unproven generation and
migration pathways

Chance of Success 0.54

Table 20 – Iron Pot Lead Risk Analysis

Figure 31 – Iron Pot, Top EVCM Depth Map
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Figure 32 – Seismic line HB75A-229A through the Iron Pot Lead

Low Estimate Best Estimate High Estimate

OIL CASE

Prospective STOIIP (MMstb) 42 69 113

Prospective Oil Resources (MMstb) 9 22 43

GAS CASE

Prospective GIIP (Bscf) 39 63 102

Prospective Gas Resources (Bscf) 24 43 74

Table 21 – Iron Pot Lead Unrisked Resources

3.6 Resource Potential Estimates

The estimates of the potential resources for the leads identified within permit T41P have been calculated by
RPS Energy (RPSE, 2006) using REP5TM software and honour the SPE/WPC/AAPG definitions and
classification scheme.

3.6.1 Gross Rock Volume (GRV)

Gross rock volumes were independently calculated in Petrosys™ utilising map grids of the Top EVCM
(Base Demons Bluff Formation) derived from seismic interpretation supplied by 3D Oil.  The seismic
horizons and picks were quality checked to confirm interpretations were reasonable. The map grids
produced in Petrosys™ were used to determine a range of gross rock volumes.  Uncertainties due to the
lack of velocity control and limited number of lines defining the leads were taken into account.   The high
case was calculated using the largest possible limit of closure given the uncertainties and is usually a
contour just outside of the mapped lowest closing contour.  GRVs for the Best and Low Estimate were
evaluated on a lead by lead basis depending on the quality and the number of seismic lines defining the
trap.

3.6.2 Net to Gross Pay Ratio

The range of the estimated net to gross ratio is based on the 63% net to gross ratio derived for the upper
EVCM from the Chat - 1 logs. This ratio has been used to calculate the Best Estimate.
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3.6.3 Porosity

In Chat-1 the sandstones within the Upper EVCM have log derived average porosity of 23.8%. This value
has been used to calculate the Best Estimate and to define the porosity range for the volumetric
calculations.

3.6.4 Water Saturations (Sw)

A range of possible hydrocarbon saturations has been used for the volumetric calculations, based on the
reservoir quality of the sandstone in the Upper EVCM, intersected in Chat-1.   Water saturation of 40% has
been used to calculate the Best Estimate.

3.6.5 Oil and Gas Formation Volume Factor (FVF)

The oil FVF’s are assumed based on low and moderate GOR oil.

The gas FVF’s were calculated based on normal hydrostatic pressure (using water gradient of 0.44 psi/ft) at
given depth and the temperature gradient from well Chat-1. The Low Estimate and High Estimate are based
on gas gravity of 0.6 and 0.8. The Best Estimate is the average of Low and High Estimates.

3.6.6 Oil and Gas Recovery Factor (RF)

The Low Estimate oil recovery factor of 15% is based on the assumption that the oil recovery is due to
solution gas plus week water drive and the High Estimate of 50% is based on strong bottom water drive
which is expected to maintain the reservoir pressure. The Best Estimate is the average of Low and High
Estimates.

For the gas recovery factor, the Low Estimate of 50% was based on assumption of high pressure gas
trapping in the reservoir due to strong water influx and the High Estimate of 90% is based straight
volumetric depletion plus compression down to reservoir abandonment pressure of 200 psia.   The Best
Estimate is the average of Low and High Estimates.
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4. DECLARATIONS

4.1 Independence and Qualifications

RPS Energy is an independent consultancy providing a comprehensive range of technical services and
economical analysis to the petroleum industry.  Except for the provision of professional services on a fee
basis, RPS Energy does not have a commercial arrangement with any other person or company involved in
the interests that are the subject of this report.  Mr David Guise (Director of Consulting) of RPS Energy
Australia/SE Asia has supervised the evaluation.

David Guise is a registered Professional Engineer with over 25 years of domestic and international
petroleum engineering and operating experience in both onshore and offshore environments. He has
substantial experience and knowledge of field development planning, production optimisation and reserve
estimation, as well as new venture identification and evaluation.  David holds a Diploma of Technology
(Petroleum Technology) from the Southern Alberta Institute of Technology and a B.Sc. in Petroleum
Engineering from the University of Wyoming.

Other RPS Energy employees involved in this work hold at least a Masters degree in geology, geophysics,
petroleum engineering or a related subject and have at least five years of relevant experience in the
practice of geology, geophysics or petroleum engineering.

4.2 Basis of Opinion

The evaluation presented in this report reflects our informed judgement based on accepted standards of
professional investigation, but is subject to generally recognised uncertainties associated with the
interpretation of geological, geophysical and engineering data.  The evaluation has been conducted within
our understanding of petroleum legislation, taxation and other regulations that currently apply to these
interests.  However, RPS Energy is not in a position to attest to the property title, financial interest
relationships or encumbrances related to the property.

In estimating oil in place (STOIIP), and Resources we have used the standard petroleum engineering
techniques.  We have estimated the degree of uncertainty inherent in the measurement and interpretation
of the basic data and have calculated a range of petroleum initially in place and recoverable.

It should be understood that any evaluation, particularly one involving exploration and future petroleum
developments may be subject to significant variations over short periods of time as new information
becomes available.

4.3 Sources of Information

This report is based upon information which was provided by the permit operator (3D Oil Limited), from
public domain information, and proprietary data from within RPSE data bases.

RPSE is not in a position to guarantee the accuracy of data supplied by the operator or independent open
file sources.

Only limited new mapping has been carried out in order to address the validity of the operators
interpretation and to address additional potential within the block.  All data supplied were reviewed and
audited with due diligence to provide appropriate confidence in their validity.
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6. APPENDIX A: GLOSSARY OF TERMS AND ABBREVIATIONS

API American Petroleum Institute

B billion

bbl(s) barrels

bbls/d barrels per day

Bg gas formation volume factor

Bo oil formation volume factor

bopd barrels of oil per day

Bscf billions of standard cubic feet

condensate liquid hydrocarbons which are sometimes produced with natural gas and liquids
derived from natural gas

GIIP Gas Initially in Place

GOR gas/oil ratio

GRV gross rock volume

GWC gas water contact

HI Hidrogen Index

H2S Hydrogen sulphide

KB Kelly Bushing

km kilometres

km2 square kilometres

M thousand

MM million

MD measured depth

mD permeability in millidarcies

m3 cubic metres

MMscf/d millions of standard cubic feet per day

msec milliseconds

NTG net to gross ratio

NPV Net Present Value

OWC oil water contact

petroleum deposits of oil and/or gas

phi porosity fraction

PVT pressure volume temperature

RFT repeat formation tester

scf standard cubic feet measured at 14.7 pounds per square inch and 60° F

scf/d standard cubic feet per day

scf/stb standard cubic feet per stock tank barrel

stb stock tank barrels measured at 14.7 pounds per square inch and 60° F

stb/d stock tank barrels per day

STOIIP stock tank oil initially in place

Sw water saturation

TOC Total Organic Carbon

Tscf trillion standard cubic feet

TVDSS true vertical depth (sub-sea)

TWT two-way time
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The Directors
3D Oil Limited

164-170 Flinders Lane
Melbourne VIC 3000

Attention: Mr Noel Newell

BY EMAIL: nnewell@3doil.com.au

Dear Sir

This Expert Tenement report has been prepared at
your request and pursuant to the requirements of the
VALMIN Code.  The report is required to examine
and comment on the standing of mining tenements
which are to be the subject of a capital raising by 3D
Oil Limited ("3D").

This report has been prepared in accordance with the
conditions placed on Expert Reports by the
Corporations Act 2001, and in particular ASIC
Practice Notes 1, 42 and 43, ASIC Policy Statements
74-75, ASC Information Release 95/12 and the
VALMIN Code.

1.              Aim

The aim of this Report is to collate, summarise and
interpret available information to ascertain the
location, standing, registered ownership and any
material qualification regarding the petroleum
tenements VIC/P57 and T41-P.

2. Scope

The scope of the Report has been restricted to
compliance with the following legislation:

• Petroleum (Submerged Lands) Act 1982 (Tas)

• Petroleum (Submerged Lands) Act 1982 (Vic)

3. The Expert

Jay Evans-Wheeler holds a first-class Honours degree
in Geology, with post-graduate qualifications in
company law, management and accounting. She is a
Fellow and Chartered Professional of the Australasian
Institute of Mining and Metallurgy, and a member of
the Mining Industry Consultants Association, the
Institute of Chartered Practising Accountants and
Institute of

Chartered Secretaries. She is at all times subject to the
various Codes of Ethics of each of these institutions.

Ms Evans-Wheeler has over twenty years experience
in the management of mineral tenements in all
Australian jurisdictions covered by this Report.

4.              Assumptions

This report is prepared on the following assumptions:

1. that the list of mineral tenements described
in the commission is true and correct in
terms of their materiality to the valuation,
and that there are no other mineral tenements
which affect the valuation; and

2. that there are no charges, liens or
encumbrances affecting the mineral
tenements extant but not yet registered as at
12 February 2007.

5.              The Tenement Schedule

As a result of, and based upon, the information derived

from searches conducted we confirm that the
following information and particulars are an accurate
statement of:

Tenement Number : VIC/P57
Licence document issued - yes, held by 3D
Term : 6 yrs renewable (extended by nine months)
Grant date: 19 April 2004

Expiry date: 18 January 2011
Rent ($): $1,100.00 (Annual fee)
Area: 18 blocks

Melbourne           Perth                                                             Brisbane Sydney/Maitland

1748 Gisborne-Melton Road             2/326 Hay St                                               13/97 Creek St 12 Carmichael Street

Kurunjang   VIC   3337             East Perth   W.A.   6004                             Brisbane   QLD   4000 Raymond Terrace   NSW   2324

Telephone:(03) 9746 7222             Telephone: (08) 9421 1777 Telephone: (07) 3229 1488 Telephone: (02) 4983 2267
Facsimile:(03) 9746 7799             Facsimile: (08) 9421 1331                          Facsimile: (07) 3229 8816 Facsimile: (02) 4983 2268

Tenement Administration Services Pty Ltd ABN 71 007 397 873

7. Report on Titles
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Holder: 3D Oil Limited 100%
Expenditure requirements:

YR 1 (ending April 2005) $295,000 985 km
Fugro seismic data purchase and
reprocessing; geological and geophysical
studies
YR 2 (ending April 2006) $400,000
purchase and interpret Esso Northern Fields

open file 3D seismic (approx. 600 sq km);
geological and geophysical studies
YR 3 (ending January 2008) $5.39M - drill
one (1) exploration well; geological and
geophysical studies
YR 4 (ending January 2009) $300,000
geological and geophysical studies; sea
floor/site survey

YR 5 (ending January 2010) $5.75M - drill
one (1) exploration well
YR 6 (ending January 2011) $250,000
geological and geophysical studies

Survey: Not applicable
Bond ($): Not applicable
Conditions: Standard; permittee must expend relevant
requirements on of before anniversary of permit in

first three (3) years.
Registered Agreements: Nil
Encumbrances: Nil
Native Title: Refer to section 8(n) of the prospectus of
which this Report forms part.
Comments: Exemption from expenditure granted

for period 19 April 2007 to 18 January 2008.

Standing: Good Standing

Tenement Number: T41P
Licence document issued - yes, held by 3D
Term: 6 yrs renewable
Grant date: 20 June 2005
Expiry date: 19 June 2011
Rent ($): $2,100.00
Area: 42 blocks
Holder: 3D Oil Limited 100%

Expenditure requirements:
YR1 (ending June 2006) $660,000 seismic
data purchase and reprocessing; geological
and geophysical studies
YR2 (ending June 2007) $3,100,000
2200km 2D seismic data
YR3 (ending June 2008) $600,000
geological and geophysical studies

YR 4 (ending June 2009) $3,600,000 200 sq
km 3D seismic data
YR 5 (ending June 2010) $7.4M - drill one
(1) exploration well
YR 6 (ending June 2011) $600,000
geological and geophysical studies

Survey: Not applicable
Bond ($): Not applicable

Conditions: Standard
Registered Agreements: Nil
Encumbrances: Nil
Native Title: Refer to section 8(n) of the prospectus of
which this Report forms part.
Comments: Nil

Standing: Good Standing

6.              Sources of Information

Information in respect of the mineral tenements has
been derived from extracts of registers obtained from

• the Department of Primary Industries (“DPI")
(Victoria)

• the Department of Mineral Resources (“MRT")
(Tasmania)

on 12 February 2007.

All material requested has been supplied, and the

author has no reason to be dissatisfied unless expressly
stated.

7.              Encumbrances and Interests

Other than those material encumbrances listed in the
schedule, the mineral tenements have, from the
information available, no other charges, liens or

encumbrances extant.

8.              Bonds and Rehabilitation

There is no evidence that any bond issues remain
outstanding.

Please note that no guarantee can be given that further

bonds will not be sought for additional works, or that
any holder (whilst solvent) will not be called upon for
additional environmental works.

9.              Government Royalties

There is no evidence that any Royalties payable to
relevant statutory authorities are outstanding.

10.            Other Royalties

There is no evidence that any other Royalties payable
to third parties are outstanding, but, as registration of
commercial arrangements is not compulsory, enquiry
should also be made of Onslow into unregistered
instruments.

11.            Local Government Rates

There is no evidence that any rates payable to relevant
local authorities are outstanding.

13.            Annual Mineral Exploration Reports

Extracts of Register from DPI/MRT indicate that no

reporting is currently outstanding.

14.            Assessment of Standing

We have assessed the standing of the tenements using
a scale ranging from good, fair, poor or very poor.
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In assessing standing we have had consideration for

the reported expenditure on each tenement, the rental
and bond situation and other matters considered
material.

We advise that the tenements are currently in good
standing.

It should be noted however, that conditions of the
licence (including drilling schedules) must be adhered
to, unless a variation on the schedule is negotiated
with and agreed by DPI/MRT or the tenement will be
liable to be cancellation.

15.            Native Title

Matters pertaining to Native Title are examined
elsewhere in the prospectus of which this Report forms
part. We refer to reader to section 8(n).

16.            Disclosure of Interest

Tenement Administration Services Pty Limited will be

paid normal and usual professional fees for the
preparation of this Report.  Other than in respect of its
professional fees, neither Tenement Administration
Services Pty Limited nor its directors have any
material or contingent interest in 3D.

17.            Consent

Tenement Administration Services Pty Limited has
given, and has not, before the release of this Report,
withdrawn its consent to the release or the publication
of the report in the form and context in which it
appears.

Signed as confirmation that Tenement Administration

Services Pty Limited and the individuals responsible
for the preparation of the Tenement Report are
sufficiently qualified to prepare such a Report in
respect of VIC/P57 and T41-P.

For and on behalf of Tenement Administration
Services Pty Limited.

Jay Evans-Wheeler
B.Sc(Hons) DipCM MBus(Acc)

FAusIMM(CP) MMICA ACIS ACA

Dated this 12th day of February 2007
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Due to the inherently uncertain nature of oil and gas exploration, an investment made under this Prospectus 
should be considered speculative. Investors should realise that the value of their investment may fl uctuate and 
that a dividend is not expected to be declared by the Company in the absence of exploration success. Whilst 
the Company attempts to minimise the following risk factors, the majority of them are beyond its control:

(a) Timing
Whilst the Company has paid a deposit for the drilling of the West Seahorse-3 well and entered into a Drilling 
Co-ordination Agreement and presently expects that drilling will commence in January 2008, it cannot 
guarantee the timing of its initial exploration program nor the subsequent development and appraisal program.

(b) Exploration
Oil and gas exploration activity, especially offshore drilling, by its nature is risky. Although there have been oil 
discoveries in oil fi elds near, or adjacent to, Permits of the Company, there is no guarantee that exploration on 
the Permits of the Company and/ or future permits acquired by the Company will lead to a commercially viable 
discovery. Any future profi tability of the Company will be dependent on the successful development, production 
and marketing of oil and gas from the Company’s activities. The achievability and timing of this is uncertain and 
accordingly the Company is unable to predict when, if at all, profi tability will be achieved.

(c) Presence of Hydrocarbons
The presence of any possible volume of hydrocarbons as set out in sections 2 and 6 have been determined 
by technical means including seismic surveys and results from the drilling and evaluation of exploration wells. 
These fi gures are expressed as a measure of probability on which the Company relies in making decisions. 
There are a number of uncertainties inherent in estimating these quantities, which may be proved incorrect by 
future exploration/production, mapping and/or drilling. A signifi cant negative variance in the actual quantum of 
hydrocarbons available for production could have a material adverse effect on any profi tability of the Company.

(d) Variance in Costs
The cost of development and exploration of the Company’s Permits may vary with changes in such things 
as exchange rates and geological and technical conditions encountered during the drilling of wells and 
construction of production facilities, increases in the cost of equipment, shortages or delays and market 
fl uctuations. A substantial development cost overrun could have a material adverse effect on the profi tability of 
the Company.

(e) Drilling
Although the Company has paid a deposit and executed a Drilling Co-ordination Agreement for the purposes 
of securing a drilling rig for the drilling of the West Seahorse-3 well, further contractual documentation 
will need to be entered into in due course to more defi nitely document proposed drilling rig arrangements. 
Further, even once such documents have been entered into, the drilling itself, which is a capital intensive 
and complex activity, involves inherent risks. Drilling activities may be curtailed, postponed or cancelled due 
to unfavourable geological condition (including unsuitable conditions of the seafl oor), unfavourable climactic 
conditions, mechanical diffi culties, delays in the delivery of the rigs or other equipment. Drilling may also result 
in unprofi table outcomes as a well may be dry or may not be suffi ciently productive to justify commercial 
development or cover costs. Completion of a well does not guarantee a profi t on the investment or a recovery 
of all costs. 

(f) Operational Risks
In relation to the Permits detailed in section 2, issues can arise from time to time with respect to abandonment 
costs, consequential clean up costs and environmental concerns. These include risks of explosions, pollution, 
leaks, fi re, adverse climatic and oceanographic conditions, pipe failures, abnormally pressured formations and 
other hazards. Operational hazards of this nature can cause pollution and other environmental damage, severely 
damage or destroy equipment, surrounding areas and the property of third parties and can cause personal 
injury. The Company could become subject to liability if, for example, there is environmental pollution and 
consequential clean up costs at a later point in time or there is damage or loss occurring as a result of these 
risks which materially adversely affect the Company’s operations and give rise to claims against the Company. 
It is not possible to quantify any such contingent liability. Whilst no guarantee can be given, the Company is 
not aware of any advices which would suggest that there is any particular exposure in relation to any of its 
present interests. 

(g) Environmental Risks
Whilst no guarantee can be given as to the absence of environmental diffi culties, the Company is not aware of 
any particular concern with respect to its planned exploration activities in relation to its Permits. 

8. Risk Factors
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(h) Reliance on third parties
As set out in section 2, the Company plans to engage third parties to assist with the planning, design, 
development, exploration and management of its prospects. Although the Company is confi dent of engaging 
suitable consultants to assist it in its plans, there is no guarantee of securing the services of these third parties 
in order to carry out the Company’s stated objectives.

(i) Reliance of Directors and senior management
The responsibility of day to day management and the strategic management of the Company is concentrated 
within a small number of key persons, including the Board and the senior management. If any one of these 
people ceases their engagement with the Company, there can be no guarantee that this will not have a 
detrimental impact on the Company’s operations and performance. 

(j) Delays in approvals
The Company is still in the exploratory stage of its operations. Should it progress to the development stage, 
there is a risk that delays in regulatory approvals may have an adverse effect on the performance and 
operations of the Company.

(k) Commodity Price Risk
Shareholders should consider the impacts of supply and demand for commodities (especially oil and gas), 
fl uctuations in the prices of those commodities, exchange rates, Australia’s infl ation rates, taxation laws and 
interest rates. All of these factors have a bearing on operating costs, potential revenue and share prices. In 
particular, the price of oil is currently at historic highs, but if the price falls signifi cantly this could affect the 
fi nancial viability of any reserves discovered.

(l) Economic Risk
As the Company is an exploration company, the market’s perception of the value of its Shares can alter 
signifi cantly from time to time which can cause fl uctuations in price. Fluctuations may also occur as a result 
of factors infl uencing the price of Shares in exploration companies or share prices generally, as well as drilling 
activities by other parties in the same general region.

(m) Legislative changes, Government Policy and approvals
The impact of actions by governments within and outside Australia may affect the Company’s operations 
including matters such as necessary approvals, land access, sovereign risk, taxation and royalties which 
are payable on the proceeds of the sale of any successful exploration. Further, the approval of contractual 
arrangements in relation to exploration permits as well as the renewal of exploration permits are each a 
matter of governmental discretion and no guarantee can be given in this regard. 

(n) Access Arrangements and Native Title and Aboriginal Heritage Issues
The Company is unaware of any native title rights which may materially adversely effect its exploration of any 
of its Permits, with the exception of the following:

(i) the Gunai/Kurnai People are registered on the Register of Native Title Claims with respect to a large 
 area in the Gippsland region, including over the area of the Permit VIC/P57. Registration entitles the   
 Gunai/Kurnai People to certain procedural rights under the Native Title Act including the right to negotiate.  
 However, this claim is still to be determined; and 

(ii) the Kurnai People have made an application for registration over an area which includes the area of   
 the Permit VIC/P57 but this claim has not been registered on the Register of Native Title Claims. The  
 application has not been accepted for registration and the claim continues to be active. The absence  
 of registration may still result in a determination of native title, however it does not provide procedural  
 rights under the Native Title Act or the right to negotiate.

In relation to these, no guarantee can be given as to the absence of native title rights nor is it possible to 
quantify the impact (if any) which they may have on the Company’s operations.

(o) Minimum Expenditure Commitment
The expenditure requirement for Bass Basin Permit T41-P for the year ending 30 June 2007 is $3.1 million for 
2,200 square kilometre of 2D seismic data. The Company intends to spend $3.63 million on such seismic data 
over the period from the date of this Prospectus to 30 June 2007. If the minimum spend is not likely to be met 
by 30 June 2007, the Company intends to apply to the relevant government department for an extension and 
suspension of the Permit in order to allow more time for this to occur. In those circumstances, the Company 
expects that such a request would be sympathetically received. However, no assurance can be given in this 
regard, as this would be a matter of governmental discretion.
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(p) Future Capital Needs and additional funding
The Company’s future capital requirements will depend on numerous factors including the level of exploration 
and operating success. Upon development of the West Seahorse Field the Company will require additional 
funding, and there is no guarantee that the Company will be able to secure further funding or that the terms will 
not be dilutive to investors.

(q) Partly paid aspects
The Company retains the ability to forfeit and sell any partly paid Shares in order to overcome any shortfall, in 
the event that a shareholder does not make the payment due on 6 December 2007.  There is a risk that this 
process may put downward pressure on the Share price if a large number of defaults occur.  

The above list of risk factors should not be taken as exhaustive of the risks faced by the Company or by 
investors. The above factors, and others not specifi cally referred to above, may in the future materially affect 
the performance of the Company and the value of the Shares.
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9.1 Partly paid Share aspects
A summary of partly paid Share aspects is set out in section 1.5.  Here is a full extract of clauses 6, 7, 17.8 and 34.1 of 
the Constitution detailing in full aspects relating to calls, forfeiture, voting and distribution on winding up respectively:

 6. Calls

 Directors may make calls
 6.1  The Directors may make calls as they think fi t on the Members for all moneys unpaid on Shares held by  
  those Members which are not moneys made payable by the conditions of allotment at fi xed times.

 6.2  A call is deemed to have been made when the Resolution of the Directors authorising that call was passed.

 6.3  A call may be made payable by instalments.

 6.4  The Directors may revoke or postpone a call.

 Notice of calls
 6.5  The Company must give written notice of a call at least 30 business days before the call is due. The notice  
  must specify the time and place for payment and any other information required by the Listing Rules. The  
  non-receipt of any notice by, or the accidental omission to give notice of any call to, any Member will not  
  invalidate the call.

 Difference in terms of issue as to calls
 6.6  The Directors may, on the issue of Shares, differentiate between the holders as to the amount of calls  
  to be paid and the time for payment of those calls.

 Fixed payments deemed calls
 6.7  Any sum which, by the terms of issue of a Share, becomes payable on allotment or at any fi xed date,  
  will for the purposes of this Constitution be deemed to be a call duly made and payable on the date on
  which the sum is payable. In case of non-payment, all the relevant provisions of this Constitution as to  
  payment of interest and expenses, forfeiture or otherwise will apply as if the sum had become payable  
  by virtue of a call duly made and notifi ed.

 Interest on sums not paid
 6.8  A sum called in respect of a Share and not paid on or before the date for payment bears interest from the  
  date for payment to the time of actual payment at any rates as the Directors may determine. The Directors  
  may waive payment of interest, either in whole or in part.

 Payment of calls
 6.9  Each Member must pay the amount of every call made on it at the times and places appointed by 
  the Directors.

 Proof of calls
 6.10 In any proceeding to recover moneys due for any call, it is suffi cient and conclusive evidence of the debt  
  if it is proved that:

  (a) the name of the Member sued is entered in the Register as the holder or 1 of the holders of the Shares 
   in respect of which the call was made; and

  (b)  the Resolution making the call was recorded in the minute book; and

  (c)  notice of the call was given to the Member sued in accordance with this Constitution.

 Prepayment of calls
 6.11  The Directors may receive from any Member willing to advance it, all or any part of the amount unpaid  
  on the Shares held by that Member beyond the sums actually called up. The Directors may then either:

  (a) if the Member so requests, make a call on the Member for the amount advanced, pro rata in respect 
   of all Shares held by that Member on which moneys remain unpaid or on any other basis as agreed  
   between that Member and the Directors; or

  (b)  authorise payment by the Company of interest on the whole or any part of the amount so received  
   until the amount becomes due or is repaid at the rate agreed between the Member paying the sum  
   in advance and the Directors. The Directors may at any time authorise repayment of the whole or any  
   part of the amount paid in advance on giving the Member 1 Month’s notice of the date for repayment.

 7. Forfeiture of Shares

 Forfeiture on non-payment of calls
 7.1  Unless the Directors otherwise determine, any Share on which a call is unpaid 14 days after the day for its  
  payment has expired will be absolutely forfeited without any Resolution of the Directors or other proceeding
  being required. Subject to the Act and the Listing Rules, the Directors may then proceed to cancel or sell  
  the forfeited Shares.

9. Additional Information
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 Evidence of forfeiture
 7.2  A written statement declaring that the person making the statement is a Director or Secretary of the   
  Company and that a Share in the Company has been forfeited on a date stated in the statement, is   
  conclusive evidence of the facts stated in the statement as against all persons claiming to be entitled 
  to the Share.

 Effect of forfeiture
 7.3  On forfeiture of a Share the person whose Share is forfeited:

  (a)  will cease to be a Member in respect of the forfeited Share;

  (b)  will lose all entitlements to dividends declared in respect of the forfeited Share and not actually   
   paid; and

  (c)  will remain liable to pay the Company all money which, at the date of forfeiture, was payable by it to  
   the Company in respect of the forfeited Share together with interest on that amount from the date of  
   forfeiture until payment at the rate determined by the Directors. The Directors are under no obligation  
   to enforce payment.

 Sale of forfeited Share
 7.4  If the Directors determine to sell any forfeited Shares, the Company may dispose of any forfeited Shares 
  on any terms and in any manner as the Directors determine, and in accordance with any applicable   
  requirements of the Act and the Listing Rules.

 7.5  The Company may do all things necessary to give effect to the sale of the forfeited Shares, including   
  authorising a Director or any other person to:

  (a)  execute a transfer of the Shares sold in favour of the purchaser of the Shares; and

  (b)  do all acts and things as are necessary or desirable under the Act, the Listing Rules or Settlement  
   Rules, to effect a transfer and to enable the forfeited Shares to be disposed of.

 7.6  The Company must register the transferee as holder of the Shares forfeited.  

 7.7  The transferee of the forfeited Shares is not bound to see that forfeit money is properly applied as set out  
  in this clause 6.11(b). The transferee’s title to the Shares is unaffected by any irregularity or invalidity in  
  connection with the forfeiture, sale or disposal of the Shares.  

 Proceeds of sale
 7.8  The proceeds of sale of any forfeited Shares received by the Company must be applied in payment of:

  (a)  fi rst, the expenses of the sale;

  (b)  secondly, any expenses necessarily incurred in connection with the forfeiture, including any interest  
   accrued;

  (c)  thirdly, the calls then due and unpaid; and

  (d)  the balance (if any) must be paid to the Member whose Shares have been sold within 5 business  
   days of the Company receiving the proceeds of sale.

 Redemption of forfeited Shares
 7.9  A Share belonging to a person which has been forfeited may be redeemed at any time up to, but not   
  including, the day on which the Share is intended to be sold, by payment to the Company of all calls due  
  on the Share and any other costs and expenses which may be permitted by the Act and the Listing Rules,  
  and on payment the person is entitled to the Share as if the forfeiture had not occurred.

 7.10 The remedy of any person aggrieved by the sale or disposal of its Shares under this clause is limited to  
  a right of action in damages against the Company to the exclusion of any other right, remedy or relief  
  against any other person.

 Surrender of Shares
 7.11  The Directors may accept the surrender of any Share which they are entitled to forfeit on any terms they 
   think fi t and any Share so surrendered may be disposed of in the same manner as a forfeited Share.

 17.8  Votes
 Subject to this Constitution, the Listing Rules and the rights or restrictions on voting which may attach to or be 
 imposed on any class of Shares:

 (a)  on a show of hands every Member present (including each holder of preference Shares who has a right  
  to vote) will have 1 vote; and

 (b)  on a poll every Member present (including each holder of preference Shares who has a right to vote)  will  
  have 1 vote for each fully paid Share held by that Member and a fraction of a vote for each partly paid  
  Share, equivalent to the proportion which the amount paid (not credited) is of the total amounts paid and  
  payable (excluding amounts credited) for that Share, ignoring any amounts paid in advance of a call.
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 34.1 Distribution of surplus assets
 In a winding up, any assets available for distribution to Members will, subject to the rights of the holders of  
 Shares issued on special terms and conditions, this Constitution, the Act and the Listing Rules, be distributed  
 amongst the Members to return capital paid up on their Shares and distribute any surplus in proportion to the  
 amount paid up (not credited) on Shares held by them.

9.2 Rights Attaching to Shares
A shareholding in the Company is held subject to its Constitution. This has been approved by the ASX as being 
consistent with its Listing Rules and is similar to those of other public listed companies. Shares to be issued under 
this Prospectus on payment of the further 15 cents per Share payable on 6 December 2007, will rank equally with the 
existing ordinary shares. The Constitution may be inspected at the registered offi ce during ordinary business hours by 
prior appointment.

Subject to the specifi c partly paid aspects set out in section 9.1, the following is a summary of the principal rights of 
Shareholders. 

(a)  Issue of Shares – The power to issue Shares and other securities in the capital of the Company lies with  
 the Board, subject to the restrictions contained otherwise in the Constitution, the ASX Listing Rules and the  
 Corporations Act.

(b) Voting – Every Shareholder present in person or by proxy at a meeting of Shareholders has one vote on a vote  
 taken by a show of hands, and on a poll every Shareholder who is present in person or by proxy has one vote for  
 every fully paid Share held. A poll may be demanded at a meeting in the manner permitted by the Corporations Act. 

(c) Dividends – Dividends are payable upon the determination of the Directors, who may fi x the amount, time  
 for payment and method of payment of dividends. The Company will not pay interest on dividends.

(d) Transfer of Shares – A Shareholder may transfer Shares by a market transfer in accordance with the   
 electronic share registration and transfer system conducted in accordance with the ASTC Settlement Rules  
 and approved by the Directors, or by an instrument in writing in a form approved by the Directors. Where  
 permitted or required by the ASX Listing Rules, the Directors may refuse to register any transfer of Shares, or  
 request ASTC or the share registry to apply a holding lock to prevent a proper ASTC transfer of Shares. 

(e) Meetings and Notice – Each Shareholder is entitled to receive notice of, and to attend, general meetings  
 of the Company and to receive all notices, accounts and other documents required to be sent to Shareholders  
 under the Constitution, the Corporations Act and the ASX Listing Rules. A Director may call a meeting of   
 members and members may also requisition or convene general meetings in accordance with the procedures  
 for member-initiated meetings set out in the Corporations Act. Members must be given at least 28 days written  
 notice of any general meeting unless otherwise permitted by the Corporations Act. 

(f) Rights on Winding Up – All Shares rank equally in the event of liquidation, subject to any amount remaining  
 unpaid on any Shares. Once all the liabilities of the Company are met, the liquidator may, with the sanction of a  
 special resolution of the members, divide amongst the members all or any of the Company’s assets and for that  
 purpose determine how he/she will carry out the division between the different classes of members. 

(g) Variation of Rights – If the share capital is divided into different classes of shares, the rights attached to any  
 class may be varied or cancelled by a special resolution passed at a general meeting of the holders of shares in  
 that class or with the written consent of three quarters of the holders of shares in that class. 

(h) Unmarketable Parcels – If a Shareholder holds a number of Shares that is less than a marketable parcel  
 (as defi ned in the ASX Listing Rules), the Company has the power to sell or dispose of such Shares unless   
 otherwise instructed by the Shareholder. The net proceeds from the sale will be paid to the Shareholder.

9.3 Material Contracts

Underwriting Agreement 
The Company has entered into an Underwriting Agreement dated 5 April 2007 with Veritas Securities Limited. Subject 
to the terms of the Underwriting Agreement, the Underwriter has agreed to underwrite the subscription in respect 
of the initial 25 cent payment of all the Shares to be offered pursuant to the Offer. The Underwriting Agreement has 
been prepared on normal commercial terms and contains a number of representations and warranties by the Company 
in favour of the Underwriter. In particular, the Underwriter may terminate the Underwriting Agreement, under the 
following circumstances (terms below have the same meaning as in the Underwriting Agreement):

(a) (lodgement of Prospectus) the Company withdraws the Prospectus, or does not proceed with the Offer, or  
 fails to lodge the Prospectus with ASIC on or before 5pm on the day which is the second Business Day after the  
 date of this Agreement (except where the sole reason for the failure is the wrongful act or omission of the  
 Underwriter);

(b) (delay) an event specifi ed in the Timetable is delayed for more than fi ve Business Days otherwise than as  
 the direct result of actions taken by the Underwriter (unless those actions were requested by the Company)  
 or the actions of the Company (where those actions were taken with the prior consent of the Underwriter);
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(c) (Certifi cate) the Certifi cate is not furnished by the Company or a statement in the Certifi cate is untrue or   
 incorrect in a material respect;

(d)  (repayment) any circumstance arises after lodgement of the Prospectus that results in the Company either  
 repaying the money received from applicants or offering applicants an opportunity to withdraw their applications  
 for Offer Shares and be repaid their application money;

(e)  (ASX approval) unconditional approval (or conditional approval, provided the conditions would not, in the   
 reasonable opinion of the Underwriter, have a material adverse effect on the success of the Offer) by ASX   
 for the admission to the offi cial list of ASX of the Company and for Quotation of the Shares comprising the 
 Issue is refused, or is not granted on or before the Closing Date (or any later date agreed in writing by the   
 Underwriter at its absolute discretion), or is withdrawn or qualifi ed on or before the Shortfall Application Date;

(f)  (non-compliance) a court or ASIC concludes that the Prospectus (or any replacement prospectus or   
 supplementary prospectus) does not, to the extent required by the Act, contain all the information investors  
 and their professional advisers would reasonably expect to fi nd in the Prospectus, for the purpose of making  
 an informed assessment of the assets and liabilities, fi nancial position, profi ts and losses, and prospects of  
 the Company and the rights attaching to the Shares comprising the Issue, or concludes that the Prospectus  
 otherwise fails to comply with the Act or any other applicable law;

(g)  (Class Order) without affecting the scope and meaning of paragraph (f), ASIC or a court concludes that the  
 Offer or the Prospectus does not comply with any ASIC Class Order or modifi cation of the Act which is   
 applicable to the Offer or the Prospectus;

(h)  (misleading statement in Prospectus) a statement contained in the Prospectus is materially misleading  
 or deceptive, or there is a material omission from the Prospectus, or a forecast in the Prospectus becomes  
 incapable of being met or unlikely to be met in the projected time;

(i) (misleading statements generally) any information supplied by or on behalf of the Company to the   
 Underwriter in relation to the Group or the Offer (including information supplied as part of the Due Diligence  
 Program) is materially misleading or deceptive or there is a material omission from it;

(j)  (continuing due diligence) any continuing task forming part of the Due Diligence Program is not   
 implemented and carried out to the reasonable satisfaction of the Underwriter;

(k)  (supplementary document) a supplementary or replacement document in relation to the Offer is in the   
 reasonable opinion of the Underwriter required to be lodged under section 719 of the Act, or, icircumstances  
 where the Underwriter notifi es the Company that the Underwriter reasonably considers that the Company is 
 prohibited by section 728(1) of the Act from offering Shares under the Prospectus without compliance with  
 that section, the Company fails to lodge a supplementary or replacement document in a form reasonably   
 acceptable to the Underwriter;

(l)  (termination of Material Contract) without the prior written consent of the Underwriter, any of the Material  
 Contracts is terminated (whether by breach or otherwise), rescinded, revoked, altered or amended in a material  
 respect or any Material Contract is found to be void or voidable or becomes the subject of litigation or   
 threatened litigation;

(m)  (breach of Material Contract) any party commits a substantial breach of a Material Contract and that breach  
 is not remedied to the satisfaction of the Underwriter (acting reasonably);

(n)  (ASIC actions) any of the following actions is taken:

 (i)  (disclosure order) ASIC applies for an order under section 1324B of the Act in relation to the Prospectus  
  and the application is not dismissed or withdrawn before the Closing Date;

 (ii)  (stop order) ASIC issues an order, including an interim order, in relation to the Prospectus under section  
  739 of the Act;

 (iii)  (investigation) an application is made by ASIC for an order under Part 9.5 of the Act in relation to the  
  Prospectus or ASIC commences or directs any investigation or hearing under Part 3 Division 1 of the   
  ASIC Act in relation to the Prospectus; or

 (iv)  (examination) ASIC commences an examination of any person or requires any person to produce   
  documents in connection with the Offer or the Prospectus under sections 19 or 30, 31, 32A or 33 of the
  ASIC Act;

(o)  (withdrawal of consent) any person gives a notice under section 733(3) of the Act or any person who has  
 previously consented to the inclusion in the Prospectus (or any supplementary Prospectus) of its name or any  
 statement made by them or any statement said to be based on a statement made by them withdraws that  
 consent;

(p)  (disclosure notice) any person gives a notice under section 730 of the Act in relation to the Prospectus;
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(q)  (unauthorised statement) the Company or an entity in the Group issues a public statement concerning the  
 Offer which has not been approved by the Underwriter and the Due Diligence Committee;

(r)  (misrepresentation) a representation or warranty made or given under this agreement or taken by clause 2.6  
 to have been made or given by the Company under this agreement proves to have been untrue or incorrect in  
 any material respect and the matters rendering the representation or warranty untrue in that respect are not  
 remedied to the satisfaction of the Underwriter (acting reasonably) before the issue of the Certifi cate;

(s)  (unauthorised alterations) except with the prior written consent of the Underwriter the Company or a 
 Group Company issues shares or reduces, buys back, consolidates or otherwise alters its share capital or its  
 constitution in any respect without the prior written consent of the Underwriter;

(t)  (breach) the Company fails to perform or observe any of its obligations under this agreement and that failure
 is not remedied to the satisfaction of the Underwriter (acting reasonably);

(u)  (prescribed occurrence) an event specifi ed in subsection 652C(1) or subsection 652C(2) of the Act occurs,  
 as if the references to “target” were references to the Company;

(v)  (regulatory requirements) a Group company contravenes its constitution, the Act or any other applicable law  
 or regulation, or the Listing Rules or the Market Rules, and the contravention, if remediable, is not promptly and  
 completely remedied to the satisfaction of the Underwriter (acting reasonably);

(w) (disqualifi cation of offi cers) a Director ceases to be a Director or is disqualifi ed from managing a corporation,  
 or a Director or other offi cer named in the Prospectus is dismissed or removed from offi ce or is charged with a  
 criminal offence or an offence which is punishable by imprisonment, or commits an act of bankruptcy;

(x)  (incapacity of Director) a Director dies, is incapacitated or becomes unable to perform his or her normal or  
 proposed duties at their normal level of activity, and in the Underwriter’s opinion this materially affects the  
 ability of the Company to operate as effectively as it did at the date of this agreement;

(y)  (legal proceedings) legal proceedings are commenced against the Company or a Group company or any  
 Director and are not struck out or withdrawn on or before the Prospectus Date;

(z)  (regulatory action) any Government Agency commences any public action against the Company or any of its  
 Directors or announces that it intends to take any such action;

(aa) (fi nance default) an event of default occurs in any banking accommodation or fi nancing facility of the Company 
 or a Group Company;

(bb) (material adverse change) there is a material adverse change in assets, liabilities, fi nancial position or
 performance, profi ts, losses or prospects of the Company and the Group (insofar as the position in relation  to  
 an entity in the Group affects the overall position of the Company), from those respectively disclosed in the 
 Prospectus, or a change in the nature of the business of the Group from that disclosed in the Prospectus,   
 including but not limited to:
 (i)  (prospects) any material adverse change in the earnings, future prospects or forecasts of the Company  
  or an entity in the Group;
 (ii)  (nature of business) any material adverse change in the nature of the business conducted by the Company  
  or an entity in the Group;
 (iii)  (asset disposal) any disposal by the Company or agreement by the Company to dispose of the whole, or a  
  substantial part, of its business or property; or
 (iv)  (fi nancial position) any material adverse change in the assets, liabilities, fi nancial position or performance,  
  profi ts and losses of the Group from those respectively disclosed in the Prospectus or in the Company’s  
  most recently published fi nancial or other information; 

(cc)  (new circumstance) there occurs a new circumstance in relation to the Company or any entity in the Group or  
 that has arisen since the Prospectus was lodged that would, in the reasonable opinion of the Underwriter, have  
 been required to be included in the Prospectus if it had arisen before the Prospectus was lodged and is not  
 included in a Supplementary Prospectus;

(dd)  (adverse publicity) any adverse or negative publicity or fi ndings of any kind against either the Company or any  
 of the Directors or offi cers which, in the Underwriter’s opinion (acting reasonably), is likely to have a material  
 adverse effect on the Company, its reputation or its assets or liabilities, fi nancial position or performance, profi ts  
 or losses, or prospects;

(ee) (judgment and execution) a judgment for more than $100,000 is obtained against the Company or any Group  
 Company, or any process, such as distress, attachment or execution, for an amount over $100,000 is issued  
 against, levied or enforced upon any assets of the Company or any Group Company and is not paid, set aside or  
 satisfi ed within 10 Business Days;



90 3D Oil Limited Prospectus

9
Section

Ad
di

tio
na

l I
nf

or
m

at
io

n

(ff) (new law or policy) there is introduced into the Parliament of the Commonwealth of Australia or any State  
 or Territory of Australia a law or any new regulation is made under any law, or a Government Agency adopts a 
 policy, or there is any offi cial announcement on behalf of the Government of the Commonwealth of Australia or  
 any State or Territory of Australia or a Government Agency that a law or regulation will or may be introduced or  
 policy adopted (as the case may be) which (in any such case) does or is likely to prohibit or restrict the Offer in 
 a manner which materially reduces the level or likely level of Valid Applications;

(gg) (change in Tax Act) any of the following occurs:

 (i) (amendment or replacement) any actual proposed or announced amendment, modifi cation or   
  replacement of a Tax Act;

 (ii)  (ruling or decision) any ruling or decision of a tribunal or court of competent jurisdiction; or

 (iii)  (announcement) any announcement by any of the Commissioners of Taxation or the Australian Taxation Offi ce  
  of, or any assessment or ruling from the Commissioner of Taxation disclosing, any change in the interpretation  
  or administration of the Tax Act by the Commissioner of Taxation, 

 which, in any such case, adversely affects or would be likely adversely to affect the tax position of applicants 
 for Shares comprising the Issue;

(hh)  (hostilities) the outbreak of hostilities not at present existing or a major escalation in existing hostilities (in  
 any such case whether war has been declared or not) or the occurrence of political or civil unrest involving any  
 of Australia, New Zealand, the United Kingdom, the United States of America, a member state of the European  
 Union, Japan, Malaysia, Singapore, Hong Kong, the People’s Republic of China or Indonesia, or an act of  
 terrorism is perpetrated on any of those countries or any diplomatic, military, commercial or political
 establishment of any of those countries anywhere in the world;

(ii)  (trading suspension) there is a suspension or material limitation in trading in securities generally on ASX, the  
 New York Stock Exchange or the London Stock Exchange for more than one day on which that exchange is open  
 for trading;

(jj)  (suspension of banking services) a general moratorium on commercial banking activities in Australia, the  
 United States of America or the United Kingdom is declared by the relevant central banking authority in any of  
 those countries, or there is a material disruption in commercial banking or securities settlement or clearance  
 services in any of those countries;

(kk) (market conditions) any material adverse change or disruption to the existing fi nancial markets, political  or  
 economic conditions of Australia, New Zealand, the United Kingdom, the United States of America, a member  
 state of the European Union, Japan or Hong Kong, or to the international fi nancial markets, or any change in  
 national or international political, fi nancial or economic conditions, the effect of which, in any such case, is to  
 make it, in the reasonable opinion of the Underwriter, impracticable to market the Offer or to enforce contracts  
 to issue and allot the Shares comprising the Issue; 

(ll)  (fall in S&P/ASX Indices) before the Closing Date, the S&P/ASX 200 All Resource Index as calculated by  
 Standard & Poor’s falls by more than 10% below that Index as at the close of Normal Trading on the last Trading  
 Day before the date of this agreement, and remains below that lower level for at least two consecutive Trading  
 Days; and 

(mm) (fall in WTI) before the Closing Date, the West Texas Intermediate Oil price (“WTI”) as quoted on the New York  
 Metals Exchange falls by more than 10% below WTI as at the close of Normal Trading on the last Trading Day  
 before the date of this agreement, and remains below that lower level for at least two consecutive Trading Days. 

An event specifi ed in any of paragraphs 10.1(b), (j), (k), (q), (v), (w), (x), (y), (z), (aa), (ee), (gg), (hh), (ii), (jj) and (kk) 
above does not entitle the Underwriter to exercise its right to terminate the Underwriting Agreement unless, in the 
opinion of the Underwriter, the event or any or all of such events in combination:

 (i)  (marketing Offer impracticable) makes or make it impracticable to market the Offer or to enforce contracts
  to issue the Shares comprising the Issue;

 (ii)  (material adverse effect) has or have, or is or are likely to have, a material adverse effect on the success
  of the Offer;

 (iii)  (contravention) has or have given, or is or are likely to give, rise to a contravention by the Underwriter of,  
  or the Underwriter being involved in, a contravention of, the Corporations Act or any other law;

 (iv)  (liability) has or have given, or is or are likely to give, rise to material liability on the part of the Underwriter; or

 (v)  (failure in Quotation) will result in the Shares to be issued under the Offer not being quoted on ASX.

Without in any way limiting the Underwriter’s rights under the Underwriting Agreement, the Underwriter must fi rst 
consult with the Company before the Underwriter exercises its right to terminate the Underwriting Agreement, unless 
the ground of termination is any of paragraphs (d), (e), (f), (o) and (u) above.
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The Company has agreed to indemnify the Underwriter against all liabilities, losses, damages, costs or expenses 
incurred or suffered by the Underwriter arising out of a breach by the Company of the Underwriting Agreement, any 
warranty of the Company being untrue, any announcement, advertisement or publicity made or distributed by the 
Underwriter in relation to the Offer with the consent of the Company, any statements made by the Underwriter with 
the consent of the Company, any misleading or deceptive statement in the Prospectus and any other liability of the 
Underwriter under any law in relation to the Offer.

VIC/P57 Gippsland Basin Data Swap Agreement
On 13 October 2004, the Company entered into the VIC/P57 Gippsland Basin Data Swap Agreement with Esso 
Australia Resources Pty Ltd (Esso). Under this Agreement, the Company obtained Esso’s 3D Seismic Data within VIC/
P57 and the West Seahorse area in consideration for the Company providing to Esso data and information relating to 
the well required to be drilled under the VIC/P57 work commitment program (see sections 6 and 7 for further details) 
as soon as possible. If the well is not drilled or the information is not provided to Esso as contemplated under this 
Agreement, then an amount of approximately $400,000 is payable to Esso. As set out in section 7 (Report on Titles), 
there has been a suspension of the work program and an extension of the Permit for a period of 9 months for the 
VIC/P57 Permit, alleviating the Company’s obligation to make payments to Esso providing that VIC/P57 is drilled 
during the current Permit year.

9.4 Options
There are currently 12,725,000 options on issue as follows:

• Ian Gorman – 1,000,000 options;

• Campbell Horsfall – 500,000 options;

• Noel Newell – 4,000,000 options;

• Dennis Vuckovic – 100,000 options; 

• Veritas Securities Limited – 4,000,000 options; and

• HSBC Custody Nominees (Australia) Limited – 3,125,000 options.

With the exception of the options issued to Veritas Securities Limited and HSBC Custody Nominees (Australia) Limited, 
the terms and conditions of the options are as follows:

1.  The options are exercisable at a price of 50 cents each at any time from 6 December 2007 up to 31 January 2011.
 Each option entitles the holder to subscribe for 1 ordinary share in the Company.

2.  Notwithstanding paragraph (1), if:

 (a)  the holder is an employee or director of the Company at the date of issue and ceases to be an employee  
  or director of the Company for any reason whatsoever except by reason of death, the options which the  
  holder is entitled to exercise at that time are exercisable within 60 days and any options not exercised  
  during that period shall lapse;

 (b)  the holder is an employee or director of the Company at the date of issue and ceases to be an employee  
  or director of the Company by reason of death, the options which the holder is entitled to exercise at that  
  time are exercisable within 12 months by the legal personal representative of the holder and any options  
  not exercised during that period shall lapse; 

 (c)  a takeover bid within the meaning of the Corporations Act is made for the shares in the Company and  
  the bidder becomes entitled to compulsorily acquire all of the shares, any options not exercised by the  
  end of the bid period shall lapse; or

 (d)  a court orders a meeting to be held in relation to a proposed scheme of arrangement in relation to the  
  Company the effect of which may be that a person will have a relevant interest in at least 90% of the  
  ordinary shares in the Company, any options not exercised during the period which is 7 days of the court  
  order shall lapse.

3.  The holder may exercise any part of the options only without prejudice to the holder’s ability to subsequently  
 exercise any remaining options. 

4.  All shares issued upon exercise of the options will rank equally in all respects with the then issued shares, and  
 the Company will, within 7 days, apply for offi cial quotation by the ASX of all shares issued upon the exercise of  
 the options. 

5.  There are no participating rights or entitlements conferred on the options and the holder will not be entitled to  
 participate with respect to the options in new issues offered to shareholders during their currency without 
 exercising the options. However, the Company will ensure that for the purposes of determining entitlements to  
 any such issue, the relevant record date will be at least 7 business days after the relevant issue is announced  
 and the holder is notifi ed at that time. This will give the holder the opportunity to exercise the options prior to the  
 date for determining entitlements and to participate in any such issue as a shareholder. 
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6.  In the event of any reorganisation of capital of the Company prior to the expiry date for exercise of the options,  
 the number of options to which the holder is entitled or the exercise price of the options or both shall be  
 changed to comply with the ASX Listing Rules applying to a reorganisation of capital at the time of reorganisation. 

7.  The number of options held will appear on an optionholder statement which will be accompanied by a Notice  
 of Exercise of Options that is to be completed when exercising options as follows: 

 Notice of Exercise of Options

 To the Directors of 3D Oil Limited (the “Company”),

 I, ______________________________________________________________________

 of  _____________________________________________________________________

 being the registered holder of options in the capital of the Company hereby exercise  __________________ 
 such options to subscribe for ordinary shares and enclose application monies payable of 50 cents per 
 option exercised.

 I authorise you to register me as the holder of the shares to be allotted to me and agree to accept such   
 shares subject to the constitution of the Company.

 Dated the __ day of ______________  20___

 Signed by ________________________________________________________________

 the holder of the options _____________________________________________________ 

8.  The options are exercised by completing the Notice of Exercise of Options form (similar to the one above)    
 and forwarding it to the Company with the exercise monies payable to the Company. The Company shall within  
 7 days after the receipt of such Notice, allot shares in respect of the options exercised and dispatch a   
 shareholder statement to the holder. 

9.  The Company will advise holders at least 20 business days before the impending expiry of their options and will  
 advise the due date for payment, the amount of money payable on exercise, the consequences of non-payment  
 and such other details as the ASX Listing Rules then prescribe, so as to enable holders to determine whether or  
 not to exercise their options. 

10.  The options are non-transferable.

The options issued to Veritas Securities Limited and HSBC Custody Nominees (Australia) Limited have the same terms 
and conditions detailed above, except that the exercise price is 60 cents, paragraphs 2(a) and (b) above are deleted 
and the options are freely transferable, subject to the escrow position set out below. 

9.5 Escrow
Until 6 December 2007, the only Shares which will be listed will be the partly paid Shares issued under this 
Prospectus. In addition, almost all holders of fully paid Shares and all holders of options in the Company are in the 
process of entering into escrow agreements with the Company to not dispose of them (and any Shares issued on the 
exercise of the options) for a period of 2 years following the listing of the Company on ASX. A total of 75,110,000 fully 
paid Shares and 12,725,000 options will be subject to this escrow. This means that 90.4% of the Company’s Shares 
pre-listing and 100% of the Company’s options will be subject to escrow for a period of 2 years following listing. The 
balance of the pre-listing fully paid Shares which were issued in January 2007 at 32 cents cash each (6,250,000) 
and in April 2007 at 38 cents each (1,700,000) are not subject to escrow.

9.6 Experts’ Interests and Consents
Veritas Securities Limited has acted as underwriter and corporate adviser in relation to the preparation of this 
Prospectus and is entitled to receive an underwriting fee of 4% plus GST of the underwritten Shares in respect of the 
initial 25 cent payment ($1,100,000, exclusive of GST) and management fees of 1% plus GST of the underwritten 
Shares in respect of the initial 25 cent payment ($275,000 exclusive of GST) and a further fee of 5% of the amount 
received by the Company in respect of the 15 cent further payment per Share (up to $825,000 exclusive of GST). 
These underwriting fees and management fees are payable following the initial 25 cents per Share payment, with the 
balance on payment of the further 15 cents per Share. It has received 4,000,000 options as part of its underwriting and 
management fees (see section 9.4 for further details). It has also received $100,000 (exclusive of GST) as brokerage 
fees for a $2 million capital raising completed in January 2007. Entities associated with Veritas Securities Limited hold 
in total 2,523,178 Shares which are escrowed for 2 years (see sections 1.8 and 9.5). Veritas Securities Limited has 
given and has not withdrawn its consent to the issue of this Prospectus, and an electronic version of this Prospectus, 
with references to it being named in this Prospectus as the underwriter and corporate adviser to the Company in the 
form and context in which it is named. Veritas Securities Limited is not responsible for any part of the Prospectus 
and has not authorised or caused the issue of any part of this Prospectus. 
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RPS Energy, trading as Energy Domain Resources Pty Ltd is the author of the Independent Geological Expert’s Report 
set out in section 6 of this Prospectus and is entitled to receive a fee estimated at $120,000 (exclusive of GST) for its 
preparation. RPS Energy has been involved only in the preparation of its report and the diagrams specifi cally attributed 
to it, and has given and not withdrawn its written consent to the issue of this Prospectus, and an electronic version 
of this Prospectus, with its report, the diagrams specifi cally attributed to it, references to it having reviewed and 
approved estimated development costs in section 2.5 and other references to it being included in the form and 
context in which they are included, but is not responsible for any other part of the Prospectus and has not authorised 
or caused the issue of any other part of this Prospectus. 

Tenement Administration Services Pty Ltd is the author of the Report on Title set out in section 7 of this Prospectus and 
is entitled to receive a fee estimated at $1500 (exclusive of GST) for its preparation. Tenement Administration Services 
Pty Ltd has been involved only in the preparation of its report and has given and not withdrawn its written consent to 
the issue of this Prospectus, and an electronic version of this Prospectus, with its report and other references to it in 
the form and context in which they are included, but is not responsible for any other part of the Prospectus and has not 
authorised or caused the issue of any other part of this Prospectus. 

William Buck has prepared the Investigating Accountant’s Report set out in section 5 of this Prospectus and is entitled 
to receive a fee estimated at $10,000 (exclusive of GST) for its preparation and a fee of $6,000 (exclusive of GST) for 
the audit of the 30 June 2006 accounts and a further fee of $3,000 (exclusive GST) for the review of the 31 December 
2006 accounts. William Buck has been involved only in the preparation of its report and has given and not withdrawn 
its written consent to the issue of this Prospectus, and an electronic version of this Prospectus, with its report and 
other references to it in the form and context in which they are included, but is not responsible for any other part of the 
Prospectus and has not authorised or caused the issue of any other part of this Prospectus.

Computershare Investor Services Pty Limited has given and, as at the date of this Prospectus, not withdrawn, its 
written consent to be named as share registry in the form and context in which it is named. Computershare Investor 
Services Pty Limited has had no involvement in the preparation of any part of the Prospectus other than being named 
as share registry to the Company. Computershare Investor Services Pty Limited has not authorised or caused the issue 
of, and expressly disclaims and takes no responsibility for, any part of the Prospectus.

Shedden Uhde (Australia) Pty Ltd has given and has not withdrawn its written consent to the issue of this Prospectus, 
and an electronic version of this Prospectus, with references to it being named in the form and context in which it is 
named, but is not responsible for any part of the Prospectus and has not authorised or caused the issue of any part of 
this Prospectus.

Baker & McKenzie has acted as legal adviser in relation to the preparation of this Prospectus and is entitled to receive 
a fee estimated at $120,000 (exclusive of GST) with respect to the period up to the date of this Prospectus. Baker & 
McKenzie has given and has not withdrawn its consent to the issue of this Prospectus, and an electronic version of this 
Prospectus, with references to it being named in this Prospectus as the legal adviser to the Company in the form and 
context which it is named, but is not responsible for any part of the Prospectus and has not authorised or caused the 
issue of any part of this Prospectus. 

9.7 Costs of the Offer The following are the anticipated issue costs excluding GST:

 Type of fee Amount

 Underwriting fees $1,760,000

 Brokerage fees $440,000

 Options issued – at valuation $853,425

 Legal fees $120,000

 Investigating Accountants fees $10,000

 Independent Geological Expert’s Report $120,000

 ASX, ASIC & share registry fees $92,000

 Printing, Marketing & Distribution $55,000

 Other $23,000

 Total $3,473,425  
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The Directors state that after making due enquiry, they have not become aware of:

(a)  any circumstances other than those referred to in this Prospectus which in their opinion have materially  
 affected or will materially affect the trading or profi tability of the Company, its value or the value of its  
 assets; or

(b)  any contingent liability of the Company other than those referred to in this Prospectus or those which  
 have arisen through the normal course of business.

Each of the Directors of the Company has given and has not withdrawn his written consent to the issue of this 
Prospectus in the form and context in which it is issued.

  

Ian Gorman

 

Campbell Horsfall

 

Noel Newell

 

10. Directors’ Statement
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$ or dollars Australian dollars. Where appropriate, conversions from US dollars have been  
 made using a conversion rate of A$0.78 for each US dollar.

AIFRS Australian equivalents to the International Financial Reporting Standards (IFRS)

Anticline/anticlinal structure A geological structure in which strata are folded so as to form an arch or dome

API A measurement for the relative density of oil (crude petroleum) to that of water. 
 This measurement is performed using a hydrometer and is based on a method  
 published by the American Petroleum Institute

Applicant Any person applying for Shares under this Prospectus

Application Form The application form accompanying this Prospectus

ASTC ASX Settlement and Transfer Corporation Pty Ltd

ASTC Settlement Rules The settlement rules of the ASTC as amended or replaced from time to time

ASX ASX Limited

ASX Listing Rules The listing rules of the ASX

ATO Australian Tax Offi ce

basin A depression of large size in which sediments have been accumulated

Bscf Billions of standard cubic feet

bopd Barrels of oil per day

CHESS Clearing House Electronic Sub-register System operated by ASX Settlement  
 and Transfer Corporation Pty Ltd (ASTC) a wholly owned subsidiary of ASX, in  
 accordance with the Listing Rules and ASTC Settlement Rules

choke A device to restrict the fl ow of fl uids in a pipe

closure The height of the apex above the lowest closing contour of a structure. Also,  
 a closed structure and four-way dip closure

condensate Hydrocarbons (predominantly pentane and heavier compounds) which   
 spontaneously separate out from natural gas at the wellhead and condense to  
 a liquid

Contingent Resource Those quantities of petroleum which are estimated, on a given date, to
 be potentially recoverable from known accumulations, but which are not  
 currently considered to be commercially recoverable.

 It is recognised that some ambiguity may exist between the defi nitions of   
 contingent resources and unproved reserves. This is a refl ection of variations in  
 current industry practice. It is recommended that if the degree of commitment  
 is not such that the  accumulation is expected to be developed and placed on  
 production within a  reasonable timeframe, the estimated recoverable volumes  
 for the accumulation be classifi ed as contingent resources.

 Contingent Resources may include, for example, accumulations for 
 which there is currently no viable market, or where commercial recovery is  
 dependent on the development of new technology, or where evaluation of the  
 accumulation is still at an early stage.

Company or 3D Oil 3D Oil Limited

Corporations Act Corporations Act 2001 (Cth)

Director A director of the Company

dry hole basis Well cost forecasting performed with the assumption that no commercial oil  
 or gas is discovered

exploration well A well drilled to determine whether hydrocarbons are present in a particular  
 structure

fault A fracture in the Earth’s crust along which the rocks on one side are displaced  
 relative to those on the other

11. Glossary
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fi eld Geographical area under which an oil or gas reservoir lies

GIIP Gas initially in place

GST Goods and Services Tax

HIN Holder identifi cation number

hydrocarbons Naturally occurring organic compounds containing only the elements hydrogen  
 and carbon; may exist as solids, liquids or gases

IFRS International Financial Reporting Standards

intracratonic Located solely within the continent

lead Inferred geologic feature or structural pattern requiring further investigation

migration The movement of hydrocarbons from regions of higher to lower pressure

MMbl Million barrels of total petroleum liquids (includes crude oil, condensate and  
 natural gas liquids)

MMstb Million stock tank barrels

Offer The offer of Shares under this Prospectus

OIIP Oil initially in place

paraffi nic Oil dominated by normal alkane compounds

Permits The exploration permits held by the Company, namely VIC/P57 and T41P, and  
 as described more fully in sections 2 and 6

PJ Petajoules

Possible Reserves (3P) Those additional reserves that are less certain to be recovered than Probable  
 Reserves. The total quantities ultimately recovered from the project have a  
 low probability to exceed the sum of Proved and Probable and Possible (3P) 
 being the high estimate scenario. In this context, when probabilistic methods  
 are used, there should be at least a 10% probability that the actual quantities  
 recovered will equal or exceed the 3P estimate.

 Possible Reserves may be assigned to areas of a reservoir adjacent to
 Probable  where data control and interpretations of available data are   
 progressively less certain. 

Probable Reserves (2P) Those unproved reserves which analysis of geological and engineering data  
 suggests are more likely than not to be recoverable. In this context, when  
 probabilistic methods are used, there should be at least a 50% probability that 
 the quantities actually recovered will equal or exceed the sum of estimated  
 Proved plus Probable Reserves. When probabilistic methods are used this  
 corresponds to P50 value, being the value for which there is at least a 50%  
 probability that the quantities actually recovered will equal or exceed that value.

Prospect A feature thought to be suffi ciently defi ned to warrant the drilling of a well
 either without the necessity of further investigation or following more detailed  
 seismic surveys

Prospective Resources Those quantities of petroleum which are estimated on a given date to be  
 potentially recoverable from undiscovered accumulations

Prospectus This Prospectus 

Proved Reserves (1P) Those quantities of petroleum which, by analysis of geological and engineering 
 data, can be estimated with reasonable certainty to be commercially  
 recoverable, from a given date forward, from known reservoirs and under  
 current economic conditions, operating methods, and government regulations.  
 Proved reserves can be categorised as development or undeveloped. 

reactivated horst Elongate block bounded by parallel normal faults which have been active at 
 least twice.
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reserves Reserves are those quantities of hydrocarbons which are anticipated to be  
 commercially recovered from known accumulations from a given date. All  
 reserve estimates involve some degree of uncertainty

reservoir Pervious and porous rocks (usually sandstone, limestone or dolomite) capable  
 of containing signifi cant quantities of hydrocarbons

RFT Repeat formation tester

TCF Trillion cubic feet

seismic survey A technique for determining the detailed structure of the rocks underlying a  
 particular area by passing acoustic shock waves into the strata and detecting  
 and measuring the refl ected signals. 2D seismic data is collected along a line  
 which results in an image along a profi le vertically below the line while 3D  
 seismic data is collected across an area which results in an image of a volume  
 vertically below the area. 

Shares The ordinary share capital  in the Company

source rocks Rocks (usually shales, claystone or coal) that have generated or are in the  
 process of generating signifi cant quantities of hydrocarbons

STOIIP Stock tank oil initially in place

stratigraphy The study of stratifi ed rocks, especially their age, correlation and character

strike Direction of line formed by intersection of a stratigraphic surface with a   
 horizontal plane and perpendicular to the dip.

structure Deformed sedimentary rocks, where the resultant bed confi guration is such as  
 to form a trap for migrating hydrocarbons

splay Minor faulting that diverges from a longer dislocation at an acute angle

trap A body of reservoir rock, vertically or laterally sealed, the attitude of which  
 allows it  to retain the hydrocarbons that have migrated into it

trend A strike direction of a geological feature

Underwriter Veritas Securities Limited

wireline logging and  A recording of rock properties or fl uid sampling in a well by means of   
sampling instruments lowered on a wire
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The Application Form is on the following page.
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Application Form

Unit Street Number Street Name or PO Box /Other Information

I/we apply forA

Cheque details -  Make your cheque or bank draft payable to “3D Oil Limited Share Offer”

G

BSB Number Account NumberDrawer Amount of cheque

A$

Cheque Number

BSB Number Account NumberDrawer Amount of cheque

A$

Cheque Number

Number of Shares in 3D Oil Limited at $0.25 per Share on application or such lesser number of
Shares which may be allocated to me/us (with a further $0.15 payable on 6 December 2007).

Enter your postal address - Include State and Postcode

City / Suburb / Town State   Postcode

D

3D Oil Limited
ABN 40 105 597 279

I/we lodge full Application Money

., ,

C Individual/Joint applications - refer to naming standards overleaf for correct forms of registrable title(s)
Title or Company Name Given Name(s) Surname

Joint Applicant 2 or Account Designation

Joint Applicant 3 or Account Designation

E

F

B

Enter your contact details

Holder Identification Number (HIN)

CHESS Participant

Broker Code Adviser Code

TDO

Registry Use Only

A$

Contact Name Telephone Number - Business Hours / After Hours  

( )

X

See back of form for completion guidelines

Please note that if you supply a CHESS HIN but the name and address details on your form 
do not correspond exactly with the registration details held at CHESS, your application will be 
deemed to be made without the CHESS HIN, and any securities issued will be held on the 
Issuer Sponsored subregister.

032672_00L9WE

This Application Form is important. If you are in doubt as to how to deal with it, 
please contact your stockbroker or professional adviser without delay. You should read 
the entire Prospectus carefully before completing this form. To meet the requirements of
the Corporations Act, this Application Form must not be distributed unless included in, 
or accompanied by, the Prospectus.

By submitting this Application Form, I/we declare that this application is completed and lodged according to the Prospectus and the declarations/statements on the 
reverse of this Application form and I/we declare that all details and statements made by me/us (including the declaration on the reverse of this Application Form) are 
complete and accurate. I/we agree to be bound by the Constitution of the Company.
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A

B

C

D

E

F

G

Type of Investor Correct Form of Registration Incorrect Form of Registration

Trusts
- Use trustee(s) personal name(s)
- Do not use the name of the trust

Individual
- Use given name(s) in full, not initials

Joint
- Use given name(s) in full, not initials

Company
- Use company title, not abbreviations

Deceased Estates
- Use executor(s) personal name(s)
- Do not use the name of the deceased

Minor (a person under the age of 18)
- Use the name of a responsible adult with an appropriate designation

Partnerships
- Use partners personal name(s)
- Do not use the name of the partnership

Clubs/Unincorporated Bodies/Business Names
- Use officebearer(s) personal name(s) 
- Do not use the name of the club etc

Superannuation Funds
- Use the name of trustee of the fund
- Do not use the name of the fund

Mr John Alfred Smith 

Mr John Alfred Smith & 
Mrs Janet Marie Smith

ABC Pty Ltd

Ms Penny Smith
<Penny Smith Family A/C> 

Mr Michael Smith
<Est John Smith A/C> 

Mr John Alfred Smith 
<Peter Smith A/C> 

Mr John Smith &
Mr Michael Smith
<John Smith & Son A/C> 

Mrs Janet Smith
<ABC Tennis Association A/C>  

John Smith Pty Ltd
<Super Fund A/C> 

J.A Smith

ABC P/L
ABC Co

Penny Smith Family Trust

Estate of Late John Smith

Peter Smith

John Smith & Son

ABC Tennis Association 

John Smith Pty Ltd Superannuation Fund

John Alfred & 
Janet Marie Smith

T
D

O
0

3
2

6
7

2
_

0
0

L
9

W
E

Shares Applied for
Enter the number of Shares you wish to apply for. The application must 

be for a minimum of 8,000 Shares.

Application Monies
Enter the amount of Application Monies. To calculate the amount, 

multiply the number of Shares by $0.25.

Applicant Name(s)
Enter the full name you wish to appear on the statement of shareholding.  

This must be either your own name or the name of acompany. Up to 3 

joint Applicants may register. You should refer to the table below for the 

correct forms of registrable title. Applications using the wrong form of 

names may be rejected. Clearing House Electronic Subregister System 

(CHESS) participants should complete their name identically to that 

presently registered in the CHESS system.

Postal Address
Enter your postal address for all correspondence. All communications

to you from the Registry will be mailed to the person(s) and address as 

shown. For joint Applicants, only one address can be entered. 

Contact Details 
Enter your contact details. These are not compulsory but will assist us if 

we need to contact you.

CHESS
3D Oil Limited (the Company) will apply to the ASX to participate in 

CHESS, operated by ASX Settlement and Transfer Corporation Pty Ltd, 

a wholly owned subsidiary of ASX Limited. In CHESS, the Company will 

operate an electronic CHESS Subregister of security holdings and an 

electronic Issuer Sponsored Subregister of security holdings. Together 

the two Subregisters will make up the Company’s principal register of 

securities. The Company will not be issuing certificates to applicants in 

respect of Shares allotted. If you are a CHESS participant (or are 

sponsored by a CHESS participant) and you wish to hold Shares allotted 

to you under this Application on the CHESS Subregister, enter your 

CHESS HIN. Otherwise, leave this section blank and on allotment, you 

will be sponsored by the Company and allocated a Security holder 

Reference Number (SRN).

Payment
Make your cheque or bank draft payable to “3D Oil Limited Share Offer” 

in Australian currency and cross it “Not Negotiable”. Your cheque or 

bank draft must be drawn on an Australian Bank. 

Complete the cheque details in the boxes provided. The total amount 

must agree with the amount shown in box B. 

Cheques will be processed on the day of receipt and as such, 
sufficient cleared funds must be held in your account as cheques 
returned unpaid may not be re-presented and may result in your 
Application being rejected. Pin (do not staple) your cheque(s) to 
the Application Form where indicated. Cash will not be accepted. 
Receipt for payment will not be forwarded.

Before completing the Application Form the Applicant(s) should read this Prospectus to which this application relates. By lodging the Application Form, the 
Applicant agrees that this application for Shares in 3D Oil Limited is upon and subject to the terms of the Prospectus and the Constitution of 3D Oil Limited, 
agrees to take any number of Shares that may be allotted to the Applicant(s) up to the maximum amount set out in      pursuant to the Prospectus and declares 
that all details and statements made are complete and accurate. It is not necessary to sign the Application Form.

Lodgement of Application
Application Forms must be received at the address below by no later than 4 May 2007 unless closed earlier or extended. 

Return the Application Form with cheque(s) attached to:

Veritas Securities Limited

GPO Box 4877

Sydney NSW 2001

Privacy Statement
Personal information is collected on this form by Computershare Investor Services Pty Limited ("CIS"), as registrar for 3D Oil Limited ("the issuer"), for the purpose 

of maintaining registers of securityholders, facilitating distribution payments and other corporate actions and communications. Your personal information may be 

disclosed to our related bodies corporate, to external service companies such as print or mail service providers, or as otherwise required or permitted by law. If you 

would like details of your personal information held by CIS, or you would like to correct information that is inaccurate, incorrect or out of date, please contact CIS. 

In accordance with the Corporations Act 2001, you may be sent material (including marketing material) approved by the issuer in addition to general corporate 

communications. You may elect not to receive marketing material by contacting CIS. You can contact CIS using the details provided on the front of this form or 

E-mail privacy@computershare.com.au

If you have any enquiries concerning your application, please contact Veritas Securities Limited on (02) 8252 3200 or (03) 8601 1196.

Correct forms of registrable title(s)
Note that ONLY legal entities are allowed to hold Shares. Applications must be made in the name(s) of natural persons, companies or other legal entities in 

accordance with the Corporations Act. At least one full given name and the surname is required for each natural person. The name of the beneficial owner or any other 

registrable name may be included by way of an account designation if completed exactly as described in the examples of correct forms of registrable title(s) below.
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